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“To be the leading
development bank of
Nepal by providing
banking access to all”,

OUR MISSION CORE VALUES

To contribute

the nation for the economic
development, serve the
customers by providing
financial access and quality
banking products and services,
maximize the value of the
shareholders' wealth, provide
excellent growth opportunities
to the employees and meet the
expectations of other stakeholders,




KEY MILESTONES

Currently, the ban¥ s

operating with
118 branches, 2 axtonsion
counter and 51 ATM

|omt Operation with \ } Kartik 28

Sahara Blkas Sank Lid, 2078

Chaitra E'-" i Head Office shifted oo |

ZD? 3 = Lazrimpat. Kathmandu

Jaint Gperation with } Ashiwin 04

Subskshya Bikas Bank Lid, 2“?3

Asadh 29 i ,-"'3‘.=‘+ jalnt Dperation with

20 ? 2 ‘[m Nilgiri Vilcas Bank Ltd &

i upgraded to National Level
Develapment Bank .

(R s

-~
_}#‘ﬁ Upgraded \\ Chaitra 20

_J%y 10 Ddstrict Development Banlk 2[’68

> 5664

Licensa from NRE to
| perform its financial
tramsacthon

T

I The bank was .“l':ur?ﬂ'rﬂ{’!'
EETl under Com Aot
ey PREEY AL




W Tl InoeT a0 Ie
Garima Bikas Bo

Financial Report

FY 2077-78

Paid-up 3-63 Reserve and 1.67
Cupﬁul Arab Surplus i Arab

) 66:21 —"a Loan and 53|66
B Arab Sy Arab

@ Net Profit 33'63 &&gjﬂ Dish_‘ibufub!e 62-43
Crnre =y Profit Crure

Net Inié.ie&si 1.98 Tting 1.19
Income Arcb S rre * Araob

]
Annualized
EPS




' Garima Bikas Bank Limited

Bnrtl of
Directors

Me Bimal Pomdey [k Amondo Prosod Shrestha Me Skyon Prosod Basyal Mr. Dospendm Shrestha M Sonjesy Dhokal ~ Mrs. Sarmswoti Pothak
Dirmdar Director Chlman Dirmdior Do Diiretion




A ot R 8 fEfes

=’ Garima Bikas Bank Limited

Management

Team

Me. Madhov Prosad Upodbaye M. Somju Prosod Jeiswal
rurhy Chial Execuiae (R

R U=

Hagi-Huoman Pirue

M. Govindo Prosod Dhokaol

e | o
e et e LK

Me Dapora] Aryal Mie. Bashon Timilslag Me Suman Kumor Mella

Hia-Cidif paiesiog 1) Llpesaion Heted-Fnaner & hsourts



M. Anwman Sheastha M. Ishowari Prood Dhakal M. Ehaldo Bahadur K.C. Mz Kemol Prosed Aryal

Heod-Genernl &dminisinson Hend-Lread it Adminislesi Hend-tiketing £ Ezveon: Hend- nbemmation Fechnakyg;

L 4

M Loxmam Mepal fir. Dipak Raoj Bhondari M Havin Pyakurel M, Sumana Sharme

Head Lomplonos £ AML L Hexai-Risk Maranemen! & ie el hati



% ol R o @ifes

#E;rlma Bikas Dank Limited

e Min Prosod Sehedi
[feed ; Dknim Oister

Mir. Ehola Frased Treari
Hoad : Mok Chisiar

M. Puruthottom Fandey
Huoead - Kewayamgorh Qs

M Krishna Sheestho

Hued : Kb lvwe st

CLUSTER HEADS

DHARAN

KATHMANDU

POKHARA

NARAYANGARH

KOHALPUR




fae e =i

A A G M X X w u O

q0.

1.
9R.
3.
9¥.
<.
.
9.
5.

HTeTsh HiAfdeh STEAeIeh! T

U@ SRR STeedeh! qfaergd
HIHRO FHT Gra-Et a1

TIYR G Gl 37+ SHRRI

&Y SN TR HodTcTeh HTH{eh! St Fidoa
HFIAT U, R0%3 Bl TH 0% FHISIHeh! FarTd foeror
st gai aen frepre frammeed j003 € Fraf-aa aiften gfdesy
HEINTA GRITEHA a2l dMftieh STgaTer Ffdorad

it faeshra s for. 01 anfiies wfaeea

%. TETI&Theh] Hfqaea

g. ot feafa faaxm

1. AR A feame

. AT AR Siehie feard

T. I8 Y8 foeru

<. sfeerdient faaror

B. @ @Ides adl oi@l gty feoqoigs

TN Tt S Tt =l anfties wfaae
%. TETI&Theh] Hfqaea

@, faxita fearfa faagm

1. AT Ao feam

. ATH AR Siehie feard

. 8 Yarrg fereau

9. sfeadtent faewo

B. THE G ee qe1 oral graf-y feouiige

T 2 Sehaie faguent fderes

AYTe TS SehdlTe fegUaht M ST Woarers Afafdeh! Starh
TN AT TG Fe-eIAh! 14 Hael foraxor

fa<ii YheTehe®

HEATTeh SIRHATEEeh! A9 T ST

T ey qraeeft faero

RMET HoSTed

It BRM

q0
R
Q¥
Ak
%
35
B3|
R
¥q
¥R
XY
¥&
¥\9
¥g
¥
YR - &%

904
90%
q0%
990
119
1R
193
% - 954

953
959
95g
9]
%Y
92%

303
304




gﬂarlm_ﬁ'ﬁmn Eﬂm i

o (o e o G e o A e

Tt T S fAfmee=t T O Tamm |y
FYTEE FWOE AT Al FEITHIEET, EE]
A U Toglorshaggs, MIasEl HHEE
T, FHONEE UH IY0E WO ST
T T T Eifa e = TR g

TH TaEE AFe “Access to AllY =1 AR Wied STEAT
TR Q] A uE T qual = aEw TR )
TTETR Al & T AT Wiaeraiers ST S
TavenT OEEHIH TU0) HeEEE BHYE 9% F1 AW
TFE FAEET T gEES ANEE Miaaes wE
WEER] JHEITE WHT 99 (A Sl sqaad o 1
A HEH T S | ST HE e e
oy, Fag=En fFEmEesl 99EEE] fAaga e
Aufdam, aEF wEmaEEeSt Az favEm,
FE AR AT T = T s 5 TS Ja
7 foryerreiT T S 0 S 5 e YO 3|
TaF) = gefes mrepied eifds v = oW
IR

famm dme ATds o6 soewres w1 FAaaEREd
ToEirEE afEw Bfsm AR A e o
A= Hen fawE e fameseng wif= i
U4 Uihed A#UThI HIAH ORI g 1H0
F.3,5¢,59, 5390005 (ST T A9 SREe w0
w45 wems g e TEN FAL99.09,3%%9
(ST HTHE S A EE A TN 5 0 S S
T T TETH] T AT A I T e
T HHT A HTH] FE e o] T e T B

A THE 9EE
eI

FITHE-4% @i ufEm e e e Se,
ST AL FEEE AR T 0 A A g
TF VUHI S TIoTT AT YEel Y0es =Y SiE
wrg ggd) o ol 1 s wE-a=m =
T | P T g e T T T 2
b IoA T A B 9 wIUE 9% W FE
ST A WY SRR AT IR a1
At w1 Five T fresmen s s
FEE 9yE W EYE FaeerE S
A T U A T qua 2fEse), e
EAH] T 9T Fs U], FITH AT iG]
T R A dam s afrrwre

4

e

v




AET ] SEEVEEE, HEETE GeEear A9
TH A, ZTeee 1 T =g e a9 ars 91s
o Srerresw) wvate afeE A og fawrg d9
i e e O e 1 s sl M 1
Ymaa T ST (5 Years Strategic Action
Plan) mam i Gife Foifem = niates af
TERTE S | o S Al e e O
=i A, FrEET T it v e S,
TR Aen ] FMHTENE Hegier BUH1 giE T, HeE
TEEET |9 WA e R, W T e e
e L G E O e M o 1 | i B 1 T
e ar WEs S EE s 3i9d 9iade Tee 1T
Torsif ferort w1 Famwm S dammdeees fed wfim
ToT YFmYR H1 WSF TR #T STHI Wiies Tee W
TramTE YHTHA FTEH TR =Emr faEn amee
FreATEEE Wiahe i U e e e 1
TR T AT e s afE

oy Fe WEET LS (WA W) W AT S
HeT AT WAl [aeeish] AR Hergar 59
AT To] TR Her] R A feihesan wiw
TR Tafd Ines 0wy 3z TR TfEmd AT T T9EE, T
T WEFETE SRS S0 TR SR HHT g
HE T2el g1 a2 | AP |96 Hugh s e
Tyl Teg T TREEEA = U Ay ) fewm A
froeas) =uy, TTEER) SO, CATIRRD SRR, SN
FIEAY, THEER e F9E T SEHITER] e,
TIHATL, T, T, SfadE wi gy e
FTE FACTEs ) TR @ | OTiasd 70 fawd 9%
RSl AREEE T AT U wE 1 AR
1.5 1 T 0 73 0 S EeEss e I
AT, SR T |, 99Ed T SR A4l
v Teerm fETan wfes ven W wEe
T T e WEIH W |95 VT FAEaRs 1 52 5
TSRO WSS HTEA O WA TEEE weEe
=g

i yfERE BEEEE A e T @ Herm
wrve Tafes ofim fasme S 19,30 wimme 9
i A T FEed geEme el
FEg FET B T HLUE. g T e,
LR B o e o o = 3 e e e
Tefrees! sy O ware THE A STEYEE weg
wtm g0 e = wé At e A Tt
HEUTTE FEINAEEE, TH HeanRes, FHAEt |
FegAt dere v aifaEe amtE afeEal B A
o 7= T S5 ATEE TEITE SgvEEs G
Jafa-a®ss TUFarE s T4 ufEsa fafay
AT TR e S T A A9
g T T STHwEE e q9 A R
THTIETE S0 SH134 RS 01y 3mits e
HAAHR] T AERg |

TF R A BT A w1 AT 369
TicfafEE = st wiaEsm Ty sem T
TR SR S Ty

e, =1 T A 3, Wi 1 Eeta A
TS T g R ST e SEe s,
e S W e, e e, W
49, WS, T aihirm wermE ey wme=n
T T (o AweE s A9 T T
T B T g Wi e s e
TorRT SR A WS T W (U A
T o W] AT T T feRr e AR R
I WHE TR HEATE HEearE 2 2=9n e v
Tz feh g

TS |

fafa : soecAIns
T THE F850E
'
T AT A



M ol faers e fafée=s
= Garima Bikas Bank Limited

U AR Sl Hidegsal
T o 9% fafgees 99 nimmy =i T
QYA GUE G T voE g fawm e
T A, WA ges, T ST a9
TR e, TR Y ST 3 g
TR UE TR A S R i e
I AFAE TH T e 39 g fas |\
= TG

FITE 9% 1 FEW A &3 T8 23 atea=m
TR YU T A dfhy e W R
wirE] =aE Ta fatea o | Fwsrd v S
Soes /s ST AT | FiwE-44 = e T
W TifATE] e, e a9 Gewsl St
TETET AETA F9EE U HE U] STE) SRR R
s G ofE . wee ¢ wfew 1 1 s
HeE - WE T | e iy dw
G B | et o e e o e | B R b e A e e R
e #9214 T HE0 qFE nq«nlqﬂtlﬁmml
afe MiATOEE UWigs YEiedl Uiewm J6d
Tommree T favrs aun e weErTE 19 fawm
dFn =aaE famr T A giam T o
FATIA A YU F | S T & |4 0
LR | ol 0 |l = o 1 e e O T T e e
A T e weee aen % a7 niaE
TH THE WUE 9| AR A 1A, seeess 1
ferem wos vt 4= wiawmel gig T g ses ame
T T Y% A T U T A Hhe MO S V
FE T TR i 43 .5% Wiawee 9hs WO
9T TS WHA TR 43 3 R I 0w w)
72 Hoem T o wEE B o e
Fiarey v T R S T T T T
e | T TR T4 O aane &y 6
s wE o e Ffer w= aqom =8
V0SS HET THFAHT 0,3 % TaeE e W] & | A
e =R AT TS = ATEE 35 3 i,
T TATETH ¥ 05 Ti9rs T e TR Vs s
wiasTae Fha o 2 | e S fawa o aheis
Eo b (e o R e el e 1 o
FEEH B | 095 ATE T arwErE amarren el

Tiie= WS T
WHTA SR AfaEE

T T WATEH UaF HE A5 ATk A s es
WiaTH HT9H T 2 | o5 (31 0es e g
Tergrre AR ey AT 45« 3 Wi, T3 S
%% AioyE, 999 ATEET A9 3309, 9fd ¥
S E. 30, WA I e F gy Ly, e T
Ty e it et e ooy whgaseean
I T ARt AR W T AW TEE | [
e Tefiee Sy =qaumes I=d nyfamam o
TiaH F1E, HEEs didg, T2 dih g T 39 AT FIaH
SEAT TR T vy A nhEw e

Ferrry e 7 i e weare v e i wr g
T A AR AT TAHATH EE] I Hed e Ee e
FEVElE TS UTEER HEE ERlE] T4 ATl 2 | AE
ST T TR T R AESE WEE
e, forim T, ABRS T, e e g,
Y 33 dfFg T a9 weamRfem FETE 83
- (CASBA) ey, skt dep, ATM i, SMS
Banking, Mobile Banking, Internet Banking, OR
Code Payment System, Online &1 Hiea i
HEw, Smart Teller Gl somes: g2+ Afwg
HET G WA O EF S T ATTE e S e
T ST AT9EIE T8 EE i o1 S a
T AT #hifm i



i fam S WA vEe wEne ArEen
T T8 AETea © | e ATYeE S foeRe e
TV (Server) FI HET] AREAHTR] S | TG w0
THIEITE T T A W e WA SR A
THH AP Credit Automation WTTENHR! W9IY
TiATHTR] % | S A= TNE R Oagd aras
& T WA g Ioge e T i ey
feormit qun FEYET OR W SRTHES W] HWHY
HAEE T (Automated System) WA w0
qTeAT Tewr FER w1

fashrg ST Tl 1 WITE e SR R
TEE T i Eed MURRE O T I ST
e, gt s sifeis T 9 faermem == fasm
Al T MYTHFA T AES | T9 WH dTd
AT wfires e waE T wrd e S
TETEEH WU TIEE TR ) s weEEee
Tl =y Fifa va ForaeE seem e B
3 At feeren = e feers

T WETHFTE T ST @ | ArTEr frae s
TR T GRS I Fas il & H5E g @ w5
farvers o =mEeg | TrrTe O TETETE St
o dw Tl wedmeR iafafuss a9 fagm
TR FIIEE] FEE W= TS TR T
fammr = =1 Faeeman =18 wvrEEEm @E B2 o
T, T ATt Yo fHEiE i

o il fBone o o
% Garima Bikos Bank Limited

i fafum Foeamas mavses ey 1w
AT WA T SEE | A LA e
TATERE A S A A9E SR T, T
T ST T o AT T AT Ha e
arerceyt Hfieg dram e aftuen w1 e Heer
FershreaR T U A A, e S T
fAem®l SO AfE, ¥U9 TAT9E Digital Banking
FEHEE] FER e T JF 99 S e 1A |
At i Frrmees s A Ay e
e B b = A e - ol o 1) 1 | A o
Afird) g

Aeedd), TEEE giofgar ua AT AieeE 1
foramER =i wfds anae = T W | JE
Y W SEEs, T A e gedrers, e
Forarre e wemey aTee U WEETT FES BN T
yi=gEEs Ul wldE Serars = ey 1 arm T
WA T S5 T TRATTRT AET TE T e
Wepems HEAPT HEEET 4y g yrad e
T Giaasn =4 T |

ST |

fofq : soesq39s
= WE T




P aifRen i o fafads

Garima Bikas Bank Limited

otRar fach= deb ferfdicsdml

et STftieh WSRO W1 raeel ol
(9 T2 Feh1Ira fafa : 095 wAF % fafear, wRER Tftes 3fw)

= T foehre e fafiess! fufa 095 B Y T4 faenl ¥:00 S5t sieh! Todrersh Qe R 3if S3aweh! o STTIR Hrien! Feif
aTftien FrER Fe f THiG, T T T Sereen faweeed Sathel 79 o YUahIel FFgUl SRR HegHTeageeh! STl @i = g=mr
TehITeTd TR B |

T o fafa, w99 T Tem

fafq .- 2095 =@ 95 T YHAR (ATER 31T 9, R0%R)

T ;- fagm q0:30 5

T ;- B e v, folier, 9re, s |

(%) "M Y&ITage

Qy
R)

®

ST Sl TFraed Hied HodTersh HIHfqeR] e T6 3009/95 i A1tk Ffaasd Serhal T TIRd 7 |

AGTIRI&Iheh] Ufdeles dfgden! TRAT foesh S fafgee gen wifas e fash S fafgees 2095 e HHdeh! STeerd a2
fefer o R08/95 R ATH A1 fEETE T T1E YaTg faewor qen | 4 grafead Sqgeies dfeden! faxia faawe ot 7 |

@I wigfaent fawier st i fosmrg s fafhesshi snfefs ¥ 3095/9% Tl TG0 7T qe Hifeh Ter famm
e fafiegent fufa 095/09/30 77 Graen! foia faaror yHTfor Tt e erargdieres fah 7 ¥ feteht mifsfoes e |

(@) fovy g&aees

14

QV)

®)

®
(¥)

HodTelsh Giatael Fre TR SHIFSTH Tifash er fash s fafiesars i T 9= giel e e sil ©.3,%%,59,53,904105
(3TeNTT 1 3Td TRTes IS UehTHl g Tt TR Uk T U= 0t 3 YT 3718 |) i % Wfawrdel g 3718 T8 £.53,99,0
? 3R%I5Y (3T&NHT ST e Tl <INg i 8K g8 T BATssl TUHT T U1 ThTE! HI) SRIeReh] SIFH IR foaior 714 Treefl J&dra
R T | WY, S IR ST TTET S9THeTd Ufeeh! SER (Fraction Share) 3ehells Ufs THTESH T4 T e & | (1T farehm
o feafaeesm ifas ert fawra s fafaes Wit 78 Tawrga HRER TReH T5do yeafaa ararermr fag o+ < fafa 005
e G T4 HIIH IERETEEh! BhHT T TISH YUhTe! 91 TAfT 9= I=Tel SIE seREe SR @iE fosh! 98 W SeReHeee
AT AT ST FTIHER e RS o= eleisr R s Yok T 19 1)

Sk e forier Heem grarl U, 3093 AT Tkl el SrHifery T Siehehl gl YsTiehl ShitmT 49 FTawTd IoR TfHed G
IPREATEEh! T H Y9 FTTRTd HIEH g 1ol fHsiAT Tuehicl "UTel TS ek Tadeh! (A e Tiegfa wre T foehrd
Sehel JETE TEh! ST YR faRor Ue=d T g shet gehl YSiiehl K9 HTaeTd Seemdeh SIaX sh1ad g+ TR 3T 90%,599 foh
HTTIS YR RIS Ty aifid 7 |

o wema . (9) T(R) IR 9 FHIRTH g T faehma Siehen] Yoeras=TaT STagdesh e T+ Treeelt J&ara o 7 |

e foret Siek fafiee T o SSTSIausyTe Seh qen forei HEen (3%) Teh SATHH] MM (Merger) T T o o
fafaeeat = Sis qen foxi Geen(g®) Wi 7+ (Acquisition) THI-EHT SUITH Sish qe foeii™ GEen(g%) WISt 7, SUIh AN
Sk qen faxi T I AR qen ufeafee gl Fenfaud (Memorendum of Understanding) TR TR g&eR TH,
U I FEe G a9 e Jedidd (Due Diligence Audit) T+ Heaishehdl cramdiiersh gk T, fsien aiafis
A T fertee Siehent Irqul =e STerel FHf qe S1foed gedish (Due Diligence Audit) TRTSH, T MM (Merger) aT
T T (Acquisition) TR faE-eRRT fAerEeedT Teafd fam, M/ (Merger) o1 Wif T4 (Acquisition) Tweeft
THIAeh! ST Yaweras qeN Tomreetia STrersres TN THu- TuHT G T8d T4 Tadeh! TR0 TR STaerrs TR Teh SIqEHT
MM (Merger) 31 IR T (Acquisition) Tt TR0l S T4 HowTeish FIHITTE STRETERT UG T+ SFawe Jeare aiia
T

| GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
[——



A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

(1) ohTE Seheh! Ya-LII=HT YU GO Tl fam SHHa ATt T2 S, HrqT ASTIRep] haterd, Sl fdrast s e
TR femee Seed, IRASH, S5 99T N THeh! i a9 I TuHT | 1 THeht i Goureis Aiafaans
FTETa YaH T+ TR gEard wid T |

() fafay

IO G FFel 3T SRR

q. o STftieh TR G SR @i fAfd 005 <d ¥ 3@ 005 94 95 T4 T 79 o ! YEREHT g4l fhar 5 (Book
Close) s | fafd 2005 = T T J9A = Ta==s fafieed HRER w8 fa.fewy. we famftg faftesar Twars
YT T Faferd FEmER SRR Tt fohdremT S ekt IEREIEE G THTHT I foa el SeqisT YT el e 9 gase |

. PR TEHUEEES AN 9 j099/95 i ANt Ui gt 9 fawm Shdl e FrEed SAlfSTEe HSHS,
TYFIEHIeh UE Heh! feord faehrd Sehen] THEll JeTiet e A IR ISR TATEfaue T Ffued fafies anfsmresre
I T FHEAS | 3T Ufaae foehd ekl I9EEE www.garimabank.com.np T 3 ¥ SEAaE T4 98d Gfehis |

3. G SR g1 Trgl YEREATEEe S THIV-TH o & T1e WTareh! foeRor T ST Ui oe WHTOT (ST&: TR, HaaTal
TR O, o1 3179 e U -0 ST Suwt et fefg SSgH ST © | WS Tk sicheh! el a1fties HILRoT T SR
TEERE 91 fafes (Zoom Meetting) Tfaft ATha THd STaciiehe T4 Afthr sFewel fHemsua! © | I8! o1 T el
PR TRITHIEEEATE YR USTRR AT W g STFIeiE™ T Seoiiad HieTse TRl fHfee el T UEehis Trarel SR
YA TRIEAS | FHIFTS 9% I SITGHATE HEFTOR T TUHT ifdss T SUREd g8+ YoReAT Heuossars ik als
TR FaIferd GReT HTUGUegEeh] Tt gk Tt STRIe TR |

Y. FE 9 foe a1 HaeE TRl et gttt (e fRgeh T o et see i wfafafy (Sl s T stent et fem
e IIAREA 1 Tl frae (Wiedt ®Re) 9 Sieare feee Sieave! TeMTRaTash ars o, ) afsee froq fomm
Sehehl TheslF T o heh! foTeat, TRERT HEFTRUTICTeh! €1 7.6 FUN]EHIeh TEd fashTe Sieheh! URaRT FeTset hTaTera T T
Y% B W1 iR ¥ Hue ST refd fHfa R00s B 9% Td T qo:30 w9t i gl T e U | T wiatty (Seh)
T et o Sieheh! SR A feh T Tfehis | faehr Sehen! TR e 317 Safhels Wet T T Tyt ael
HATHATS STHRAT IR fT9TSH T 92 3179 - fohfarene g wiedt faq arga o4, T4 faush! Wiedt =it gas | wfafafr (de)
gk TRy U] YeReET T Ay Ut W€ BRI foharemT Se@d 14 HUHT STh Wl Ta: Je g |

Y. eI o S Teqe dith THUhT YPREHIGED] Ta AT IFRYAT Sal fohdlom] HeTshel €91 A TIaWeh! Sfhel A
Herehen! Bfaarael Gamn um fom, Saha T, fafasdt fg T T aaeE ™ 9] s |

% UYTh TUHI YR WS T SERETH] ST SRR Sdl fohdlamT STeeh! 19 diget Seerd TRUsh B, |l SAfth a1 §wh SPReHgseh!
FagfdaTe 3MHee el fh afthel A qumn um fom, Sawa 7, gfaffy fag T T 7aee T 99 gis |

9.  IPRYAT HRGMTeREeh! Giaeren! o gifeit ideht T Tt T LR 991 TF- g4 fa fagm <:30 o9t 3f@ 9 geen 1w |
HIYRO YT 91T feAe Telieh SRREAT HelgaTegsel YT g4 T SUfkerd W qel Wehl gifer] JRerdl S&a@d T4 |

5. fafay Rrds staria g faram Sehel T4 STTavTe SMHT SRR TR uTaesal SThel W& T+ ATeehl fawd sk |1 g =1 ©
e evmar sreria fafa 005 < 99 T AT THA T3 faehTE Shh! S e, TTHIE, SHISHTISHT fefEd TIHT SR
faq s | et fafed Tomn qd e R forarmT G Serhe qen faorg e &9

Q. HIYMRU G T &Y STHeRRI STk GHT haard Ga3 fis7 forend siehehl heal¥ haierd, TISaTe, ShIsHIuSH 97eh T&T
THA A s |

Hodeieh HiHfaeh! ST,
WY THIE SUTEATH
(T i)

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 1 5
I I




P aifRen i o fafads

Garima Bikas Bank Limited

ot fdp dob ferfdcsdmt
el STfteh HTERuRTe

Hodmereh MHfdeh! ThATE TAAGN TG dMfeh Fiaaad

T oY R008/05
SR IR TREITERE,

= TR foehra S fafgees Tt anfties Tremor GumT ST gIuen ST PR HEuIess, Id STEIe T HoaTeiaheygs,
wfafa gen TR ST dwee 9Hd TE TG TR0 THME glfash T oh 68 |

TH GIERO G odTelsh AHfqeh! dhale Y97 TRUaT foehrd Siehen! dftieh Wfqaea qem SRaTaiieishen! YidqaeH fashmd Siehehl IJUdEeH
TFETenT T I TR HTIeEaTs THT USTSHIR U] gHTRl Teede STEF qgdehahl el 9= foavary feruen g1

TRt SiehehT ATl HTESRHRE 3T THIETHRI TIS TeIeEae T TS, GEhTa A HIfaeT-eh] ST&T TGS sieh aeT faii= e Freei U
093, FHTHT U 083, ferdrast <t qen faspem frermmaet k093 1 afifufis ©Wr @R mius Gearers aftfaen snftfe ufaeed, erardiersmat
yfqae |fed fafd 09 TR HEwh! ITEe, i a9 2009/ AR AT &7, ATH A sighie fedmd, 7e yare faaw
Hraferd STTYEIEe oad T Gahiges, AT a7 ST 3Tfeieh Uige, faehm Siheh] TTd Tfeieh sieh] shRIeReh TrHel, 9 sTafemr
o St Bifet TR YT T WTell THIEHA a1 THITqes TTTad STavaeh 37+ foeRues THd Tagd TReh! G | TF TETid T THeT
T TRUHT FHYUT JEATaes HaqrHfqare aikd TRIGHgA Trgul SRR TR HIaeeH! glfdeh ST TEg |

9. Tfted qun Swarifee snfedes afigea
() foea srefae=

FHIFTS-9 R HHHUIG! RN HeRa-THI TG foee STefae=Tenl JEcI-HI WIeh! IUCTSdTet T el Tor SRaUHIS | T 030 |
3.9 JfeTdet Seapen U fave sTefaet T 2039 T ¥.% Fferdel foedR uent STwaXifica GRT shlveh] STTHH WehrdT T 03 A
o ¥.¥ gfasraet faer g7 Hardor el S |

[ 2030 AT ¥4, Ufaerdet Hepaman el faehfiad goeraseh! teide T+ 039 1T Y.0 Ffaerdet faedr ush! shiveh! 1gaE © | I8
TR, SETIHE e fIahrasiier sTefaet |- R0%0 I 2.0 FfqeIdet Weapad UM T 039 AT &.4 Fiaemaet faedR 9T SIgaE S|
T R0%R W1 foerfad gogeheeen! arefa 3. Ufaerdel T IEMM e foehresiial gaeheeen! refa ¥.c Hfqemel J1sf fowr g
RIS T hITeh! AT B |

=Rt e Ffgax T 2030 AT .3 HIGTd WWehIAT T 039 | & .9 TG a2 T 0R0 |7 9.3 FfqTaet FOMHE T8eh! TRAH!
31l I 039 T .0 Ffedet faaR «TUeh! hITeh! STHM B | T 033 A =eh! MY Ifgar ¥v.o faera e uRaeh! Tfeis
gfgar <0 Ufaerd T STawifees a1 hiveh! T8 o |

YAferaH TeTeieh] Heodl YU Jfg T SMUfd ST STThT STeRIEHT RO T 0% AT FelsTl Gohedel Hed Jigeh! T
TU ETI0T WWeh! B | STRITZT T hIehT STTER T 030 HT YIfera™ qareishl JoomT 3.8 Ufaerdel fIRiae SushmT 99 209
T £9.3 fqeraet gfg qun S

forenfard goIeheeehl TRIEHRIT | 300 AT 0.0 fqer qem & 2039 1 3.9 UfTerd TWehlHl F 03 T 3.8 Ffdwrd @A Il
JEI0T S | ISTFH a1 foehraiiel Goheeeh] GRTEhITd T 030 AT Y. FIed a2 § 039 T Y.© TIeTd WehlHl | 03 |
Y%, T9Td T8 SA=aRIf2T TRT hIveh! FEI0 3 |

(@) "UTcten] Ut sTfefeh qen fa=ia feafd

Hel UG STa T GRTEhIfd
T AT AR STTHR STIfefeh a9 3009/95 A AUTCTeh! Bl TEEeH Ice IfGaT STHRYT HIH 3.2.5 T T IcdIgehanl

T ¥ .09 TASIael ST Teeh! WRIETh STTHH © | TIHT SISHT HfT &l Scared 2. Hfawrdel 9fg Wt TIR-f &t
IR ¥4 FfasTdet faear Ul STHE TR S |

anfefer o 2009/95 AT 3T TR GETEhITd 3.5 FIG9d wWenl © | Tforeetl oI e GRrOhifa & .94 Ffaerd et forat | afgen
AT @ qe T e g X TR-Wre qen e ygeh! 3id GRrehia SHEST: ¥ WA ¥ .49 Ufaerd Wenl B 1 3. R095/9]
ol afgel & AfeATn iud SYH GErehifd ¥.03 Tfasd @l S

16 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
T —— I




A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

7] WAl a1 IoY FieAR ferfd I fayeo yae

anféfer o R099/95 TT =T WA ©.333 3T §9 HUS HNeHT Wehl B | AfEredl sT¥ T& =12 %, 33 37el 0% e Teh! for | |fgen
AT =T WAl STl el TMEeA IEH HITeh! STFUTd ©.5 FfeTd Teehl B | STfereal o %l ST 0., Wi Weeh! foret | anfefen
Y 009/95 T SR = 3=d Tgeh! TRV F1 W1 =2 far U 31 | Fihe 907 vewR feafd . q o6 33 F:ea
SeaET Al | Srfereet o9 SRR fRfd €. 363 316 ¥q wIee aaadt Waht fo@ | wften s fagso styarg < .o wfaerae 9fs
M2 T. Q% 376 ¥ THUS Tehl B | EIecl 5¥ T ST 0.4 Hfqrdet wresh! forml | 3.4, 2095/9% =i ufeel & Afgam™1 =1 @i
T, 3YY 3T © TS HTAT Wehl B 94 WEARR FEdfq . 3¢9 376 33 FAS HEH Wbl B | 3.9, 095/9% Tl Ufeall & AfgAmn
e feafq feor smyarenn 9id Hepad ATTehiel HieFR feafq srem wear @ faeeh fafar afsafa sem =1

IEGIRERCEIR

T ATy S g STHRAT 999 & WfwTaet 9fg o 065 STHR FERIHN 3663.Y G B | It YAhTg 099 IFHR
HHRI & .3 Tfaeraet 9hg o8 9383.% TR ol | 2000 STHR FHIRMT 55 .3 ol T H-ifey Yaerg 5.5 Hfawe 9f5 o8
095 TR FHFT L¥9.¥ T B | IR, T Feile GAHIg SH STaHT QY .Y T 0% .5 Ffawraet Jfg g 200.3 TR B |
amfefer 71d R008/95 AT TS I9R HRER THAT Seeied Jig TUH S | STioeal a9 & HRER ThH €. 40 316 ¥ HIS
R WiHE sl 5.9 oMl ghg WE T YUY IE ¥Y HIE TR B |

ENIREZECIEEIE R ET I LIRGEEE)

afefer a9 R098/95 | Sk qeN foxiT Heemeh! fara ufiarem 9.y wfasiaet Ifg oE ©.¥,55R 316 03 HIS Tl B | Tfoea oy
fad ufiarer 95 @ gfaerae i 92 %.3,53% 316l 93 S Wenl for | 3nfefer o 2000/ A1 Siek qon faxiia Teamen fsit asrash
TATHET TEeh! st 9.3 FTAwTdel 9fg 9 ©.¥,05Y 3716 69 TS Tkl S | Tfereall o &l et 4.0 Ffqerael sex £.3,20% 376 9%
S Wen! ol | Sia qen faxita Geen (ergfor foiar deen Toa) o1 gt st 000 3R TG . 3R 379 39 FAUS Wb
095 STHR HHWHT 40.5 FfTeet g 8 ©.320 316 ¥3 TS TRl B | 005 THR HHRHT AU Shgeeh] ol shid Farad
3TATA 9¥ 9 T, T Sehgeant 93.3 Ufaera T fod Shraeigean! :3.0 TfTerd Wl B | 068 TR HEHI il STIIEE HasT:
9¥.0 Ffqerd, 4¥.¥ Ufaerd T 92 & Ffaer Wwent fIw | 085 STER TEwm Aoy Sehgsen! it et 3rgara 9.4 wiawr, foehm
SehgEen! 9.4 Tfaerd ¥ faxt sraeigeen &.3 UM el B | 099 THR HHHI T STUaes e 9.5 Ufaerd, 9.4 gfaed TR
gfeera et fw | fonmd ueh <91eh Ia1 urel TR Share fasii Tenfaca Gaarenor T4 Seeae o qen foxiis geenes U o
TMA/M AT ST MU 99T 2095 STHR FHRTEH |el 3% S a1 Tty Feemes M/ mive ufrard ame queh
B | FHEY 999 GEATEEh! TSI GRS 2 UG TEAT H1IH TR B | Sk a1 foiar Feement vman foaearai foxi wg= set
B | Sk qeN o Teengweh! WAl HEA 3000 3THR HHHT &, 084 TEHhIHT 005 STHR HHFIHT 90,553 Teh! B | 3T STafem
i Sk VT SHES 3,093 e HR R,5¥Y HEH TH B |

amfeis o 009/95 AT faEgd GRTHETh! a1ftie IfgaT 95.0 Ufawrd g T WehMT 9.5 Ufavrd o YU o | s o
R099/95 AT Hifgeh GETE YaTE g sl Qo theh! shoiiehl FfGaR 0.0 fARTd g HETIUT TWhTHT R%.3 TIA HIEH YD S |

T : el TR Seheh! S TfderRa 008/95, Hifgeh Hifd 005/9%, qe Hifgeh Hifd 2095/9<, i ref-anfis Affan

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 17
| |




P aifRen i o fafads

Garima Bikas Bank Limited

3. iR Fd R099/95 T HRISRH TfHET

FIfTE-9% ARSI AMa St ¥ 3T Tfafafy gifaa vetgeh!, dHitse - afeden e fasm T agfg afae 7 feemn
TEMRI Talie fasiT TR, HeTHRI! Tha0 HIH Wehiel THed T 31fd Jnfad ! Taec=qT o9 TH9 o fguh!, ae@l
yfqeqet qen Hifad eriehT &7, T YUl SaREed T HuTe ThRGRI ST SwaTaiehl dTes Ui+ fashma sehet i ad 009/95
o7 ! fIEdR a2 Jfqtheren! fedmee! ScgsHS ST eHee gifae T Thal JUah! S | fasma e sfee a4 00%/09 T anféis o
3009/95 1 faT foerumEen! gemTde fefa frgar ®h 3|

fg/H)

farero 090 TG HA (%) 095 ARG HHN (T.)

BIGNG]
b1 gt 3,33,58,5%,935 3,80,48%,93,409 ¥3,03,33,003 93.40
e YT T SISl hITee 1,90,19%,9,5% 1,89,29,4%,5% Y&,%3,98,231 Yo0.]3
el T Y0,3%,3§,319,503 WR,38,0Y4,48,]83  RR,&Y,3%,08,00 8Y.0%
FHa faam 8Y,95,5§,93,900 §§,2%,99,2%,%09 29,03,39,9,309 YE.YR
H el qAT WIS 34,9%,%0,4%,039 Y3,85,9%,95,338  95,49,95,03,3% YR.EQ
el ST Y19,4R,5],04\9 10,819,99,90,433 9,93,95,99,884  ©R.93
YT HATH ©9,29,40,39T 9,95,93,3%,209 319,¥Y,53,333 $&.0T
G gl 419,193, 4%, 988 ©3,83,19,%0% RY,%0,83,934  ¥¥.TT
kSICALERRIG] 93.59 99.43 (2.8%) (19.4R)
SRR M= (F.) 9.5 3.6y 9.93 9.5
el 879 ST
(meﬁﬁwm) [CICACIC) TR.0% 8.9 Y4.%8%
s et (fcreramn) 0.5 0.93 (0.9%) (19.3%)
I HE& 29 q0& 9Y.00 8.5
HHEARI F& T3 ]33 q90.00 3.3\

IR GSt T USiieRy gErEdr o omffer e 009%/9¢ Rl SIEl famr Seehl geET USi . 3%94%,93,409105 e
o wifos FeW fow S fafieear wfd W uva Ufegd GEmRl #EM quS goR OST E. 3,%¥%,569,53,90%105 I
9% Wiqerd STefd T §3,99,0%,32%5q SRER] Y IR WG TRHI STH AW I faaor uvEd faewm S R
goll ®. ¥,49,25,23,¥0915% T | AU TR kel UM R o Shgenl Ysipy agurd 90 wfaerd &g T4 o+
SR SHTLT T M TR 3TrHT TG T Scheh! YSTenT™ STUTd 99.¥3 HT9Td Wbl S | A TUTeT AL ket dlehehl ST T
9.¥3 Hfcerae el 2 |

[l GATHT T1 SHTel 1T : S o5 065/ T SFwcqHT faehTE Seheh] Hfoad GATH T SHIST HITHT T. 9,90,99,92,5%8|~ TEhIHT
rfefeh o9 209\9/95 T TATH YTaTd TashTa Seheh! Hfowd GATH A SHIST 1Y ¥0.%3 Ffavdel 9fg 8 ©. 9,%9,39,4%,5%61- T B

ol TEfe : 3nfefeh T R09%/99 T ST foRTE Sehehl el T . 40,32, 36,919,519 31~ TEhIHT M o 00/95 T STwcTHT ¥¥ 0¥
yiqeraet Ifg 92 fashra Shen! el T %, 2,24, 0%,4E,2 93|~ JR B |

e e « 3Tfefeh I 209%/99 T STl TR Sehel T. ©Y,95,58,93,9001- &1 8T TRETer T F=1 | Covid-19 I 3THTH! STENR
ufq a9 fashra Sehel Gfen suar fH87T Yehet mn ¥5.4R FieTdeh! S Ifg gifdel T 3feies aent swcadn faehra Sishehl et e
A E. €8,29,99,2%,9091- TR B |

el el qT TS : TRt Sehet Mfefeh 1 R09%/90 ST 3Trc THHHT HA T. 3Y,9%,%0,4E, 03| holl WATE TREHMT M ¥ 000/95
T YR &% WiawTdet Ifg 9 el sholl a1 HUS ThHA &. ¥3,8€,1%,95,3341- Tohl B | Toehra Siehet srefaw=reht fafaa &smn o shiesd TR
refae=reht fafi= &seeHT el T 718 STTEEH! B |

18 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
I




A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

TodTel GATH : 3T a9 R09%/90 TT faehTd Seheh! TodTer GATH . ©9,2'9,40, 95|~ TEhHT 3 o 2098/95 ! GATHMT Covid-19
T GHTERT STESE Uf FoaTerd GATRMT $& ot Fiavel Ifg 98 . 9,95,193,3%,2091- AT ToaTe GATH STSH T+ T TUH B |

e GATH : ToehmE SeRal STl o R09%/99 T T, ©9,93,4%, 961~ GR AR TS TR T 99 000/95 I G ¥¥.55
Tiaerdel Ifg T T ©3,63,99,20%1- HIF G& GATH TS T Thel TUH S |

fafoha ettent 3T9UTa : faehm Siehel TATaATeRT Tty Sf@ 9 |l T el YRS Yed fawioor qen g9Esrl e Srgel UEharers
SIS IS SNERLHI B | ST Toreaed faehra Skl fftha Hetiehl STIUTd TUTeThl THY Sifhg ST 9T =4 fargHT ekl © | et
3Mfefes o9 00%/90 HT TR Seheh] TSRS Hsiiehl ST 0.5 FTeTd TWehIHT 3T T 009/95 T STHT Covid-19 Tl TR HRUT
TITSATHT TTHT T SIwaTa el a1 HUNEEeh! SR WA fTRITE ST ST TH fAfsha sl =t 0.9 HEH YUH! B |

efl fA8rT STguTd : forehra Shel fH8rT Hehe™ qen sl YaTg s Aegfad TGt |1 AuTel T Sehet dishenl famm st WX it fad
HATIT T TS AT B | MR T R098/95 Tl e T TaehTE Sieheh! Tl (AT U 5R.0¥ FAd Wehl B | JHTE faehTd Seheh!
TA8TT Hher qT it JaTgah! STFUTd Trgferd Teeh! Sfaws |

TSR ST « 3Mfefh oY 00%/90 T =mT I Sieheh! Ufd TR SR %. 99.53 TWHMET MYk T 2098/95 T Covid-19
JHTEHT TSNS siehehl FfARIR ST ¥ .83 fogal Ifg g T %, .94 /9 quah 5|

IIET TE : 3T T 2099/95 I STIH faHTH Sehehl HeT R VG HIATTIEE HATCHTHI TChTHT 3T T 008/95 77 fashma el
Y, I I HTATAT o9 TR 31fefeh Tieh! tecd TRTHT faehTd SiohehT et Q0% AT HATTIRE HaTeTTHT T&eh! o |

FHIER! T : T SR sTfore nfeieh Tl STec THAHT B &3 ST HHART HRRG TSohTH1 AfHeT T w1 een Heamn e
g, FAR FTEATCTIEEH! TIUAT T 31 Sfchg HATEEah! o9 il HHAN TS gfg 7E THe S 37 T eYral foehra S =
i REER g ke

3. Taora deent famma Y anfies sl 9@ fo<ia weldhes

*4. oo HTTE R00Y TG 09Y FATITE R00% TG 009 TG 005

Q. R g 2,30,92,%3,898 343,858,839 3T GIEL,RQL  3,33,TETR,ERT  3,61,4%,93,409

. HA 99,6€,39,9%, 98  RY,3T,E8,4E,355  3IT,10¥,27,00,392  40,2%,3E,810,503  13,3%,0Y YE,Q%3

3. A fAaw 18,49,33,%0,4%0  29,3,9%L,¥L,YST  33,93,89,8, 888 ¥Y,95,56,03,900  €§,39,99,8%,809

¥. el el qell |rae 12,53,5%,63,39%  15,90,09,65,900 3T,¥3,58,83,956  3%,9%,%0,98,038  3,8§,1%,95,33%

Y. T 15,05,%9,99% Yo,45,02,039  9,3%,3§,0%,335  4,04,35,3%,049  90,89,109,90,433

% g N SMEE ©Y,3%,58,595  9,03,9,3%,9%  9,90,1%,33,30%  1,&3,3,2633Y  1,85,25,0%,443

©.  HeureH GATH YY,28,4%,41R €4,€%,95,598 TEYER,ETY  ©IR9,40,09T  9,95,93,3%,309

5. Gg gATH 3%¥,20,99,3\9Y YE,QT,04,368 42,4%,23,239 Y0,192,4%,9E2 ©3,63,99,%0%
e faawor  Tiwen

Q. THA e (FfHem et 1Y 93.0Y €59 9%.29 9€.00
Ao TH)

q0. ?ﬁmﬂﬁ)m e 29.]8 15.5¥ 12.93 13.59 1143

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 19
I |




P aifRen i o fafads

Garima Bikas Bank Limited

fonma  anfefer seEm 99 fashm S vg@ fodia ufgeeres Ser Tty el o :

4. fererem Gehig e
R093/9¥ R00Y/9Y R00Y/9% Q0% /90 3009/95
U g % / FH TR e R0.5R 9%.49 9¥.%% 99.%¥% 93.%¥5
. ufd IR M . 453 99.%3 9.3% 39.53 Ry
Hfd S 3= (Basic) . 9¥.53 99.%3 1R 19.53 R0y
Yfd SRR SR (Diluted)
3. i IR ISR g™ % % = RY¥ 3 £ 81
Y. T TSI ST G 95.%% 92.49 90.49 93.49 33.29
4. IR YSIET et = ¥ 30 1% 93.4 1%
% TR gS A et . o 3.9y 0.5Y% 0.9 o
©. S ARG / el a1 e e 9R.¥5 9%.]% qR.]R 9R.99 q0.9%
5.  HUAN @9/ Hd gae @9 e ¥R .\% L¥.9% 1e.5¥% 15.9¥% 4R.3¢
Q. ﬁ S § ) FR T e 0.9 0.93 0.%% 0.39 0.99
q0. I EIHRG TR / HA AR Hewerd
9 HHEN 9HE / B AR e 3¥.%3 .R% R 95.4% EEAS
93 g ATH / Hell 919 b G| R.%% R.RY R.0% 9.5% q.9%
93 G& AR / g FHafd b G 0.0% 0.0% 9.43 9.9% 9.94
9¥ /el Tl a1 WU / g g R .49 c5.53 cY¥.53 TRt 5R.0%
Y Ho HdeH T / {d grid B GNG | 9.9 9.2 0.5 0.9y 0.5
1% Yol TEiw ST
. wfae gsir Hcrerd 33.9% j9.85 93.3¢ IR.&R 10.95
. g Yot e 9.]4 9.94 q.0% 9.4 9.4
. e Sl e R¥.RR 9z.5¥ 9¥.%% 9.5 99.%3
49 TS ThIY STIUNT (CRR) B G| R Y.50 ¥.0% 3.RY 3.%%
95 fI=RT Sl / B ol AAT WIS R 0.R¥% 0.R0 0.]0 0.9%% 0.9
R IERT b GNG) AERS 9R.%¥9 99.0% 2.3 .99
20 ﬁagﬁtezﬁaté"sﬁgg‘“ T %.3¥ R %59 .24 %Y
N gH ead TRH  RGREIFGEIL IRBRAZIR0Y IR OL 3445 ¥ I TRORIRL ¥ 3¥ 50 9 3%
R FAIWX e JRO¥RYIL AR ¥5,500 R 53%50 335X TRY 3",94,%93
B FHHER EEn wer %33 $¥c e 533 33
¥ I
Hid AR SHaEE %. §,3,30,003  OII¥UI S UEIEWM ] U083 3,29,5%,¥0%
HHAN T / FHe TG e 92.9% 90.R% q90.%4 .93 5.R¥

12 : Tferes Tew foee S fafies it faemm s fafaesan wifta uwE fufa 095/09/35 <fig witmn foemm s fafiesst TR Thigd
FRIAR FaTeH el Ao Tert fasm o fafhesn foxd uRgasmeedrs 79 uen Seor TRuH! &4 | Jifas Ter fas S
fafrees! eramaier quan! foxd foeror st gfadem ge gamee TRus 3|

20 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
I




A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

Y. G a9 SUE e T ATaHT U+ Hleh] THe-eH] TodTetsh GrHfqeh! &Ron
(%) T4 Toepma Siamen! aTq ST Ten! I8 TEI ! 9@ o<ty weldhes fFgaR /Wl &

*4. e 1Y TR 3009 TG TET 095 99 7RG 005
1. ENgEl 3,23,5§,5%,%3% 3,80,4%,93,409 3,2%,59,53,904
R STTE] T SHIEE 1,44,39,4% 8% 3 1,89,39,4%,535 2,93,98,23,083
3. et grfa €0,8%,%3,89,531 192,8%,104,45,2%3 19,63,9,19,30%
Y. FHat fram Y%,49,3%,94,855 €§,29,19,3%,809 §5,43,09,85,3%5
K. el hell qT WIS YE,40,03,29,4%% Y3,88,9%,95,33% £9,90,33,89,3ER
g. AT 3,20,39,32,34% 90,419,919,90,433 2,00,22,919,189%
9. s S AR TY,38,3%,892 1,25,35,9Y, 443 1,99,%0,19,R09
z. el T T 42,9%,20,28Y q,04,3%, 38,044 §3,3Y,¥3,%08
R. HoaTer GATEH Y§,R,99,85\ 1,95,93,3%,309 90,3,9%,33%
0. g gAH 32,34,%0,0%9 ©3,63,99,30% ¥2,29,43,24\
99. g Ui qATAT ST (ST q2.08 19.93 13.59

forvasR thicTush! e HeTHRIH HRYT e Tafariies ffie wr weht @ i & Sfaueh! aeerar sre qe T
A THAHT 31T IR Feerd T a9 faehra siohel 009 Y HHIID] Ja-THT 209 I8 HHFTH TEd el a1 TI9e,
18U, Ge A A=, ToAred GAH T g8 GATRMT JfG T TR YUH B | JoHeS [6HIae 881 TEATeh] TH THE
IREEheeHl STCTeT el TH Fhel YU B | Tl STHTeeh! SqHT uiferfaent o = fasma st fae gfg o« &
T G S B |

(@) Hifdehen! Ter faemmg S fafies wiita

TorehTa Sehel Terte! foieaiTeh! HergraTdT she 4 hTATeT el Hifasheh! TeR fashm s fafieeas wift i fafa 005/00/35 e
Tfhehd SRR T ! B | TS TThT Sehehl o faear wnd HEmTa TherdT™ YR 9Td I favard feraeht = |
aifeieh o R09\8 /95 i =1 SIftieh HfaeaHT Hifcreheh! TeRT s sieh fafiesem! erarier wush! faxii faerures wd ge FHTaeT
TRUH B |

() fesoer f=hrem

TorenTa Siehet =g Snifeleh SIomT Yt iy i 7 © o1 sTafient, St & .0% Tiaerd SeieR Y& T T q () 316 T441 SeRen!
q,000|- 3Ffehd TTHT 40,00,000 o “TRET fesser R05Y" FERRM T B | TG fahr@ Sehant Ysiiehry, el a9 ST
ILTYA 1Y S foedid gd P §

CEIRINEEESIS

TorehT Siohe TfeT o 00/95 A YL Q0% AT T ¥ TIEuH. Hrona anfefer/ford ™ Uga J=ms Teai e S9eN Aeewelrs
THHRI TRISA a1 | TfFer siaT foehr Sidhel Y 921 731 IaT GoaTel-a1 Tarush! o o= =re] 31féfes a1 glet 9 & a1
T YT HEET TN q T TRIG IS GodTeq] caedehan! ® | fashma sl =g anfeiss svmr |faes e fasm S
fafgeears wifta T g AfYTenT ¥ IIRET hTaTerd T  THRISEH shisS- THd TR el ST 995 ITHET ShIEieTdes qe  TRIea
FIS-ETE Al FalTgeh! AT Tfdfaies Foarer TREgH! © | I feeeqn 79 g Swel yaM T4 Hares aditas
fafarar T Tear g gfteet Tren ST Hfaereicas HERT T gaTcdsh T gfteel HrEHeTs Toseish! foeR T o a9
forerra Sier Hemm T Hidag Wehl HUHT HouTersh GiHfdehl Thae Teiee Toes fovard fEarsd =e-sl | grd 99 famm St
HTh ! T, fadaden! TRE0AE, GAaish! 61, HISHIUSh! HHRIAS 1Y dicheh! e TH TSR HIEATILE TodTATH
TEHT B W T TG STTHACTS o GHTHRI TS T8 G TN B T+ TI<eIeh! Jeaid], TSIeh aferg
TN HATEIh] TATCTEG A heTs HIATATEE TATIAT 7T FHHAT ST TSETH S |

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 21
| |




P aifRen i o fafads

Garima Bikas Bank Limited

(¥) faerTd Sichel STATTHT TeaHT 74 FRIEE/ASHIEE TreH

THIR HRAT T Covid-19 T Frrreareent fomm afifearfld © v Srehifal SR aXeran stvre afhush! sTaeen © | dfhg
! ST THd Hehe g TUeh! sIaH afkfefael Sfehg SHa@m og gifayel s TUeh! © | G, TRTHThRdTers
3tea wfasheret Gfeedar e T T foshra Sehars St dfshg TRgeamT Tk foehre Seheh! TumT Tenfid Td M T
= faepm Sehel TAehe afaead fTgaRenT AIeHT T HEshage 3TTH TR [T THYUl VPR HETITEREH] SR

TR A |
HEATTA GRTEEATE haH T AT qe1 st ATHIens Segferd $991 gig 718 afe o |

faehTa Sehet TMEhHES ST TUITAR] e ITHT TS JaTeh! ORREATS Jfg o oloe TS JaT JaTeHT o9 Taeh1iardT
e fegim |

< fefSea dferg Jan fawarers Tid dehel g mafhshar fog gt aHifsrg s ™ FRARREE 371 FerE Wl © |
TGEATS 3T FUIHRT TIAT faear 1A 1

% Sholieh] OTEACHT YR T T holl, T THell T G191 HhIeT hellgseh! SHRATS Iig e oisl WHITd e © 1
< ol STYATATE YU YRR TARS SR el Tee Sire fag s |

ol T T TaTE WISRATHT Automation System =h1 TaTT Shen] o T STTHT faan fashma Sishet 71 3neafieh HTHee qen
T JATEHT HfTe =TT o Sire fegas |
T fgas |

< Toii Qe HEERHCTE 319 YR TTHT HodTel s SAaHIieeh a1 Wit @i e S JigHr o9 Sire fKgis |

T8 Hehem qen et o Wi o fafay Jar yereHn v S o smerie W fafafiestor 7 s femmn farett
o1 HRIFRATE Gelford Irareedn faedr 7, Tt e o guasi sss SHad™ gfg T, TRt GIaeTes Teedl
T o IMETEEHT TR T+ S JeiTcieh YRl &IeEahl Ufedm T+ I o &1 hiegd TR | A8 Toarem et
Taqeafaam o S fgas |

< 79 TRt Seheh! oI%g TN HaTeh! SISTRIH0HEI o7 S1S fags é faehm Seheh! sifregans o SaTEaT g1+ X GenTd ©Afa
Fifygfeg T o B hisd TRAS |

< TR Hifa, S, ANEIEEAE TR T SIS AN HAYUTCTTS o9 SHafked sHse ais |

HIfTS-9% T HETHRISHT HROT ST LTTHT Wbl FHTE, STHHT o 79 faehd Shels 9e o ThRIcHe THIEde 91
THATIHE STEvTh THITh! ST RS |

Y. W G ST qe T

HodTersh Afafdere igd e el adl Sieal THIMTH FHaRl STaedy TRUH! B | T el SAa@meh SR qel I
AT YU Iig TE SMavTsh FHARIH! Ik T UG T8 SRl S 1 095 YN HH AT SHILATIfRT qauT R0, i
qEHT 993, e T &R, TSN dgHT 436 T STFAT Q0% ST HHARIEE hEd W6 YUH! S STl Afeel HHaRIh! & Y& 37eifq
HE HUAR AR Y& FITd Wohl B | Sehehl I+l T WITeh] TARM HAE WA Teh SATEwTh T A0l Trif Wehlet A7 T IUYTh
wHER BAe, frf, emar sifafs T afa fasmaens ag fawm Swe =0 M T U © | So0 Wi UTesh Hal, Yol del
T, I A=k a0 qorrett, f=mm T srgurerrn gfaerg seifes dar 7 @8 foehrg ST SreiRa wHarieedd! Sedl STl TS
FHAREEATE T graoT fafye= o=afie aen e aiferd, VAR T TISeed Teuri TRISH TR B | 371.9. 099/95 77 fafiy= dqgHht
%3% S HHARIGEATE faf= qifed R TR S | fohm Sehale " qeH1 STTeweh I SIeTih Hehdrd el s sl TR Fehant Y
Jrerelt qen Ay Sfhers e fom Torifa feraent © 1 sneaftes Tumm afgfd g e srerwen Jumt o S qun faiia qeemeeH Sugh
AT T AT TUHT SRS (gh T4 TRUHI B | fIhm Sehet sl GeTraf, faerra skt garehren fearfa qen o= o den faxia
T HRRA FHARIEEH] T TIEEh] THd TETIA T Yoo TR hHaRIgeas a¢l =1 It Ufaka feg o gfd SR s HH=r
I AfFfg T T e SERH B | TWF FUIRISETs gL fd ufdag T srgenfad s a9 fasm et fafus e

ifq T SUrRE STaered TREH B

22 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
T —— I




A iR facer 3o ferfaes v
@/ Garima Bikas Bank Limited

%. g gfafeen 3=

i faehr et THARe Uit T SRR RIS T SEEH! B | Al S Sfehg HEYUIE Pumori IV AT Sifehg
YHEIIETE GoaTeH TTa STEh] B 94 T4 Taanrd Sohel =Rl STaETa—aht arft NIMBUS, TP JIfgaror fHamor qen Go-AML fdifeg
AT AN INFICARE ATHe THRZATR hl T TRl B 94 =1 3119, F1E sholl Tlfd a1 JaTg T4 s 99 STafeed T+ STHad
Jonfersh! FET TRETHTR S | ST TF-101 YUIeleE Beiad sH1Ss o+ ShraasaIead U9 Scqtdl gifae T 1Y Sifes ~Iferurht
AT SoTe STTHA q @d Wi TR, feoqult qen STeves TR T4 Sdeh] il JHd $TeHSE YU (Automated System) TR
AT STk et $REh! B | TfFeien! FHITe! THHeh! s, hTTSi Weeh! ST srea aon fod! SRl Jen Jarenn Jurashridn S T
AN R B |

I farehtd Sishel Online KYC Update, Online Account Opening, E-Teller, Chip Based ATM Card, QR Payment, Mobile Banking, Internet Banking
TICRT Tfael Hel Sfhgaares Yare THRgh! S | STHT 51 e yaredn wfas wonm o9 S {534 | 99 foeta Sisat T Server @8
=T 3T THT TR T8 TS B |

O, HTATR] TR qAT 3T Sk qeT TaIr TETE M=/ e

AT W Sehehl iRl st TRt faehra S fafieg Merger/Acquition 1 ST TehRIcH Teehl © | fashma SiwdT MR =e@m
TIEIR T+ S5z SUITH A Teh! TRt Sieh qe fat Shaeigeats /A1 T+ shrEiers Jrefiehdr fogas |

5. T Ylgehor e Treem

e ot Siehet Tt gfgenor qen sndehenat Sramehera faxita et framer Trsrermn yaferd U4, f=g qen Jdre T Sehere st
Thichd ST T 311 URUSEER! e e Il e STUeh] © T SN o aid 91 et qoi giaeg 18! SRl TRISH =E-s) |
7 T Sehet grafa Yfgaror qen stdeharal FhameherradT forit™ Tt famor Frarerdn s 7+ |1 TEATers AriGe TS T+ AML CFT
Policy, AML CFT Measure and KYC Mannual, STR Guideline 3TIf& ShTaii=a=-TaT <IUeh! | I faehTa Siera1 RSN GoaTciehah! HarSTehcd T
T G0 IR Trarel Siafq Wbl © hel T8 Rl qU Teh! Shieseh! Harad T Sfaded fam, fagero T T gearas
afafaerg sravers gure fad Went © | fasra Sehel Tt Pigeion S i g2 TReTIET SEMRa Joel! (Icare AML/CFT Software)
= TS T ST ! B | T8 faehTa SwdT HRIAR T4 =16 Sfth a9 LAThT Screening T HF TAT G T4 134 TG @1
TRUR B | ToehTE Sehet T THITHT HHARIGETE T Y Gehor qei STTdehearal BSharharddT fori= e fHamo Traermn sl ae
R TITH Y& T, T T AFHARGEH] FEHFT TRISH TIHTehT h1Eigs HIhd hHARI! J&Idl ATglg T S Sie fegtesl =R/
SFSRT TS =183 |

Q. HTIYNT HHISTh STGII

AT HEH AR G188 el S | 9 T et fas 7 foren, w@amee ¥ wrifsieh fashm T Scen! @i a1 g i STl
TN WA STeh SRS I SA=ITTdeh] T =T TTe STEeh! 3iaedets fReaiar fes Tnfien svmr fafia Temeed = @HaHT qen
TR AT TTEvsh ATHTiTEs faaor TRkt for | fashma Siehet T A=id shHEgEeh! ST shifTS 9% 1 ARSI IMTETE Gfara
& IUER qAT AHATH T A Td ST TRITHT AT DT 9% 91 GURTT WAkl AT ST FAESR, I T THRiEs
Toraor feent fordt | =reht Trerd) fafyum Temeean W <ot Har sAfhee, fusfeust e faenfiss, Hifve sedem I, afths
g fafi TeanTes TR forl | & Sehel 09 THIET TWASH HEshHee Foded T4 TRebl © | I8 faehm S ygE SR
Tfereha TSI A 4199 Y@ HRIGR STehd T8, ol faunT THE 958 ¥ M- R f99n Y@ 9 |fed T4 TR 991
ITREIfae winfd aia Hronfre © 1 afaan avm fawm Sear ©.39,5%,40%155 (1aRdl Hde g $9g! g9 uid 99 A T91 T sTere
1) HEINTA WIS SR TR W TRl © | ST femn ufv o9 forfament SeemTa amifse STaETch! wrshHeedrs 9k

TE THIERTR TTHT FoaTerd THA RN SR TSEs) |

q0. TATHI GJaTE Tra-Hl Seree

HATTEIETE T TG T FEHTEROThT AT GAaTE THehT AT 79 foehrd sisheh] A1oe WY& ShIEhRT Afeeha o Ted s SUIEeers
TG AT AHehd AfhTHI B | MEheee! ATHAT STHeTh! HIETHEE ST&d: G¥hTd Ufshl, da@TEe, THA a1 ThAeTe TG 92 GHhess
T Ga e TRUHI B | fafad A Tt i e Sreiceeean Gepe Ufesh Taus! © | $8e TTthd THE T&Th! ol info@
garimabank.com.np ﬁaqaww&qaﬁ@laﬁnﬁmmwvﬁmwgmwaaﬁwmmmmam
TAMIEEATE THIH GIaTE T4 TTRUH B |

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 23
e | ]




P aifRen i o fafads

Garima Bikas Bank Limited

99. HETR] ST T AT IR Ty

forenTa Siehet STToRAT SIfehg STHTIET Yodel T ST9cHel TUHT Trel-e Tt Trgu foraasr ferrres, Sireifies ufawsm, samarfies e qe
SR, Siferer TEe, TR AT TR ThRT TN, FEhRI TEIT G THISIohT Tl T&TET el Yul Tree shiaH T U] B | SHAIHE Sy
T, T Sehehl Shesld T YT HTATAIEE T8eh! TATEEH! rali-eid STNT JTivy T, ST qT 3177 HET T THdeh! SATadT e
faeHeEeh! Feeal fege! T e e fast Sranfire o o ue foxita geareedt uf 99 gt fased gy S TRE S |
ST TS geHT Tl TE-HATS 314F St T Hfhall Iss el |

93. PRI Ty U1 IERYAIEEeE ol e

forshT Sehel YPREHTEEHT YA AEH USH T+ HEeTE S=d Wefiehal Ul © | aiftieh FERUEYH IRREA AR eaeea TRl Taa
Hegeh! ATEAHETE faehr Sdhel AN fAS9M W T4 TRehl © | I faenmd Siehehl ofter Yfdae, S gfdaded, 39 fage ommm s
STHeRREE fafie Toar Treay Qafﬁah_cﬁ T;\EHTS'E www.garimabank.com.np Rl 3YcTs] RIS TTﬁ'Eah:f Bl MRECCIRE T gaﬁf%awé
TR TR GEINTA G T AFUTei-eh] TIelE eI & ST I Sehel I Heed {58 Sl B |

93. ToaTersh GiAfaHr Tuehl §THT T Hiehl T

[geT ST faehT Sisheh] ToaTetesh QIAHT 8T TUH! B | J9 foepra Sshent fafd 2009/90/30 T TP q ¥t sftfer WIEmor 1 99=rq
TR STeel St TArzehlnd Iees T FoaTeTeh €. YU IeIgY WS i THIhTe I WU I TRIEE Toarereh HHfaHl IreId quq 9+ fafq
0199/90/30 FTE AT A TR 7t fetes Sreey] T 4t et UIeehey FodTeish UGHT Hagwd faifad gg+us! = | @ fafa 2098/90/30 o1 58!
43 3N oS Giafden! Sl ol AThd Todrers 4t T TG STeles] GoaTers Aiafdeh! sTeael uaHT gaaed faaifad ggaash!
B | TG Giaen I foaehm Sehen! fTHIEci T Tkt See SEife fashTd Sheh! Teureish Qiafaa HEamdeh SEReAEEh! (THE ")
1 3 ST Y TIETHRYT IFRYAIRE (T @) 91 3 51 T a1 odTereh q S T8d el O S Toureish GiHfd s WehHT =1e] 311,931
fafa 005/04/9 A FHTFRE TG TS Td GoaeThaIe S FooRTS AT HI HETEY AfRTHR S | ge foawrg Sewar f=gane

gdTcieh AHd Wehl B |

».4. Gk ST 92 gt ¥

9 4t T YHIE ST S -5, TS e Heeh
R TLAARIARE IS HISHITS! -3¥, THTAIR LESIGED HXATIH
3 i faos I ST -%, TIwal LSECIGED T
Y. ot fomat aroe TR - &, faded LECIGED HAHTHR
'y oft 9fea gahra TG -9, hIht Hoarcth TR
g St Gt TIeh SHATERICAT ~&, qTedT HodTeTsh TR

9¥. HRIARETE TR I G HUEE

fThTE Sihehl HRITRETE STER U GBI HUTE HFIR & S :

" A SAR TeTdeh] SHT TSR] hRUT 9GS TTUeh! ShIveh! TRTd T fHETT T heiieh SHTSIEY SHaETd-HT < guan! T |
= &9 Heher qen fa S sea fadeRl Stemn e fee |

" IEM GIGHT 3P T SGHEE T TAIh] &1 SGUsh! Hepgarare faehma Sl SR I+ e 38R |

= o T THESET fova R TR TUHT HhieTuehl ShifTe-q < FehIqehl SHIR0T el STETHT Afaueh! AT |

= gud yfafien fasm 9 Tae sifeusmt geare sifay g gRdes |

= e ST ST 31T IREdHETE U HaH SfEHeE |

= qrsgehl aifees, Hifges qen fasia ifa ¥ fremaesit e I g fevm, aRusess! sqazmn aftad—ere g1 9o
TITIRE |

= fooeht fafrra SReR e fafaeee g1 ufieaddere g1 9a Sifeyes |

24 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
I




A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

" ST SISTRAT g4 TR IETE ATl SRt U Ta STHTETE g Ta ST SiaHes |

= ST SSIRAT 3R G IARARIaE g o SIfaHe® |

= ehfeaeh TR &rsTeh! 314 |

= AU STt TS HoH AR AQFdIe 37 SEEATHT FhRIcHS FHTe T TS g1 9o SIfaHes |
= oo Sferg faeasie SR 91 o STHEE |

N O o

QY. erETReTehe! fIh

T faehTa Sk fafaeeet 3m.9.2098/95 T TRATIRIEIO 2099/90/30 T Gro= A€ STtk A0 Tl T=I<h TRl ST@Tadiers Th. 91T,
forsrrret fafiR, <t woe <t vaifaueg, weameeme dun aifas Ter fawm s fafaesht .. 2098/095 h SGTIIETI 005/04/93
T TS TTEROT FeTet 1<k Teh! SRaTaiiersh i Tus St THIfaued (T, 1f9 Jarelt) ShisHTvSe TP U © | TRHT foehrd Seheh!
=1 SN SRt erETafierer T qen wifass Te fasr s fafaesst fafa j005/08/39 Ta gt faxita faeror yoifora 7T+ Traradiers
STt uue St wEifuE, sweHvel g: g anfit ama gaes |

9%. TETIETON GfdaeHT T hhad Scoitd YUshl YT Tl ST Hsurcish Fiafden! gfafran

ot Serent farfia sarerfoe SriarEehT SFTHT U T HHI HHSIR e AuTe A Aehehl At e den yafera wrm faufa
T TepT MR Yepfaent feorviies aRaTaierr Giaaean Soog &9 | STReh a7 STed TT@Taieiehel fSUsh! YRegeeh! shiawaa T-eh!
T SHaEIes fev fesafausl © T AfUmisr Guhaee Ha-as- THd qedhe] SR SaETIaRE YK UH! SRR STHHhRI
TR =g |

q©. A1ieT foaeor 74 gy&are Tiushl e

i foepm S fafaes T Aifaemea! Ter foamm s fafieest an.a.2000/95 i fHasRl THESH Uit Afsad AT den IR
Tafrermsme st wert fawmm s faffesars Wit T uv=rd i GraTeh! M U 90 sl €.3,2%,59,53,904105 (3TeRUT i
e ARes TS TehTE! TR ST §IR Ueh 991 Ui S0 3718 T A1) 1 4% (T18) WAl g4 TS ThH €.53,99,0%,3%&159 (37erdl
FEET S T ARG A TR §8 TF DA T4AT ThIET TH1 AI) SRISRT ST I 16 T Shalle Tiegd W T sy faaor 7
TS TRUS] S | T T TS AT TaaRoreh! 336 TedTd Fereiaare aid g4 STl Tl g |

95 . IR GLEAT AT

ek qoT faii Teen Freet U, 3093 A1 Wehl STael It faehTd Sehen! gkt Ysiieh! it Y9 Ffaerd IR T TEmIsh THgH
Y9 HfeTd HTorm g STt fasiHT YUshel WISl A Sk skl AT fehmaent Wi ura T foehrd Siehet W&ara TReR! ssT
IR Toaor v ST g shet IRl USiiehl Y9 WTaeTd SR PR I g T 3T 9,0%,599 Rt Heemdes SR yaferd il saere
TN UG ARBTEE RIS T STShic T4 T&dTe THd J9 GH1d T THe] T&gd TR B |

9%,. e fAg=T01 gumetten! foraror

TorepTa ST YT Tdies fae=or shrerm Wetent anfi fafu ifa, frem, faferen I qen stevaehar smifsm HEem T 9RErs T
I T TRTR] S | 3eh SRATII&T0] ShTeATS 379 s T, ST sIFTSH, THT RIS e 7T T SifgHas ~g-rentor 7T faafia
Tk TIETARIETOT TTehT A8 STETaRIeTohet SeaTuahT hthaaes ¥ Ted TRaTIieTehel SSTUsh! feouies TRaTadiersl iafaar sawd § 3%
gfufaer! faw T sEifsm Tearas Gfafas! Sewar Sahe T4 TS B | 3T1.9.3099/95 Tl e TRATIHET0 SR TRaTiems
TH TE.3TR.UUS TUS HEIHIEE T~ YU B | T Siheh! Ty e TEHT &4 X SIGH STeerTe Yoleliehl FHTashidieh! afFer
STTHA TTeh] ST STREH SHaEer= AiAfd, Hre Saremg Sraf-ad =it fmfor, T asjan T4 3239l wHerl dar gfaen afafa, gumesrt
ek UfgaM a1 FHad YSIho FaR Tl S Safied aqsaeh! Tl I Gl fHare gt afifd, e e
TS THIERRT T IRGY SIS SATHT A1 THE SRR STfeaeh! Agcaml Wik SU(TfAf qen vg@ swrisRt stfeegdent Harsisheardt
e facem Suafafa, ot S Traet FashRl SHaTTa-eh! SlfT grfd <1 sHaemy 39-afifa e afafa, su-afafdes
e RUER B | Frgut Todrersh TWRIT Aiafaegare vu e fofres aHd gsarers Afafaen s~ SISl SHhRT TS Tgfaen fasmm

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 25
e | ]




P aifRen i o fafads

Garima Bikas Bank Limited

TRUeTe Seheht TEgUl Tfafafiessd SRE Goured qfafaa fHafad SHeRt g1 Jociish! foerd TRus! el TS 96-g | ST
T YUIClians o Y9IEshRl aF1ST TSTHT AT YUMell SRETIIeT (Information System Audit) T4 T SRETIRIeThaTe. STcEUsht
HitFIagEh! R T+ T U GeRlaeeeh] hAiwaae T+ STaeeeh] GEaTd TRAfRUR S | fashm Sehen! ga yfaftren & Scaw gaae
WWW#TWW@WW@MWH*WF@ Disaster Recovery Site S THT LT TRTH B | forepma Sfepent
frafaa aen S 19 FREE TeHE Wh FHARIEEAE TRE FRISNH! Jhid Td a1 gl smifsr 2ifiegd T ey T
HHARIGESE o T G H-Teh feh T TRUhIel Duel Control GG a-Teh! faeh T TR 5| fashra sisniiIe Yuan fafiyafafaes tswhafafagea
TR HTIEER! TaeRo] HaramT fF=TgaR Tegd TREH S|

26

() 3Tafeh eraaieror gfafa

forehTe SichaT fher adeh! THfq 2009/90/30 T FoaTes o1 foa qUSsHH! HAShaH Foards o1 Ha ghey 959
T foa qen ot faum yg@ wee afad Weht T=afies eraradiere afafa Brefirer Wehrdm 000 Arer 30 71 Grg= Sref dremo
[YETE HodTaeh | e 9U Ieard Hoaras o S Sesyeh! aschadl Todiaid 4 Hosis o1y §ae ¥ fad aun
oGl fa9rT e T Afed WA Uk AN SEraeTor GiAfa wenl © | i eraraieron ginafam 99 Afafae famm
Scheh! 3Mfefeh IIHT AHITEA TRA TRATIEI0 A (Audit Plan) TR T, faaaeit fameeere faus fdemees! arere
Tordreror 7, STafies qen STfeam TraTaRieTshen! fgfheh! it faeRIfE T+, ST=afier de ST eraradierehel Tqd TReh! GfdergdT
A3 TR S FITEEeh! STHT BTHe TR YR AT ST {31 fod, STafiesh faw=or Jorelish! |ffer aen garracien
T, frmmerl e g gaem RA wyerTd fheror gfaeeadn sfiearsuat Hitraags T S<h hithades guR TH fegua
e T GeRraeEeh] ST TR GUR T SHaEIAens (avH faa T Feareres AfAfaers gehid faq Sed1 shee TR S|
3R = R099/95 AT TETIIETT HiHfdR! S & (3T13) Tk F¥eh! forll |

(@) SNfey Fexeng 9fafd

foreha Sremmn wfhen et fafa :006/90/30 T TS . 3R THTE SBh] Halsihadl Todres off foame ey gee
T HoaTe faum THE 9ee a1 e ey f9unT g 9 Aied Wbl Siigd e+ afifd Sranfire e 209
TS 30 AT Yoo SNl WIHRV USRS Foarerss Giafd Ted YU Ierd glel Goarersh 4 farer qossges! Sasisha™l goaresh
ot loUs I U HeH, odTed fauNT Y@ Hes a1 SiiaH SHaeTu faurn TqE 95 |fed T TR Sifeq sqasemi=
gfafa @l © | 79 AfAfdel @ FrEfyd SiaHes sid: TReldl Tral SiaH, SAsIeR Siigd, il oI T ifed
INigH, e SiE™ THaeh! SIfaHgseh! g T, BTkl T4, T SIHEH ~g-TehT0reh] ST STeeaeh ANEsd Je T4 W
TS 2 Sehehl ST IHIfSH STavareh Hifd fram ssa e 714 1w | enfeiss o R009/95 Srafemn Sifem sFerwem e afafaen
S ¥ (FR) TFH TR B |

(1) =R Ser glaen wiafd

faepma Siemn |fen sent fafa 2098/90/30 T Toarae S YW THIG ST GaTSTehe™l WY& HREHRI Tagd 9ae,
TN fI9TT U@ HEH a1 SARIfh SHaeevH fa9r Y@ 9ee 9fad el shi=rt dan gfasn afhfa Brenfira w@ehrm 099 are
30 7 A ST LR GUTETE FodTeish Fiafd 764 YU 99=Td 8l Goarersh S Giere gohiers<h] Harstehe ™l THE HEshi
Td Tae, TRAT fa9NT TG TS T SH¥Iith SIaeed {99 THE 958 Afed T4 U HHar dar giasn afafq W@t
B | 79 Gfafdel FHERIEEs YoM TRA a1 giaen Treeel STeavash 7o T 91 Sl SR il Fearersh afafad
TamRE TS|

(1) FHfa ggrentor famor drewedt wfafa

forepra Sermn affen adent fafd 2009/90/30 T TodTeTE off HooRIST ATIH! GASTH T FoaTeTsh <. o5 TG TShHY
HSH T Compliance & AML/CFT TaumT v Tee afee wenl goafa Ygtenor fraro greeit afifa BSranfere wenm 09 O
30 I FEF e AR GHTETE HodTetsh AT Ted MU U9 gl HodTeeh €. 3TA< JHIG Jesgeh! YaIsihadl Fodresh
ot TG IS YSH, Compliance & AML/CFT T Y@ we& afad &+ Te grafa gisin fHaro gt afafa @ o1
=1 winfaet foerra S Tree afeam Trerelt fommm srerement fieror qeon STTm= T4, UTesh Ifea Tgia qen Tefd Jaieo
T e FrTfad FRarehetrd T bl frarorent arfit wifa famor 74 T 9 Tra-emn Goaierss 9iafd gael Gepa uer T4 e
TS | anfee o R098/95 rafermr grafa GO fHaRe Treret afbfant 98 ¥ 92 a9 S

| GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
[——



A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

0. HEATTA G T TRSTRIdTeh Son

forepm Siehet HEANTA YRGS ST TAT9T G 5 S0 MAfHehdrd T 3UH] S | faehd Shel GEATTA GOHeh! Tre-erdT JaTet
TR Sfeh, HEIT ITLRDT AT, AuTe AT a1, AuTel b Tae=sst fafies et et fsmresare S ush! fadem qen
RG] It TTs ST S T H THIISTHR! ISATHE TR foehrd TRU! | TEINTT G HRETE 49 THITHRT SIS AT
forepm ST TodTersh T qe ey Wiy fafue afafa 1 su-gfafa Srenfire @t &1 | Fure T Sehare SR Thidgd s qe
1= yaferd U o s faesnma Sishent Fearets qe HHaRiee 9retl 9 SATERUEE TIeil TUsh! T Sieh TodTereh WAl qei STaeera-
STRAT SRS, TR fHaTTshdies ST Trgul TRIHRETEEh! fedeh! TR0 qefT HEINTd e Ufd Tad i a9 Hidag Wl S|

Y, ST feTeemn Ut o faehr Sk HENT GITEH T URGRITehT Grg o T 379 94! g3e g ST+ HUHT Jeieeals favasd I =mers |

Rq. Rl AEA

faera Skent srmfh wfaent faafacar ammm g favara T4 g Ues TRguaes, fawa S% e gHens et
G YR HRHUTERE a0 T Siheh! ST T HAHl HaeH (TS I AT T2 IANEH TSIg- Trul HHEREE Tard gTH
Y AEHUIEEs Fgarl safth a0 T5 HEATRE Hid BRI SAfhiTa qe faehTd Sishehl qwhele Bifaeh SR =<k e, Tashm sishehl ST
& ora gAYl B 9= T1ened q% UG FEgUl TaTeh] SR YT TRISH 1-g | THIH TRATIIeT i T T fafie Socte gend veH
THTHHT TERITHIEE T IR TR TIH JHERRT Tl YaTg TR TA.3TE.faua. we Fnfuea fafteear weares afufas!
qhae gifash oFaaTs T aerg | WY el TEmee JuTel T S, el TRhReh! fafia= fHames, o ITere! wEed, T
ot 418, e Wk TaHes fathies, fafeuw wve faemfty fafres armasn wrqul fermreears a9 wwem fafue s gera
WM T HEAT THASTHUH T ST Teaas T afe & Hedmeh! 3rden e gifdes YR o4 Teg |

e qdIg |

fafa : 0959345
MM THIS I&=TA
HEY

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 2 7
I I




P aifRen i o fafads

Garima Bikas Bank Limited

1)

)

3)

¥)

0

%)

®)

g)

R)

28 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78

R#T fachA dob ferfdicsdml
AT TA, R0%3 ol ST 0% A=did ToaTceleh QiHfdeh! FfqagH
T 30T g U faeRurgen! dichl JerTa foaaxul

TR STORA UGhT T STORd $UehT SR T, Il YoReah! 3Tfehd oo, Il $PR STohd gaRaT TS HT 9 el Tt TReh! ST
ThH LI UOR ST TATS | 3R fosht TR Pt T TReh] ThH a1 SThd YUI IR a719d WhA TRl TR T Hishl faawo :

mfefeh oI R099/95 | A TR TR ST TTRTRT & |
forTa amfeieh AT HTAAT T JHeh! TETIh FHTIIh! SHRIGRRT W I Tl 3T ekt ST=awT Weh! Feerfaenl JRraeien :

TG YiTASTHT G Weh! faehTd Seheh! 3Tk a1 3098/95 i 3T=cfeh] AT, ATh AR f&@Tel T 7S Yo foeruret faehrd Siehent
FHRIARED] T FE-EH T qIESH | FodTesh Affash! 3.9, 2099/ I Yfqearg"a foehra Sehel e e s Tod FHmeer
TRwent | W), |fgen snfeie o T 7 faeh St - Ui e AT T |

FHEHT T b TERIeh T S a1 Trge TNeh] THHE HRIAREE T G ST HTeTehl ShRISRHT U] e Hecaqut IRad :

amfefen a1 R000/85 AT TG ToHHT Sehel TR Trgul HRER, Tfafafy I e g Yo Suafsers 98 gfadee! fafvy= seeem
SMETIHAT SFFAR W& TR D | TS, wfgen snfeies o T Tt Siheh! HAuf T HET T28hT |

forTa aTfefeh ST SHFdeTeh! STTERYA YRG! SHPd-Iers SUcTe TRITH] SRR :
I ATHI |

forma smfefer smT SHraTeRT GoaTereh qei TeTfehRiesel feTushl SraReh! TafHcaeh! fawor T i PR HRIERAT fises Tl Wl
U 1 rareT fSeede el W TReh! ST ©

fasra Sehent HE T HodTTehgoohl T techl R[] foao f- I"H-"ilel’\ Eohl I | forehTa Siehent Hodeleh dUT S0 HAJTITHI

TG TR RIES foehTd sioheh] IPR ShTSITAT et YTeh] SHehRT & |
HoaTcTehgeeh! T Teh! IR Frawed feamo :

9 i T TS I AR BSISIED &2, 48 YI&E W,¥3EI33 &,%%,2R118%
3 TR TR IS HodTeTsh eI 3,5,0%0123  {,03,0%0]95 3,5%,599109
3 ot et I LECIGED Heash 3,89,299|]0 29,89%199 3,3%,539[89
¥. ot famet urve HodTclh TR 1],30%|0 1],30%|0
£ «ff Hfsra e ESECIGED HEHTHR 3,8481R9 3,84EI1R
g off TREEA qI8h HodTelh TEHTHR 1,934lo0 1,93Y4/00

(e : TashTa Scheh! TEATIH R HSHILROT IERAT TURROTH! HRUETE T Seoilgd ToaTeshedeh] AT foehr siehehl T T
HAGTHRO 3o HHEh! IR Weh! FEN STHHRI TR 1)

fora smféier srmn oo Trafeera TrRdeedn % Toarersh a1 fsTeh! AfsTeheh! AIGREEHh! SAThTa el SRAT SUeTes] TRISUGh!
SRR IR :

T el HRISER] SR W T B |

ST STTRAT IR 3Tl TS TReh] T TG SHAT TP TS Th! SHR0T, ] SIa¥eh! AT T 3ifohd goo qel o IR BRI
TRETIA FHEHI YT TR T -

TR STHAT YR Th WS TR & |
AT FARI=T01 JUITedt 9T o1 A9Teh! T HUh! 9T Hish! foreqa foremor :

AR FTI=T01 YouTTeiieh! Frared Goarerss Qe Tfacean faxga Tumn faeror gamesT TR |
forTa 3Tfeier Rl et AT THeh! fIaw

(%) T forerra Sk feAfaeeent Mfeier o¥ 2009/95 i FHel ST WHeh! TaX Sg™ ST Wl B |




A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

EXREINECE| TR ¥RER,URR
BECIGCRCE| T. 3Y,0,43,59R
ST SHIEATI T T. Q% ¥Y,R3,33%
(@) arfas Ter faewm s fafaesst anfifs o 098/95 Fi FHel HTLATA o feR0 Ig™ THIH Behl B |
EREINECE| T.R,U3,%9,%Y
S ECICCRCE] ¥.9,¥0,25,2190
ST SHIEATI T LA AL RN

90) TIETIUET WA TeTIeEh! AHEc, Tseee U bl WRATHe, W= a2 graen, | FiHfdel TRehl ¥ HRATEIh! foeker T Hl
qftfaet - gepa fuant su Gt =t faawo :

THETAT U 3053 1 T 98 AT AT UL SehalTe ik qel T4 HEAEEEAE ST THTh! Tehighd TISIH HUeh! SFereeh! ST
W 79 T ST 3 991 988 Webl § AaTuRieror aifa Wt © | St |fufael T guem s=afie oramadieron giqeed, afis
TETIRIET0T YA, TUTel U2 Sieheh] T fieror gfaee ermerden! faues W Skl T Fodeish Aiafaar gfaas Ier Te @
Torenma Siepent fait feafa, stmafier frmror yomelt, S =TT SreamT STeeTAes (e T Gehre fageht 1 Tearere afafaers
FTETIH BRI Y& T+ TRehl B | FHeT Tfefeh adent fafd :009/90/30 T Fodmes ot faua quesel Hasehad Toardeh
ot TfSa TehTer 9ew T faa qen oran faum wyE 9e afas el STafieh TrRaradieTor Tfifa TEehimn 09 A 30 A H9a- =rEt
HIYROT G GoaTereh WA e 9T 9= f=TTHReh Hees Wehl or@nadieror aiafa franfae fom |

Toares o faos 9= ERIECD
HoaTer S FHooS ol o]
< favm vga e gf=a

affen sraferm 9@ Gfafas! 5 o 97 SSwae a9 o | SETaier Giafas! S =1 arad HSTeheld Ui 98 ¥. §,0001- T3
HodTelsh YIS %. §,000|- ddeh U T&Y Y& T+ TR B | 3T AfAfden! Gag Afaeels =1 aen 37 gfasn e TR &4 |

99) TdTCTh, Yoy HodTeieh, TR TIE HIAeh! SR SEXEAT a1 fsTen] Afieheht AIIRR a1 f1S1 Wl Tgehl TH, SHea! a1 difed
T HEIATATS el ThH FERIS siieh! T T 4 :

el AT |
qR) T, Yawel FoaTereh, HISHRI TG T USIHUehRgsels Yokl Tkt TRefies, v qeon giaumht &y

T, HEHN T T YRTIHRIGEes AT TRUsh! I, =1 qen Giasmen! Ty Sgr sHife /el 3 |
() AL AU FouTcAhh] I3 T TE-EA :

[fger Tafid Gearcts AfHfden! Siosh T ST9q TodTeish GrAfdeh! 3Tede] T IS Uid Sideh SHAST: . 90,000|- I §.8,000|- a7
ToaTeTeh W FHfaee (SRETIIeo FiHfd, HH=r Je1 giasn |t Siiem SHaeerde 9t T awafd Yoo fHaro g i)
I ASHAT TSN HASTHeATE Ul TS . {0001 - AT FoaTeTeh UGEGEATS &,000|— SISk TN YST T+ SHeET T8ehl | FfAe sraferm
Tl HiAfdeh! S 99 Ueh STHh! T Goarersh Arafden Teael 91 YoaTerh GeeIgeals Yodiersh 9rafd ¥ 3 Aifagedh! siosh
=TT GHA T SR SHIfSTHeh! ThH YThMT TTRUST TR SRR TS | 91 Gfifaent stedet T Fearerehels SfeTthiF W ae Tad =i
9T TS F. 3,%00|- FEH T+ TRTH S |

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 | 29
I ]




P aifRen i o fafads

Garima Bikas Bank Limited

anifefeh = R099/95 AT 7L AU ToaTeThogeeells YT MU 93 Wl T faaor :

9 f TAYHE TS Feae EUECCIECRS | q,80,000

L AFRTER IS o HISHIUE -3¥, FAEATER q,58,000

3. difous o= Hoares 9l - &, FIEET ’Y,000

Y. oft foua qoe oot NaHR-§, fodeq 2,€3,000

Ed #ft 9fSa ghra ToareTh UG -9, THIh 3,0%,000

g ot It qieh Todllsh ST - &, 9T ©y,000

9. il SIS o oA O - 9%, IR 3,55 000
anfefeh o R099/95 AT YSHT FRTe T&al T Yo STeel T GoaTeshels Y TRUh! 93 o1 qrafey foawor :

4. AH IS ST O W (%) it

3. o T e TR - 3, HIEh! q,00,000  Gfier sfent ffd 3005/90/30 T Jreae
R L YU RIG T T - &, T ,9¥,000  WfHE et fifd R095/90/30 T FeAR
M. 099/95 A H3 T TXT FoATTheeell Hel T.9¥,03,000]- (&Y <Ae AN < TR A1) AT TR B |

(e : nife foaera s fafaeem wifas Terr fasma S fafies mia o2 Twhigha FRER T8 TR YEHGhel Hifas G famm
oo fafaeest Geares Sggeas Ya Tiuen! wifiens qen dmiren! foeror = TareT MRush! &4 1)

(@) i ad 098/85 T YHE HTHHRT AeHd, A6 TG FTIHRT TEEHd T FHH Aiaaalrs o TRUah] i, 9= I
= g faero :

anfefer o1 R098/95 AT qoAd, AT, U9, ¥ 9N, HHAK GEIHY ANGH ATEdH Rieheed T HERR SR .

T9,53,00%|29 (TERUT HATH G T R IR TUa1 T 901 THIEH A1), 96 THE HEsN Tagd q91 HHl qfaaers %.

919,29 E0Q|EY (3TN ST TG TehT-ed SR S T IATE! 441 T U1 Y9t 717) J<hiH! TTRUS © | 91 A1eeh Tg@ Rl 371

1d T e T IR STTges fAoagaR sH=rl ST T foeT araeh! ThA T8d Y TR © | 8, T9E HrEwRT e T
A T SR STHAcTs STTarEeh! Al =) 9remT fog Sqeres TEuH! S|

93) IRRETEEE JfRicT ST TEh! ATITTRT THT :
anfefes o 009/95 HT FFTFHAT foehrd S T faehr Sl IR IR THeTEfoue & sfyed fafies Tiaan T SeRygee

fRfeT Sfehl TWoh! TSR ThHA %. 9,35,9¥,9R¥13% (TR Teh HiIS A5TEH o =14 TR Ueh T3 e e T T U1 A= 71T)
TH D

9¥) TN q¥q THIRSH T TR a1 foemt TRen! et faawo :
(F) TR TeheiT STTerveah O STl Frafeeeh! WG qen faeien faawor arerd dfed Her formi= faawornt sTag= ¥ 9 ¥ 71 e
TRUHI B |

(@) gwafa @i aon foest Tai fasm st snfeis yemam fafrmmacicr drehe! srfafy s TRus 31
q¥) THN Q9% THINSTH TG HEIAT o HUeh! HRIERER] e :

AYTHI |
9%) I U T F=feAd g THITSTH Toaretsh AiHfden! FqaeTa1 Gerrsq U+ 3779 H H :

30 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78




‘ #® aif¥an facer deb ferfdes v
@/ Garima Bikas Bank Limited

FIGA-T

arfdr fach= dob ferfdcsdml
TRdTosT &l e fhrer femreredl 003 i f72H & I 3UFH ()
T grafeyd sftiesh YfqoeH

TedTeTeh iHfdeh! Ffaoe
YR Gfqae-aT Herr T |

T &Teheh! Hfdaeq :
AR Ffqag=mT Yo TRuEH! |

TIETLIEToT ueh! foreii oo
ANt fqag-ar Herr TR |

I SRATET e foaero :

(%) HIfed HeeTet a1 Heemeh faes - el SR HUeh! 9T :
Hfen atfiefes siH HRITR G o+ Frrafia gegfaes G mitren 9 99 srafemn foamm dohel of 79 fasm sl favg 5
T TR ST & |

(@) TS HEATh! LTI 91 FodTershal a1 TEeh o FoaTeTeheh! faegHT Faferd faHeh! STa=l o1 ThISTGRT STIRTE TReh! raleera
Tl e IRR TR a1 HUHI AT :
T T T STHRRT W T |

(M) H/ T o FoaTersh (%G Mk STIRY TReh! THeLHT e e PR U] 9T :
N G- el SRR W THTHT |

TS HEATeR! IR HRISR qe Ffdeh! fageryor

() TUdTTs ISR YR ST HETeh! I¥REhT TSR FEeeH] STaETeh] &T0T :

TS SSTRAT VPR HRISRAT g1 SR FEISH GoaTl SISTRel T3 TReh] Gedeh STTERAT g HUehIe] JHATE (o Siehehl STaeed-el
TIfas I feTuen! © T H1 TraraH] SHaee T HoaTeishgseh] YR qeel Wohl B |

(W) A, 006/85 AT FIIST FETh! ! Afeham, =Ian T Tfaq TeTeht T1d ot FRER IR T T HRER &7 |

g LS LS He
TS HE JoH S 06 13 Y 39,4%,%90 ¥

9 G <G ST EER] UY 3Y 4,233 YG

= T A £ 309 BV 49,¥R,%39 '

TR T el TH &9 EEE! LYY 9,¥%,39,493 &Y
TS ql A
(%) TEE qAT AT

A

" IR FoETeld AT Gl SIS SeTal 3T,

= TR eI,

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 3 1
.




P aifRen i o fafads

Garima Bikas Bank Limited

ekt fafafien,

fafsra i 9fs,

3T Gepa TUeh! Wfaehet aRfEerfam aoa fafaa weem ud R i @ a &g,
FHRIER AT IMETEEh! g T Foarer SEH SHTEATI o FAgol §s =g |

FRIFTS-9%, 1 HEMHRT T IHhT STER TN FHaTE Fas1 Juah! qiRfeefd |
TSR T AT SREhl/gH SARTE,

et A8 e fA8rTehT STdTaHT 3Mush! fRrare,

Sferg et SfEus sgfea wfaest

ATz HRIAR TUT GIHI T3 T ARSI g T SITa,
yfafien e Gi aeet fareameen saffed sifemes |

(@) T L A YA THT T SHae-el STaerts Teh! T :

32 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
T ——

IS AR T FEEE g T TS hH TH THARA HILAT (T SURRE AT U] B |

TN SHATEATIART AT HH AFTAHT &9 Feherd T+ JAH TR S |

T @ A0 T AT TR STTHA JUleieh] foehtd RuH S |

etl erTHIRT fafire ot &reeeh! WISt T WY Ih MEshet Ufear T R Hell JareHT Sie fRgushl o |
FHHARID] T AT GehT AT STeh T ATed qTfeTHeR! SHewel MRUHI B |

A EraE giafemn seniia Hergesh! feer qer TErmH Sre feguenl B |

TATEEE T U TS UYL Fraee] I T4 R J3md TRUH B |

fafssrar smeimn 9fg g7 T aRfRafaent faveraon T Teshesahl el gehl T+ HoH &THATeh! faverur TR /I el JaTg T+
TIRTRT T FHTeh! TURRAT STE fguan = |

o, HEANTT G :

G -] ITe 52 Sk a1 317 Fa-ehit ferrerae STt itusht uftas qen fSement aremrdn S 8 s TRuh S|
faumi yg@ qen vmen ygEeeen! fHafid Se TR STfes a1 JaTed SRaraiiero] faded, Furel T Sehalle Trge ST
fdteror wfere e =afier STHAeTE SieaTEUusT Sithaaeseh! HE-a=-eh T f3em faa qen wEfaaa 9 AT
T AT T TRUH B |

HodTersh fAfd I Feuretss Affagr Tfed Afafaess! Sed fHafid Taa1 g @Y St Aiafdesere Wa fAesreeaht
TG T TRTH S |

T qe Sifded T Sifem Seeery e gfafas sew fafga wom g1 M 31

ToaTeTeh Frafd T ST HEITT gTeH S T& I Jiiag Bhl B |

AR a0 YOIl o9 Uil o8 TRadl, AREUAE, ¥R, SISl I hIgeqdl FoisX AfhE Fearet
TAET] T 9 LA FTR BT ToATH TS R SISl JeEuah S |

TRt Tafae = wfaasan Scoifad STHHRI qei foeRueEen! Yol T | SAfHTd ST STETI fofrg | 8 1 = 3o 6y &
et S 9T I8 Yfaoe-a Seolfad foerues 9, e a1 qui B I eTHishdieeas gafed g, o fam smervaes g faero, g
o STHRITE FRISTHT T |

mfars y4E THA
U@ HERRT ATHd



#® aif¥an facer deb ferfdes v

@7 Garima Bikas Bank Limited

ok faopra dp ferfdcs
ASTHTE, HISHTTS!

FEATT G Graet aiftieh STarer qfaeaH
FTfeleR oY R099/95

GelTod Tfed Tl 78 T forshma o fafres
ST, S0 T I9HTEe Higd ST : HIBHUE! HETUIIeh oS . R, A1, HEHUe!
T : info@garimabank.com.np

TS : www.garimabank.com.np
T . 09-898Y89/Y/3%
Jfaaee U TRUH i 2096/9T

q. earaeh gfafa T faeron
(%) HedTereh infden! steaareh! M e fgfe A :

am : oY T TEIE A
frgf fafd : 09\ OTH 30 T
(@) TR IR T Trawefi faemor (Hemdeh, Gaameor ae 37):

e HHE R,00,5%,395. Y& Y0.55Y Yiaerd
FEATIRYT FE 1,23,33,853.4 %999 Jieerd
l 3,%,59,5319.0% q00 VIGEIG)

UfSeetl e U AT THEameR! w—cna'eﬁ

e wuekt fafa sy %1@ fofa AReRT (Faite)
5 JTATE ¢ §,R3,UEUIEE Rowl TH 3o | L o o2 1237 AR TR
g mg :wﬂﬁ”i;f ooy | | TR £ 2%, 4REI33 (ST T || o e | TSI HEAHE
S T : §,%¥5,%%1918% HA) : fraffea
BRI S I+ R,5%,0%01R% 98 37 ST TR
R | S FISECE 38, | o || TOERY ¢ 9,03,020195 || 200 HE 30 | 2096 B[ 03 | FUEE FAHHT
:mﬁnﬁwﬁ e . 3TY,599109 fattera
HEATER ¢ R,%9,899|%0 ;
Pt A 1% 37 e AR
3 %ﬁfl'HT aﬁ?i« T | e AR : 29,29%199 00\ T 30 200 FBF 03 | FHER ST
' ’ S : 3,323,538 frraier
it fager qoe 12377 IR TR
¥ | SUE: IR €, | SR 42,3090 066 AE 3o | 006 B[ o3 | FHER HawH T
IEGE] ' fafea
ot wfSTa TR 1937 Y AR
Y | ST GRERT S, FAATHRI 3,84EIR 2000 AT 30 | 0L B 03 | FYERE FESHHA
EatEil faftera
o FREA WSH 3.934/00 99 3 SR AR
& | SN &, | AEArER ’ 200 HH 30 | 009 FHAF 03 | FHEE
e fattaa
REEsRER . 200y eI 13 T
© | SIHL: URERT €, A TREh 20wy HET 12 00y W 1R |HoAIE, AUl
FIEhH 13537 S

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 3 3
o




P aifRen i o fafads

Garima Bikas Bank Limited

e
(37)  Tfeee SR 9fs Toarashes Mt v 6 T STHehrt T 6 T4 Sears STeRRl U fHfa 99d 9 oo T4 7
freh At |

(3M) 31e7eT ot TRl aeTs<h! ShrEshTe hfa R088/q0/30 A1 g w2 fafa R088/q0/30 A1 T 9y 3T ANt AR G Toarersh
qiafaes! T TgH Faamd fHaifted Ut G o Y9 UHIE SEesges Foares drafdel 343 3ff Sewhel sTeel uem
TR T {07 TRt |

(3) ToAd® T YIs TG WEHIh! HREHA fHfd 2006/90/30 AT QU 98 fafd 2009/90/30 AT TEa= 9337 1R AL Gorae
St feg Iesy T 4 Il Uy HodTeish Hifaehl 9% YSHT Gaamq fatfad gIuehl |

@) A Todres 4t Hoere ! fAfd 20105/04/92 3G FHHEIERR GO 92 W Goarers (gt § T |

(%) Hearclsh Tfafaen sgsh
T TiAfdeh] Sdsh Todreas Tr-e feaer

nﬁmama@aﬁ%}mﬁﬁ?ﬁr

m‘g%%wawﬁ
3k 9eh! fafa 3 . 3% S8k fafd

00 JET 9& © TRk T AREHI R0 P Jo
WY | 00 W 93 © W Hd TREHT 239 08 W 93
WY |0 TS ov © T Hd TREHl 3 00E M Y
WE | 09 I 9& © TRk A AREHI 233 208 T 90
WY | 000 IS R © TRk A AREHI :3Y R0LE FHIfdh 9%
WS | 000 HFR 9y o T Hd TREHl 23Y 0008 HER Y
392 | 0L\ HRFR 29 © ek Hd e 3§ 00E HRR 1]
Yo | 2090 TF Yo o TR AA AREHI 230 2008 9 19
EPSIIECICICR: | e © T A TWEH! 35 20E Y 20
YR | 2000 HH oy © T Hd TRedl 3R 09E AT &
Y3 | 006 A 3o v TR A TEH zg0 R0WE T 23
Yy | 20906 HAF 03 < R HA A 249 200 FIRT 29
Yy | R0L FA RS © TR HA REH 243 2001 IR &
YE | 0wl T 93 © Yok A e
Y9 | R09T JIRF 90 © TRk T Rl
YT | 01T IS 9% (] TRk T AREFI
YR | R00T IMR T o TRk Hd Rl

AT

3 4 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78

T HoaTersh WIHfdeR! S8 SATEYash TR & YT TIfTq SUah! T Henl foremo «




A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

HeodTeieh AiAfaen] Sash Trael 3w faemo

- Afme SUAT FAowloleh  AMMdR] T SowHH He

ST S A S 1 AR S S TP | poeers e o € S . e 4
E 3etls) Tehfcqeh FouTeleh THUH!

FsATcTeh ATH(oh] TSHAT SURLT HooTelohe s, Belhel HUsh] foTa T Teqral=em SN
U Ui foaR (A5ge) &1 g e IRa/RRIH

T FHTeR AR SRl R 91 doheh] ey =R (fe7m) Fem 3y foTam e
HsToTeh ATHIdoh! Seh WA [THR0T Fra=eHl sRyehl oIfSeh HATHIRUHERT Al | 200 HRR 26 7

337 WHRU JAYA UROT TR UvET aTee
HuTeT WA Wid SS9 ¥. 90,000]|-
HsHeAF *.%,000|-

19,5 FoaleTF AR Fel o5h e (8% W a9 37\ qHA) ¥. 94,03,000|-

R. HodTeTehgechl ST Al =y foerm

HeTcToheh] HTERU] FESHH] HES(-d HEAThT R Al JUYTHIH :

foaer Set B3 AR fed TWUH, S o faxia e qrae U, whied fdvE, wE T, fods g 09 ¥ fase S
TTHEe T SooRg YU THITSTHER 3R FFe-H] sqoeTehl Yei-l TUeh |

TR URIRE T =l el Fodmeld qU A1 Jra=l foaw : TR
FoATcThe®ah] didsh €1 e T THATSH FIERe Tt faawe
F.H. oo FIAHA qUH] A | FEIT AodTcreheh] Wl | AT Foared WU T4
q. "Knowledge Sharing Program" -9 9R, 009 CREE) BudaPr::ll:;/ri\ltlﬁgeKZ::\i:;ndu
Teeh Wsdlcishel A Fodersh YeHT (g a1 HAHET YUl T fediwe <erren el fafked S
TRTUSHI/ATRITERT ¥ RIS U k[ foa=o :
" R S a1 IS TR IRARE e HA [hiTHe] FRR TR A1 T AR
U, ik ferer,
= 951 o1 fASTe TR TRERE i Hewel AT o A AATh! 3 o WEReh HETHT o
IR o feersereh foer,
" S 3 F ATSd SRR STYRYA PR & Foureish Yadh! WU ! foar, ERRECRINIC
= ST UHTERE TRERET F T AU TTFRT o FHHERI] 2EdH FIH TRYEH! ¥U
el faar,
" STl 3Xd Y[R I2TT HUHT Jashd AeUTR Foelh, qofel JeaahRl, SRR T
o1 FHART WS R TReh] HU ATl forer,
" SOl MAHARR e T 31 fARaesare f FRAR! TRuhl YU Fihr fgaw,

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 35
L




P aifRen i o fafads

Garima Bikas Bank Limited

3. TLTh] SHEH SHEATI qAT ATk TTH-=101 Yured! el faero

(%) SfEH LTI AT A T TS T@/ATTRT, TS THTHT T Hh! HR :
TEA WU

(@) SifEH e it Trre SR ©
(37) HHTR! H=AT (FISTR T 3179 HeIgeeh! A T U%)

forenTa SiehT wffe skt fafa 2009/90/30 T FodTeh 21, < THIE ISgeh] HArSTehaHl Fodeish o1 fare e gge=
T FoaTe f99mT Y@ 95w 991 Sifgy e q faun voE gee afvd Wl Sifgy e afafa e e
009 TTE 30 [T T ¥} Fftieh FIEROT GUTETE ouTelsh TiAfd Ted TUuyErd AfHe .99 quidrel SHifSHR SifEq

eI Fihfd W&l |
ERINGE
ot famer qroe - ERISET
ot feues o= - Hodratsh (e T3 TRATIeTor |fHf)
ot T fafafeamn - HeR(HaTeH faum gq@)
ot & T - T Hiwa (SifE sreerds faum wg@)
e : |fe A U faur ygE ot dequ AUy, 99 |fed WRMl gel Sifed A faar wgw ot fauew aw
USRSy Uee Hiad W&l |
(31) wfafqen Ses Fe - ¥
(3) wfufasr s grr S faawo - 1 wiafael Sofaes Tumr gSit gaiear Tt ST foveryor, e
7 fAuRor qen STuTerET, JaTd UIeTr TSRl STTHA T TRl B T
Sfas TIH Toarerh Afafae Fiqese U9T 9 TR B | I9H 91,
Seheh] STEH THREMT 317 SR o T 8 TraeM Foaresh
wfafam T2 gera qun fawia e 7 anfe s Brarsheuge ufq o
[ffder T T B |
(M) 3T framsror srfafen su/Aaue : foehra siehet STdfieh famTo1 Jueliens Fareshit sH1s-en! i fafiy stwfies srfafes
TATE A TR B |

(3) 3TATieh TTF=T01 Yoeiien! ST S+ WA TTe U/FTHT, TS THTRT 9T ekl R :

e TE=T01 YuTeiTent ST e Yueh] Giafa Trerefi foema : 3Tmifieh fa=10 Tueiiens T9Ieeh il SHTS-eh! i forehrd SiehmT
ToaTelsh adl SHewTaq i fafue afafaee e @ Sranfaa wWem =11

RATRIETT HH( i‘cllﬂch 2?: f:aw TERATH HESTH, oRaTRieTshenl gfthen fawimea ¥
Hﬁa:ﬁww% ©  |HeurR AR A wETE gHERRT SIS qe
e e AHIT FHE HERE T |
- o BRIEC : HodreTeh i HfSie T
S Y HeH : o1 Tifee ge g SRR SFS e el FfeTeTEEah | AT ST a2
HH : ot A FHAR Ao AT TN Foellereh AHfd el JFre 997 T |
wew Aed o | T Swar
Elice] A | I Al [ S AT TSR] FHA 3~ AT el q2 TR -
H= B ERI AP I CEC-A ) - .
ST AT e el Sifamasels gHhUTehT TR Avdh U
A * | Fam T Ao e At e e e
He ] A= : 4 fegen T qUsRl ¥y

36 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
I




/A, a1l fder=t deb forfeies v/

@7 Garima Bikas Bank Limited

HE FEIHR0T R
T AEfd

TSI : FoeeTh o1 =< J9E 9%
o Fodd o ARl ook
e Alerd ;o A&H A

T JEFRUICS a0 Tl SATdheR R
fordirar S feceifed TRt T U T9R T4 qe0
FoATcTeh AHTTH J¥hra T RwRT 997 7 |

FASE WA FEGR] AT

T Ated : o FHA 3™

S ~§ﬁmﬁmﬁﬁ eI FHeTehT S T ol amraet) 3= qor o a1
el fdem wfHfa S :%ﬁwqu_v{ - He WREH [0 T AR A e M
w i T T
Wﬁi\?ﬁr:%ﬁa@nmé?%
ERIECEE e e Cach 2 R FHerent 2R e fafaereetl st=ird qer =g
e AT J . o A9 AR Hed - o e AResh! o qer anfefer fadee |t <
He Afwd : H FHA IS HoeTeTsh AT FHE FHRA 79 7T Fr |
ERISEIEE | CC G IR | 2 R .
o i - - i S Tt . ﬁwﬁwmﬂaﬁﬁ@:ﬁawama@mmﬁa
T e - A | T S
TASE  : THE SEERT A
i i< e T o . s - s
Hef e e ;S AT FE 3T - A WFMT - i
S e s s S clidcdgw=chl H~dcld ] |
Hew A=d : H JA FHHR Hool
ERIEEIEE R B sl
Percoes) ot S oS
H ;o ¥Th SRR A forehT SeRmT T YfafeiT S SR,
He= 2 ot e fafafes . IO i AT faverae T Jon A
1 ey A A ;&1 YA AR Hedd ety T |
Hqe= ;o SEHT U

EeCRICIERS UL

=N )

FASTE U FEGR] AT
i Tifa=< 9=e @ohre

q : ol STEHT UTe

T AfEd o A oS

forehTeT SeRHT T FfafeiT S FR=,
IO T AT T = Pharehel g sehl
LT |

FASTE WA FwEGR] AT

e A=d A THEE TR

. s St e T1e T faeRT Sehel HRUNTa ATHITSTeh 3TRelded 27=Td
e i q : off A T SUTEAE . TqAIEA T4 FHTAEE] A TR T T A2
He= : ol A FHHAR Ao T AT HESTHOT TN STTEA T |
He= Afwrd i FHA IS
TSR c o ATEE YEE S
Fll I AT e : 8l RIS A 15 | Fll ISl FE wE |

(&) snfeies gemae fafemmee qu/A9ee

T

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 3 7
o




P aifRen i o fafads

Garima Bikas Bank Limited

¥ . =1 AU SR JaTe St foreror
(%) HEATCT Hrest{eh TR YT AT SRR FalTgeh! faawor :

e AR AT F=T ; R0l HTE R (Y TTee)
(39, RowE/00) 7 R0l T 33 (TR ZETEE
FRIER AT S (TeT 72h) 20T T 32
9T TR TR -
e T Afea SfeR(ERT T2 ) 0T 0T Q
e Fae (3. 068/0s) | Fiaged T ¥ faem Sswe ayeree R0LE HRER qu
aarg EEAIEIGREIG
fEel A ;ST AT < JorT 200t FHfdH 22
A W ST T - FRER AT <HE -
(3T 2090/T) e e sy s 2 I 20\ HTH 94
AT T AT ey < T S 00T FIMRT o\
= FHE 30T W39 S
S 201|90]03
5 : %qmﬁqﬁq (AUt T TS, 9Tl T dre, 09W|q0|30
° fa.fe.wa e freaRyg foamm
= - -
(@) 1 Grast{eh TR A 377 R FdrosT S qen =1 fhreTe FRArHT TRl 9U 8 Freef ST :
TR

(M) dfscen arfties o foRTy FURUHYT v v fhfd :
20\ HTE 30 T[q (q¥3iT ATtHeR HILROT FT)
095 W& QY T (forTe HIemor 9em)

Y. FHEATTA AT L HHART FraeefT forero
() FHARIEEH T, gyfd, gia fasra, aifem, qere, o= qen o gfaen, aifsr ¥ fo=r, srarwdfed e Huee gafeuam
FHHAR WA I T TamTeet/SHasel u/a9ue] :
U
(W) ASfe T el T4 :
e TRTE |
() =9 HILATIH TEHT FHARIEEh! T, JeTeh Ao q STd qrawed faawo :

9 ol TS YIS TR | T FEFR] AT AR =& oY faig &l v
(TETTH)

2 Al AIIE YIS 3TA™ | TS T FRERT A AT x THRE 19 I foreqor JerHr Herrs
(ST | gy o ford &mat sE

3 8 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
I




A® aif¥an facer=t g feaifdes v/

@7 Garima Bikas Bank Limited

(%) HHAN Freeel 377 ferero :

TN SR FHART TSq(d TR/ TRE]
AT FReh! TR =T FeRIAT TR ATTIRA AR
o Fofaeeh o e e st o A i o 1 e 5 T et
Hifvaeh SA-dardiehl AeaHaTe Teyfd T TRUs |
TSR R FHARI] WAl (006 3THAR HATTH) R0
Tl FHAR] HT (09T FTHR HHTH]) ’33
FHARES] FFIT T T/ TTH U
ME. FHAREEE [CSUR AfcTd He a9l AMHTCTT | 3% Fel AlcHHl R &¥o ST FHAREEH! TgHIT
FHARRT AT T
S FHAR! dlfH B+, F. 1,255,334
el AT e SHHAR Bkl Faerd YT5.39%
hel FHHART FEHT HHART AT Feehl Fa9rd 0.29%

%. HLATh! TRGT T QI &T0T Traiwelt faaor
() orETETeReT faero

TR TfSeell 3130 A faeRu NFRS TR T9R TR/, TR HU M FRI TR

FoETeTsh AT TSeet (3.8, R0E/\) famig {oer Fehid Wi fafd 2099 9 o T

etk faier foeRor yehmm e fufd ST . 4 T A TR |

(3. 200&/99) AT AT TRATRIETI HU— WU BT 2090 TY 0

(3. R09&/90) AT ARIHIEIE fad faerr weehd wueh! fafq 20 T 9o

HEAThT TR RETRIET Fra=Hl fereRor

(39) TR FTHT SR W& 7T TRUHT o = fas fgeh 7 TRush =g fast s T TR
S RPandey & Associates,

(3M) S fast g TRuehT wu ARl faero Chartered Accountants
Maharajgunj, Kathmandu

(3) IR CTATRIE i SR T TRUH (AT, AT o SALEIF) ELIECD

(@) orEraer Gfafd Trewe foem :

forerTT Sferm SfHeT SRt ffd 2094/90/30 T e 4l fome TSI AATSeheam Foarers Al Aoa Tohiers HeA
% fod don oRar fawmT TR Sew Afed YEdl AR CRATIRIE A PR TEehH R0l " 3o TN FES 983
ek AR HHEE FaTcish AHG TS JUITaTd HHE 3LEH T SHITSHR] FHfT e B |

qUI :
TSI qAT Ca®eh] M, I8 91 Arad
ikl k&S RIRKI
BRI C-AP L) BECISES AT
He= A FHESRIS AT RECINED TR
Hew A=a 4 A HAR Heel farifiT yRa-oan ford dem s .0, Hma®

1T A FoATTsh A FIeRIS AT Hfd 2005 T IR TACRA HEwE [ IIH |

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 | 39
L




P aifRen i o fafads

Garima Bikas Bank Limited

S TR T T Suferd Hewg S

oo ¥ M IYFeYd HE= HEAT
00 H3T 30
200\ TS 0%
008 HIfHF s
Q0L AR T
201 TY 08

Qo9 E'E[ RS

2009 HH 92

w W W aw aw ad

009 I3 9§

9T S5 v ® FISheE Yd d3% ®. Q,000- T IHF

ool Feededls ¥.5,000]|-

TRATRIT  WAfdel RN HE FRAR Wdded  Fouielsh | oRETIRIeTt] AHTaeR! S8 o9 qYer o oy
AfafqHn ¥ et AT T HowTcTeh AMTTeRT SISHHAT I T+ TRTE |

9. 3 TaaRo

TN FAoeTeAS qT [TTh] USHTER URAReR faxig Tanef Wuehl =4k, S qen foma AfeTaeht
TS U AT A A1 A= FHA foTw/AfeTuht

T w=A gfen a1 Y e g Sed SR fawie T wus w4 SEENES
Sk, BH, T, FHAR, FeeTashR a1 WREIEe e FH TP - fohfeme
HNTEE TR/
AR eIl SSSIaqs SIRT el diehehl Idaeehl qrell WU/FH T U
fromeR fremrer Searent A e ar guikaeon wef FRererns fegusr oM T
QT WU/FHUEHT
MIF Y 000/9s AEEHT el
¥ S ASAAF (g FETATH 4 Hel =eResh! ¥Q & =1 foawo ST AT =T A
A gefdent qe1 aRe 3171 921
TR |
ST e A4 : TAEHT AT
a3 : Jelr¥ch
fafa : R005/93/09
HEAThT BT :
YfqaeA Geurerss Qfafaene @i fafd : 3095/93/09

40 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
I




/A aifRan fawr do farfdids

@7 Garima Bikas Bank Limited

GARIMA BIKAS BANK LIMITED

Financial Statements




@mﬁm faor 8o fafaes v

Garima Bikas Bank Limited

MNew Plaza, Putaisadak,

G &G Mﬂ F.0. Bax 4204, Kathmandu-2%, Nepal
T: o8 TF-01- 4434985

E : info@gandg.com.np
Chartered Accountants ity el

i, _Information T--t:l'n'ln-l;lll:_rﬂ'sI
The preparation of financlal statement |s highly | Our awdit approach regarding
dependant on varidus reports generated by Core | Information Technodogy inciuded:

Barking Systam of bank. Adeguals and appropriate |« Testing the design, opératicn and

IT controls are required bo ersuna that IT agpdication effectiveness of IT control
arocesses the data as expected, Audit outcome 5 |« Undberstanding the data inpul
dapendent on the extent of IT conirals and systems, and gutput system of 085
| and accordingly the above areas are determined to |« Review of output regorts on
' e as key autdit matter, sample basis and Its yaldation
with source

e considerad the IT systam and ks
tontral bo be adeduans,

Other Infarmation

Managemeant 14 responsibie for the other infarmation,

Thee ather infarmation cemprises the financlal or noen-financal infermation Included in the annuosl
repart, but dees not include the financial statements and our auditor's report thereon. The annual
report @ expechad to be made avallable for gur review after the date of this auditor's report.

Our opinien oo the financial statements does not cover the other information and we do not
expregs any form of assurance conzlusion thereon,

In connectlon with our audit of Anancial stabamants, our responsibility Is to read the other
irformaticn identifed above when € becomes svailable and, in daing se, we will consader whather
the apker informatlon s materlally inconsistent with the Minancial statements o our knowledge
obtasned in the audiy, or sthensise appears to be matariadly misstated,

when wa raad the annual report, if we canclude that there 15 2 material misstaberment tharain,
wa are required to réquest matacemant and thaose charged with govermance to correct the
material misstatement.

Responsibilities of Management and Those Charged with Governance for the financial
stataments

Management 5 responsble for the preparation and fad presentation of financial statements in
accordanca with NFRSs, and for such internal control as the directors determine s necessary to
anakle the praparation of financial statements that are free from material misstatemant, whathsr
due to frawd or ermar,

In preparing tha financial statements, management s responsible for assessing the company’s
ability to conkinue as a going concern, disclosing, as applicable, maters ralatéd (o going concem
and wsing the going concern basis of accounting unless management efther inlends ta Squidate
the company or (o cease oparatlons, or have no realistic alternative but te do sa.

Board of Direclors are responsible. for oyversesing the Company’s finandal reporting process,

fuditor's responsihbilities for the acdit of the financial statemants

Cur objectives are to obbain reasoiable assurance about whether the financial statements as a
whinle are froe from material misstammant, whathar due o frand or error, and bo issue an auditor's
report that includes our opinion. Reasonable assurancs is & high level of assuranca, but is nat &
guaraniee that an awdit conducted in accordance with WNSAS will always oefect a material
misstatement wihen iE exists, Misstatemants n arse from fraud or efror and are considersd
material if, indbsidually or in the aggregata, they could reascnably be expected to irflusEnce the
economilc decisions of usars taken on the basis of these fimanclal stabemeants,

As part of an audit in sccordance with N3As, we exercise professional judgment and maintain
professional skepticierm thraughaut the sudiE. We also:

1] ldantify and assase the riske of matenial misstatement of the financlal statemants, whether dwe
to fraud or error, design and parform audit procedures responsive o those risks, and obtain sudit
evidance that s suffident and appropriate to provide a basis for our ognlan. The Agk of not
detectng a material misstatement resulting from fraud is higher then for one resulting from eror,
as fraud may involve colhision, forgery, intantional umlssmmirepfeunutluns or the gverrigde

of Intarmal contral, e T
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INDEPEMDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF GARIMA BIKAS BAMNK LTD,

Report on the Audit of the Financial Statements

Dpinion

Wa hawe audited the financial statements of Garima Bikas Bank Ltd, (the ‘Company’), which
comprize the Statermnent of Financial Position as ab Ashadh 31, 2078, Statement of Profit or Loss,
Statement of Other Comprahensiva Income, Statament of Charges in Equity, Statement of Cash
Flows for the yaar then ended, and notes to the financial statements, including a summary of

significant accounting policies,

In aur apinion, the accompanying finencial statemants presant faidy, In all materal respacts, the
financial position of the company as at Ashadh 31, 2078 and its financial performance and &5 cash
flows for the year then endad in accordance with Nepal Financial Reporting Standards (NFRSs).

Basis for opinion

‘We condected our audit in accordance with Nepal Standards on Audibing (NSAs). Owr
responsibilities under those standards are further described in the Awsditor’s Responsibifities for
e Audid of Bhe Fingrcial Stalements section of ur report, We arme Independent of the company
in accordance with the ICAN'S Handbaok of Code of Ebhics for Professional Accourtants together
with the athical requiremeants that are relevant to our audit of the fimancial statements in Nepal,
ard we have fulfillad gur other ethical responsibiltles in accordance with these requirements. We
beflawe that tha awdit avidence we have obtained iz suffident and appropriate bo pravide a basis
fior our opinion,

Key Audit Matters

By audit matbers are those makters that, In owr profassional jedgemeant, were of most significance
In our &Gudt of the financel steiements of the current period. These matters were addressed in
the context of our audit of the lnaecial statemants as a whole, and i farming our audit epinion
thereon, and we do not provide a separate oginion on these matters, Our assessed key audit
matters and how we addressed them arg outlined balow:

Key Audit Matters | Auditor's Response
i, Impairment of Loans & Advances

Bank's policy regarding impairment of loans & | Gur  audit approach regarding

advances has beon describad in Note 3.4 (F). impalrment of loars and advances

A5 per para 58 of NAS 39, the Bark has assessed at | indluded:

the end of reporting perod whether there 5 any [«  Examination of loans  and

obfective avidence that the financial assets or group advances  of  sample basis
of financial assets measured at amortized cost I5 | inCluding recovery

impaired, and in case such evidence exisied, It has |+ Testing the design, axistence and
applied para 63 b determine the amount of cpErating effectiveansss af
impairment loss. internsl oconbrols on  income
Howewvar, as par carve oot on para 58 of MAS 30, recognition, loan  classification
the Bank has assessed and measured impairment | ard Impalrment

less on loans and advances a5 the higher of amount |«  Testing  conbrols  on eredit
darlwed as per norms préscribed by Mepal Rastra appraisal process

Bank for ioan loss provision and gmount derived as |« Assessment  of  control ower
per para 63 of NaS 19, mgage and s calculation

Given tho fact that tha impairment of loans and | We considered the process ko be
advances under para 43 of MAS 30 require | adeguate,

assessment of future cash flows and subsequent
discounting to present walue and Impairment of
lgans and advances under NRB norms reguire
migessmant of varous factors like overdue status
along with other lfactdess lke utlbization of koan,
whereabouts of bormwers, etc. which has oertain
limitationa  regarding  availability of  accuraste
imfarmation, this i2 considered as key audit matters
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i) Obtain an undérstanding of Internal control relevant to the audic in order to design audit
procedures that are approgrizgte in the circumstances, but nat for the purpose of expressing an
apinion on the effectiveness af the Company's internal contral.

il Evaluate the appropriateness of accounting policles usad and the ressenableness af accounting
estimates and related disclosures made by management,

Y Conclude an tha appropriatenass of management’s use of the going cancern basls of accounting
and, based on the audit evidence abtained, whether a material uncertainty exists related to events
ar conditions that may cast significant douwbt on the Company's ability to continue as a going
cancem, If we conclude that 2 material uncertalinty exists, we are required 0o draw attention in
our auditer's report to the related disclosures in tha financial statements or, I such disdosures
are ingdequate, to modify owr opinion, Qur conclusions are based on thie audit evidence obtained
up to the date of our auditor's report. However, future events or conditiens may cause tha
Company to cease to continue as a going concern.

v} Bvaluata the owerall presentation, structure and content of the financlal statements, induding the
disclosures, and whether the financial statements represent the underlying transactions and
eyents in 8 manner that achleves fair presentation,

We communicate with those charged with governance regarding, amang other matters, the planned
scope Bnd fiming of the audit and significant audik findings, incduding any significant deficienclas in
internal control that we identify during owr audit

W also provide those charged with governamce with a statamant that we have complied with
relevant ethical reqguirements regarding indepandence, and te communicate with tham all
relationships and other matters that may reasonably be thought to bear on ouwr independance,

and where applicabla, refated safeguards,

Report on Other Legal and Regulatory Reguiremenis
On examination of the frencial stabements as aforesaid, we furthar repart Chat:

I Wa have obtained all the information and explanations, which ba the best of owr
knowledge and bedaf were necessary for the purpese far ouwr awdit.

ii, The accounts and records of the Bank has been maintained as required by law,

iil,  Financigl stabements are in agreement with the books of acoount maintained by the
Bank.

iv. The capital fund, risk beacing fund and the provision for possible impairment of asset
gf the Bank are adeguate as per the Directives issued by Mepal Rastra Bank,

. In cur apinion amd to the best of our information and according B the explanation given
to us, the Board of Directors, the representative or any employee of the Bank has nok
acted contrary to the provision of law relzting be accounts nor caused direct loss Gr
damage to the Bank deliberately or acted in a manner that woult jecpardize the interest
and security of the Bank,

Wi, The operations of the Bank wers within its jurisdiction,

wil, The Bank has not acted in a mannar bo joopardize the interest and security of the
dopositors and inwveskors,

wiii,  The Bank has a centralized core accounting systern, The details received from branches
of the Bank, though are independently not awdited, wera adequate for the purpose of
pur gudit, and

%, We hava fot oome across any fraudulence in the accounts, so far as £ appeared from
pUrF Examil the book of accounts,

m‘w

CA Bijaya Raj GMﬂﬁmt
Fartner

G B G Assoclates, Chartered Accountants
UDIN : 22010608 DODGFY ppM3

Place Eathimandu
Daka 207809522
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Garima Bikas Bank Limited
Statement of Financial Position

As on 31st Ashad 2078
Bank

Particulars Notes 31 Ashad 2078 31 Ashad 2077
Assets

Cash and cash equivalent 4.1 5,647,587,394 6,930,070,554
Due from Nepal Rastra Bank 4.2 2,154,426,998 1,798,069,116
Placement with Bank and Financial Institutions 4.3 - -
Derivative financial instruments 4.4 - -
Other trading assets 4.5 - -
Loan and Advances to B/Fls 4.6 1,974,547,491 282,149,603
Loans and advances to customers 47 51,687,370,843 34,861,896,434
Investment securities 4.8 10,473,161,475 5,749,373,568
Current Tax Assets 4.9 71,180,483 26,306,044
Investment in subsidiaries 4.10 - -
Investment in Associates 4,11 4,549,047 3,525,489
Investment property 4.12 39,880,571 32,114,800
Property and equipment 4.13 415,037,915 391,237,359
Goodwill and Intangible Assets 4.14 7,984,058 7,340,899
Deferred tax assets 415 - 13,576,560
Other assets 4.16 471,830,668 197,987,446
Total Assets 72,947,556,943 50,293,647,873
Liabilities

Due to Bank and Financial Institutions 4.17 2,309,707,201 2,755,650,877
Due to Nepal Rastra Bank 4.18 631,516,408 134,573,512
Derivative Financial instruments 4.19 - -
Deposit from customers 4.20 63,902,087,200 42,433,022,223
Borrowings 4.21 = -
Current Tax Liabilities 4.9 - -
Provisions 422 - -
Deferred tax liabilities 415 65,522,962 -
Other liabilities 423 690,650,845 623,798,936
Debt securities issued 4.24 - -
Subordinated Liabilities 4.25 - -
Total liabilities 67,599,484,614 45,947,045,548
Equity

Share Capital 4.26 3,675,912,501 3,238,689,428
Share Premium 97,068 97,068
Retained Earning 624,267,904 470,305,365
Reserves 4.27 1,047,794,856 637,510,464
Total equity attributable to equity holders 5,348,072,329 4,346,602,325
Non-controlling interests - -
Total equity 5,348,072,329 4,346,602,325
Total liabilities and equity 72,947,556,943 50,293,647,873
Contingent liabilities and commitment 4.28 2,149,774,150 1,767,053,461
Net assets value per share 145.49 134.21

Suman Kumar Malla

Madhav Prasad Upadhaya

Govinda Prasad Dhakal

Shyam Prasad Basyal

CA Bijaya Raj Ghimire

Head-Account & Finance  Deputy Chief Executive Officer Chief Executive Officer Chairman G & G Associates
Chartered Accountants
Dr. Ananda Pd. Shrestha Bimal Pandey Sanjiv Dhakal Deependra Shrestha Saraswoti Pathak
Director Director Director Director Director

Date: 2078/09/14
Place: Kathmandu
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Garima Bikas Bank Limited
Statement of Profit or Loss

For the year ended 31 Ashad 2078

Bank
Particulars Notes 2077-78 2076-77
Interest Income 4.29 5,471,105,719 4,734,067,337
Interest Expense 4.30 (3,488,230,166) (3,111,740,402)
Net interest income 1,982,875,553 1,622,326,935
Fees and Commission Income 4.31 408,298,196 294,052,204
Fees and Commission Expense 4.32 30,263,560 9,701,714
Net fee and Commission income 378,034,636 284,350,490
Net interest fee and commission income 2,360,910,189 1,906,677,425
Net Trading Income 4.33 44,205 (788,956)
Other Operating Income 4.34 286,387,648 11,023,728
Total operating income 2,647,342,042 1,916,912,197
Impairment charge/(reversal) for loans and other losses 4.35 406,681,786 235,642,197
Net Operating income 2,240,660,256 1,681,270,000
Operating expenses
Personnel Expense 4.36 614,269,532 491,033,138
Other Operating Expenses 4.37 350,253,812 296,556,516
Depreciation and amortisation 4.38 88,902,711 80,929,368
Operating Profit 1,187,234,201 812,750,978
Non operating income 4.39 9,755,695 8,232,287
Non operating expense 4.40 - -
Profit before share of results of Associates & Joint Ventures 1,196,989,896 820,983,264
Share of Results of Associates & Joint Venture 1,023,558 732,727
Profit before income tax 1,198,013,454 821,715,992
Income tax expense 4.41 361,695,550 244,460,223
Current tax Expenses 363,237,675 237,181,876
Deferred tax Expense/(Income) (1,542,124) 7,278,347
Profit for the period 836,317,904 577,255,769
Profit attributable to:
Equity holders of the bank 836,317,904 577,255,769
Non-controlling interest - -
Profit for the period 836,317,904 577,255,769
Earning Per Share
Basic Earning Per Share 22.75 17.82
Diluted Earning Per Share 22.75 17.82

Suman Kumar Malla Madhav Prasad Upadhaya Govinda Prasad Dhakal Shyam Prasad Basyal = CA Bijaya Raj Ghimire
Head-Account & Finance ~ Deputy Chief Executive Officer Chief Executive Officer Chairman G & G Associates
Chartered Accountants
Dr. Ananda Pd. Shrestha Bimal Pandey Sanjiv Dhakal Deependra Shrestha Saraswoti Pathak
Director Director Director Director Director

Date: 2078/09/14
Place: Kathmandu
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Garima Bikas Bank Limited
Statement of Other Comprehensive Income
For the year ended 31 Ashad 2078

Bank
Particulars Notes 2077-78 2076-77
Profit for the period 836,317,904 577,255,769
Other comprehensive income, net of income tax
a) Items that will not be reclassified to profit or loss
. aGtafI;S;/\(/I:;ZS:S) from investment in equity instruments measured 262,214,304 11,651,772
e Remeasurement of gain/loss on sale of shares = 2,169,983
e Gains/(losses) on revaluation
e Acturial gain/(losses) on defined benefit plans 6,591,183 (10,201,004)

e Income tax relating to above items (80,641,646) (1,086,225)
:re: :tt:flr 0c;)smprehensive income that will not be reclassified to 188,163,841 2,534,525
b) Items that are or may be reclassified to profit or loss

e Gains/(losses) on cash flow hedge

¢ Exchange gains/(losses)(arising from translating financial assets

of foreign operation)

e Income tax relating to above items

e Reclassify to profit or loss
Net other comprehensive income that are or may be reclassified i i
to profit or loss
c) Share of other comprehensive income of associate accounted
as per equity method
Other comprehensive income for the period, net of Income Tax 188,163,841 2,534,525
Total comprehensive income for the period 1,024,481,745 579,790,294
Total comprehensive income attributable to: - -
Equity holders of the Bank 1,024,481,745 579,790,294
Non-controlling interest - -
Total Comprehensive income for the period 1,024,481,745 579,790,294

Suman Kumar Malla Madhav Prasad Upadhaya

Govinda Prasad Dhakal

Shyam Prasad Basyal

CA Bijaya Raj Ghimire

Head-Account & Finance ~ Deputy Chief Executive Officer Chief Executive Officer Chairman G & G Associates
Chartered Accountants
Dr. Ananda Pd. Shrestha Bimal Pandey Sanjiv Dhakal Deependra Shrestha Saraswoti Pathak
Director Director Director Director Director

Date: 2078/09/14
Place: Kathmandu
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Garima Bikas Bank Limited
Statement of Cash Flows
As on 31 Ashad 2078

Bank
Particulars 2077-78 2076-77
Cash flows from operating activities
Interest Received 5,556,336,103 4,562,011,311
Fee and other income received 418,053,891 302,284,491
Dividend Received 12,574,290 6,891,459
Receipts from other operating activities - -
Interest paid (3,460,054,362) (3,260,142,220)
Commission and fee paid (30,263,560) (9,701,714)
Cash payments to employee (570,094,289) (515,203,670)
Other expense paid (347,641,313) (150,164,332)
Operating cash flows before change in operating assets and liabilities 1,578,910,760 935,975,325
(Increase)/Decrease in operating assets (19,639,985,572) (6,722,437,660)
Due from Nepal Rastra Bank (356,357,883) (578,398,021)
Placement with bank and financial institutions - -
Other Trading assets - -
Loan and advances to bank and financial institutions (1,692,397,889) (54,449,603)
Loan and advances to customer (17,317,386,578) (6,714,490,420)
Other Assets (273,843,222) 624,900,385
Increase/(Decrease) in operating liabilities 21,518,543,742 11,004,430,627
Due to bank and financial institutions (445,943,677) (616,032,334)
Due to Nepal Rastra Bank 496,942,896 (365,426,488)
Deposits from customers 21,469,064,977 12,670,512,968
Borrowings - -
Other Liabilities (1,520,455) (684,623,519)
Net Cash flow from operating activities before tax paid 3,457,468,930 5,217,968,292
Income taxes paid (408,112,113) (287,183,360)
Net Cash flow from operating activities 3,049,356,817 4,930,784,932
Cash flows from investing activities
Purchase of investment securities (4,461,573,604) (4,346,842,220)
Receipts from sale of investment securities 268,449,829 5,480,502
Purchase of plant and equipment (112,703,267) (112,478,716)
Receipt from sale of property and equipment 5,344,186 (230,504)
Purchase of intangible assets (643,159) 241,268
Receipt from sale of intangible assets
Purchase of investment properties (7,765,771) -
Receipt from the sale of investment properties
Interest received
Dividend received
Net cash used in investing activities (4,308,891,785) (4,453,829,670)
Cash flows from financing activities
Receipt from issue of debt securities - -
Repayment of debt securities
Receipt from issue of subordinated liabilities - -
Repayment of subordinated liabilities
Receipt from issue of shares 437,223,073 450,321,431
Dividend paid (460,234,814) (450,321,431)
Interest paid - -
Other receipt/payment - -
Net cash from financing activities (23,011,741) -
Net increase/(decrease) in cash and cash equivalents (1,282,546,708) 476,955,261
Cash and Cash Equivalents at Shrawan 01, 2077 6,930,070,554 6,452,851,995
Effect of exchange rate fluctuations on cash and cash equivalents held 63,548 263,298
Closing Cash and Cash Equivalents 5,647,587,394 6,930,070,554

Suman Kumar Malla Madhav Prasad Upadhaya

Govinda Prasad Dhakal

Shyam Prasad Basyal

CA Bijaya Raj Ghimire

Head-Account & Finance  Deputy Chief Executive Officer Chief Executive Officer Chairman G & G Associates
Chartered Accountants
Dr. Ananda Pd. Shrestha Bimal Pandey Sanjiv Dhakal Deependra Shrestha Saraswoti Pathak
Director Director Director Director Director

Date: 2078/09/14
Place: Kathmandu
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Garima Bikas Bank Limited
Statement of Distributable Profit or Loss
As on 31 Ashad 2078
(As per NRB Regulation)

Bank
Particulars Current Year Previous Year
Retained Earning of previous year available for distribution 10,070,552 10,343,508
Net profit or (loss) as per statement of profit or loss 836,317,904 577,255,769
Appropriations:
a. General reserve (167,263,581) (115,451,154)

b. Foreign exchange fluctuation fund (4,836) (263,064)
c. Capital redemption reserve = -
d. Corporate social responsibility fund (8,363,179) (5,772,558)
e. Employees’training fund - -
f. Other - -
Investment Adjustment Reserve (84,000) -
Corporate social responsibility fund utilization 3,766,510 9,069,600
Employees'training fund utilization - 358,245
Share of profit of Asscociate company (1,895,595) (419,368)
Gain on Disposal of Share Classified into OCI - 1,518,988
Profit or (loss) before regulatory adjustment 672,543,775 476,639,968

Regulatory adjustment :

a. Interest receivable (-)/previous accrued interest received (+) (65,351,258) (21,075,503)
b. Short loan loss provision in accounts (-)/reversal (+) - -
c. Short provision for possible losses on investment (-)/reversal (+) 3,777,435 14,168,026
d. Short loan loss provision on Non Banking Assets (-)/reversal (+) (4,892,435) -
e. Deferred tax assets recognised (-)/ reversal (+) 13,576,560 7,713,577
f. Goodwill recognised (-)/ impairment of Goodwill (+)

g. Bargain purchase gain recognised (-)/resersal (+)

h. Acturial loss recognised (-)/reversal (+) 4,613,828 (7,140,703)
i. Other (+/-)

Distributable profit or (loss) 624,267,904 470,305,365

Suman Kumar Malla Madhav Prasad Upadhaya

Govinda Prasad Dhakal

Shyam Prasad Basyal

CA Bijaya Raj Ghimire

Head-Account & Finance ~ Deputy Chief Executive Officer Chief Executive Officer Chairman G & G Associates
Chartered Accountants
Dr. Ananda Pd. Shrestha Bimal Pandey Sanjiv Dhakal Deependra Shrestha Saraswoti Pathak
Director Director Director Director Director
Date: 2078/09/14
Place: Kathmandu
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Significant Accounting Policies

1. Reporting Entity

Garima Bikas Bank Limited (referred to as “the Bank” hereinafter) is a National level Development bank domiciled in Nepal,
registered as a Public Limited Company under Companies Act 2063 & Banking and Financial Institution Act, 2073. The bank has
been formed after the merger of erstwhile bank Garima Bikas Bank limited, Nilgiri Bikas Bank Limited & Subhechha Bikas Bank
limited after approval from Nepal Rastra Bank.The bank has recently acquired Sahara Bikas Bank Limited. The registered address
of the Bank is located at Lazimpat, Kathmandu Nepal. Garima Bank Limited is listed on Nepal Stock Exchange and is trading
under the code “GBBL".

2. Basis of Preparation

The financial statements of the Bank have been prepared on accrual basis of accounting in accordance with Nepal Financial
Reporting Standards (NFRS) as published by the Accounting Standards Board (ASB) Nepal and pronounced by The Institute
of Chartered Accountants of Nepal (ICAN) and in the format issued by Nepal Rastra Bank in Directive No. 4 of NRB Directives.
The financial statements comprise the Statement of Financial Position, Statement of Profit or Loss and Statement of Other
Comprehensive Income shown in a single statement, the Statement of Changes in Equity, the Statement of Cash Flows and the
Notes to the Accounts.

2.1 Statement of Compliance

The financial statements have been prepared on going concern basis and under historical cost conventions except
where the standards require otherwise. The financial statements of the Group have been prepared in accordance
with Nepal Financial Reporting Standards (NFRS) developed by the Accounting Standards Board, Nepal (ASB, Nepal)
and pronounced for application by the Institute of Chartered Accountants of Nepal (ICAN).

The financial statements comprise of Statement of Financial Position, Statement of Profit or Loss and Statement of
Other Comprehensive Income, Statement in Changes in Equity, Statement of Cashflows and Notes to the Accounts
on the format prescribed by NRB Directive No. 4.

2.2 Functional & Presentation Currency
The financial statements are presented in Nepalese Rupees (NPR) which is the Bank’s functional currency. All financial
information presented in NPR has been rounded to the nearest rupee except where indicated otherwise.

2.3 Reporting Period & Approval of financial Statements
Reporting Period

The bank follows the Nepalese financial year based on Nepali calender starting from 1st Shrawan 2077 and ending on
31st Ashad 2078.(16th July 2020 to 15th July 2021).

Approval of Financial Statements

The accompanied financial statements have been approved and authorized for issue by the Board of Directors in its
meeting held on 22nd of Poush 2078 have been recommended for approval by shareholders in the Annual General
Meeting.

2.4 Use of Estimates, Assumptions & Judgements

The Bank, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further, the Bank is required to make judgments in respect of items where the choice of
specific policy, accounting estimate or assumption to be followed could materially affect the financial statements.
This may later be determined that a different choice could have been more appropriate.

The NFRS requires the Bank to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements. The Bank applies estimates
in preparing and presenting the financial statements and such estimates and underlying assumptions are reviewed
periodically. The revision to accounting estimates are recognised in the period in which the estimates are revised and
are applied prospectively.
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2.5 Going Concern

The financial statements are prepared on a going concern basis, as the Board of the Bank is satisfied that the Bank has
the resources to continue in business for the foreseeable future. In making this assessment, the Board of Directors
have considered a wide range of information relating to present and future conditions, including future projections
of profitability, cash flows and capital resources.

2.6 Changes in Accounting Policies

There are different accounting principles adopted by management and these policies are consistently applied to all
years presented except or changes in accounting policies that has been disclosed separately. The Bank, under NFRS,
is required to apply accounting policies to most appropriately suit its circumstances and operating environment.
Further, the Bank is required to make judgments in respect of items where the choice of specific policy, accounting
estimate or assumption to be followed could materially affect the financial statements. This may later be determined
that a different choice could have been more appropriate. The accounting policies have been included in the relevant
notes for each item of the financial statements and the effect and nature of the changes, if any, have been disclosed.

2.7 Reporting Pronouncements

The Bank has, for the preparation of financial statements, adopted the NFRS pronounced by ASB as effective on
September 13, 2013. The NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS)
as issued by the International Accounting Standards Board (IASB).

However, the Institute of Chartered Accountants of Nepal (ICAN) has resolved that Carve-outs in NFRS with
Alternative Treatment and effective period shall be provided to the Banks and Financial Institutions regulated by NRB
on the specific recommendation of Accounting Standard Board (ASB).

2.8 New Standards in Issue but not yet effective

A number of new standards and amendments to the existing standards and interpretations have been issued by
IASB after the pronouncements of NFRS with varying effective dates. Those become applicable when ASB Nepal
incorporates them within NFRS.

2.9 New Standards & Interpretations Not Adapted

In preparing financial statement, Standards and pronouncement issued by Accounting Standard Board Nepal has
been adopted. Management has used its assumptions and understandings for preparation of financial statements
under compliance with NFRS, however, certain interpretations might vary regarding the recognition, measurement,
and other related provisions where the standards are not specific and not clear.

2.10Discounting
Discounting has been applied where assets and liabilities are non-current and the impact of the discounting is
material.

2.11 Limitation of NFRS Implementation

If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.

Significant Accounting Policies

3.1 Basis of Measurement

The financial statements have been prepared on a historical cost basis, except for available —for-sale investments,
assets held for sale and discontinued operations, other financial assets and liabilities held for trading and financial
assets and liabilities designated at fair value through profit or loss (FVTPL), all of which have been measured at fair
value.

The financial statements have been prepared on a going concern basis where the accounting policies and judgements
as required by the standards are consistently used and in case of deviations disclosed specifically.

3.2 Basis of Consolidation

The Bank does not have control over any other entity for consolidation of Financial Statements.
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3.3 Cash & Cash Equivalent

The fair value of cash is the carrying amount. Cash and cash equivalent represent the amount of cash in hand,
balances with other bank and financial institutions, money at short notice and highly liquid financial assets with
original maturities of three months or less from the acquisition date that are subject to an insignificant risk of changes
in their value and used by the Bank in the management of short-term commitment.

3.4 Financial Assets & Financial Liabilities
a. Recognition

Financial assets and liabilities, with the exception of loans and advances to customers and balances due to
customers, are initially recognised on the trade date i.e. the date that the Bank becomes a party to the contractual
provisions of the instrument. Investments in equity instruments, bonds, debenture, Government securities, NRB
bond or deposit auction, reverse repos, outright purchase are recognized on trade date at which the Bank commits
to purchase/ acquire the financial assets. Regular way purchase and sale of financial assets are recognized on trade
date at which the Bank commits to purchase or sell the asset.

b. Classification

1) Financial assets

The Bank classifies the financial assets as subsequently measured at amortized cost or fair value on the basis of
the Bank’s business model for managing the financial assets and the contractual cash flow characteristics of the
financial assets.

The two classes of financial assets are as follows;
i.  Financial assets measured at amortized cost
The Bank classifies a financial asset measured at amortized cost if both of the following conditions are met:

« The asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows and

» The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

ii.  Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value. Financial assets measured
at fair value are further classified into two categories as below:

« Financial assets at fair value through profit or loss.

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading or are designated
at fair value through profit or loss. Upon initial recognition, transaction cost is directly attributable to the acquisition
are recognized in profit or loss as incurred. Such assets are subsequently measured at fair value and changes in fair
value are recognized in Statement of Profit or Loss.

« Financial assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial recognition, the Bank makes
an irrevocable election that the subsequent changes in fair value of the instrument is to be recognized in other
comprehensive income are classified as financial assets at fair value though other comprehensive income. Such
assets are subsequently measured at fair value and changes in fair value are recognized in other comprehensive
income.

2) Financial Liabilities
The Bank classifies its financial liabilities, other than financial guarantees and loan commitments, as follows;
« Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities are classified as fair value through profit or loss if they are held for trading or are designated
at fair value through profit or loss. Upon initial recognition, transaction costs are directly attributable to the
acquisition are recognized in Statement of Profit or Loss as incurred. Subsequent changes in fair value is
recognized at profit or loss
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« Financial Liabilities measured at amortised cost

All financial liabilities other than measured at fair value though profit or loss are classified as subsequently
measured at amortized cost using effective interest rate method.

c. Measurement

i. Initial Measurement

All financial instruments are initially recognised at fair value plus transaction cost except in the case of financial
assets and financial liabilities recorded at fair value through profit or loss.

ii. Subsequent measurement

Financial assets and liabilities designated at fair value through profit or loss are subsequently carried at fair value,
with gains and losses arising from changes in fair value taken directly to the statement of profit or loss. Interest
and dividend income or expense is recorded in revenue according to the terms of the contract, or when the right
to payment has been established.

Available-for-sale financial assets are subsequently carried at fair value, with gains and losses arising from changes
in fair value taken to Other Comprehensive Income. The Bank makes irrevocable election to route fair value
changes through Other Comprehensive Income. Gain/Loss on equity instruments classified as fair value through
other comprehensive income is charged directly to equity and impact of re-measurement is shown in OCI.

Loans and receivables and held-to-maturity financial assets are subsequently measured at amortised cost. Within
this category loans and advances to the customers have been recognised at amortised cost using the method that
very closely approximates effective interest rate method. The losses arising from impairment of such investments
are recognised in the income statement within credit loss expense. If the Bank were to sell or reclassify more
than an insignificant amount of held-to-maturity investments before maturity (other than in certain specific
circumstances), the entire category would be tainted and would have to be reclassified as available-for-sale.

Financial liabilities are subsequently measured at amortised cost, with any difference between proceeds net of
directly attributable transaction costs and the redemption value recognised in the statement of profit or loss over
the period of the borrowings using the effective interest method.

iii. Derecognition

Financial assets are derecognised when the rights to receive cash flows from the assets have expired or where the
Bank has transferred substantially all risks and rewards of ownership. If substantially all the risks and rewards have
been neither retained nor transferred and the Bank has retained control, the assets continue to be recognised to
the extent of the Bank’s continuing involvement.

Financial liabilities are derecognised when the obligation under the liability is discharged, cancelled or expires.
Where an existing financial liability is replaced by another from the same lender on substantially different terms,
or the terms of an existing liability are substantially modified, such an exchange or modification is treated as a de-
recognition of the original liability and the recognition of a new liability. The difference between the carrying value
of the original financial liability and the consideration paid is recognised in profit or loss.

d. Determination of Fair value

Assets and liabilities carried at fair value or for which fair values are disclosed have been classified into three
levels according to the observability of the significant inputs used to determine the fair values. Changes in the
observability of significant valuation inputs during the reporting period may result in a transfer of assets and
liabilities within the fair value hierarchy. The Bank recognises transfers between levels of the fair value hierarchy
when there is a significant change in either its principal market or the level of observability of the inputs to the
valuation techniques as at the end of the reporting period.

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical
assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for
identical or similar instruments in inactive markets and financial instruments valued using models where all
significant inputs are observable.

Level 3 portfolios are those where at least one input, which could have a significant effect on the instrument’s
valuation, is not based on observable market data.
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e. Impairment of Loans & Advances

The Bank reviews its individually significant loans and advances at each reporting date to assess whether an
impairment loss should be provided in the Statement of Profit or Loss. The Management'’s judgement is extensively
used in the estimation of the amount and timing of future cash flows when determining the impairment loss.
These estimates are based on assumptions about a number of factors and hence actual results may differ, resulting
in future changes to the provisions made.

The individual impairment provision applies to financial assets evaluated individually for impairment and is based
on Management'’s best estimate of the present value of the future cash flows that are expected to be received. In
estimating these cash flows, Management makes judgements about the number of factors including a borrower’s
financial situation and the net realisable value of any underlying collateral.

The Bank considers the following factors in assessing objective evidence of impairment:
o Whether the counterparty is in default of principal or interest payments.
« When a counterparty files for bankruptcy and this would avoid or delay discharge of its obligation.
» Where the Bank initiates legal recourse of recovery in respect of a credit obligation of the counterpart.

» Where the Bank consents to a restructuring of the obligation, resulting in a diminished financial obligation,
demonstrated by a material forgiveness of debt or postponement of scheduled payments.

« Where there is observable data indicating that there is a measurable decrease in the estimated future cash
flows of a group of financial assets, although the decrease cannot yet be identified with specific individual
financial assets.

The bank has considered all loans and advances above NRs 15 million and non-performing as per NRB directive
loan for individual assessment of impairment.

A collective impairment provision is established for:

« groups of homogeneous loans and advances and investment securities which are held-to-maturity, that are
not considered individually significant; and

« groups of assets that are individually significant but that were not found to be individually impaired.

The collective impairment is carried using the statistical modelling such as historical trends of probability of
defaults, timings of recoveries, and current economic and market conditions which may warrant for the loss being
greater than the suggested by the historical trends.

For the purpose of collective assessment of impairment bank has categorized assets into following broad products
as follows:

Agriculture Loan
Foreign Employment Loan
Deprived Sector loan
Business Loans
Education loan

Gold Silver Loan

Hire Purchase Loan
Housing Loan

Loan Against FDR
Personal Loan

Real Estate Loan
Service Loan

Working Capital Loan

AR N N N N Y N N N N NN

Margin Lending.
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Carve out adopted for assessment of impairment charge

The Bank has opted to apply carve out on impairment of loans and receivables. Accordingly, individual and collective
impairment loss amount calculated as per NFRS is compared with the impairment provision required under NRB
directive no. 2, higher of the amount derived from these measures is taken asimpairment loss for loans and receivables.

f. Impairment of Financial Investments- Available for Sale

The Bank also records impairment charges on available-for-sale equity investments when there has been a
significant or prolonged decline in the fair value below their cost along with the historical share price movements,
duration and extent up to which the fair value of an investment is less than its cost.

g. Impairment of Non-financial Assets

The Bank assesses whether there are any indicators of impairment for an asset or a cash generating unit (CGU) at
each Reporting date or more frequently, if events or changes in circumstances necessitate to do so. This requires
the estimation of the ‘Value in use’ of such individual assets or the CGUs. Estimating ‘Value in use’ requires the
Management to make an estimate of the expected future cash flows from the asset or the CGU and also to select
a suitable discount rate in order to calculate the present value of the relevant cash flows. This valuation requires
the Bank to make estimates about expected future cash flows and discount rates and hence, they are subject to
uncertainty.

3.5 Trading Assets

Trading assets are those assets that the bank acquires principally for the purpose of selling in the near term or holds
as part of a portfolio that is managed together for short-term profit shall be presented under this account head. The
other trading asset includes non-derivative financial assets. It includes Government bonds, NRB Bonds, Domestic
Corporate bonds, Treasury bills, Equities etc held primarily for the trading purpose.

3.6 Property & Equipment

All property and equipment are stated at cost less accumulated depreciation and impairment losses. Cost includes
expenditure that is directly attributable to the acquisition of the assets.

Subsequent costs are included in the asset’s carrying amount or are recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Bank and the cost of
the item can be measured reliably. All other repairs and maintenance are charged to the statement of profit or loss
during the financial period in which they are incurred.

Freehold land is not depreciated although it is subject to impairment testing. Depreciation on other assets is
calculated using the straight- line method to allocate their cost to their residual values over their estimated useful
lives, as follows:

Computer and Accessories 4 Years
> Furniture and Fixtures 7 Years
> Furniture (Metal) 10 Years
> Machineries 9 Years
> Office Equipment 5 Years
> Other Assets 5 Years
> Vehicles 5 Years
> Lease-hold Properties Leasehold period

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at each statement of financial
position date. The value of the assets fully depreciated but continued to be in use is considered not material.

Assets with costs less than NPR 5,000 are charged off on purchase as revenue expenditure.

3.6 Intangible Assets
Acquired Intangible Assets

Intangible assets are initially measured at fair value, which reflects market expectations of the probability that the
future economic benefits embodied in the asset will flow to the Bank and are amortised on the basis of their expected
useful lives.
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3.7

3.8

3.9

Computer software

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring to use
the specific software. Costs associated with the development of software are capitalised where it is probable that it
will generate future economic benefits in excess of its cost. Computer software costs are amortised over the period
of 5 years in Straight Line method (SLM). Costs associated with maintaining software are recognised as an expense
as incurred.

At each reporting date, these assets are assessed for indicators of impairment. In the event that an asset’s carrying
amount is determined to be greater than its recoverable amount, the asset is written down immediately.

Investment Property

Land or Land and Building other than those classified as property and equipment and non-current assets held for sale
under relevant accounting standard are presented under this account head.

Furtherland which is rented and held for capital appreciation motive is classified as investment property. Non-Banking
Assets which are not intended to be sold within a period of next one year is also classified as Investment Property.

Assets held for sale and discontinued operation

Land or Land and Building other than those classified as property and equipment and investment property under
relevant accounting standard are presented under this account head. The Non-Banking Assets acquired by the
company is classified as assets held for sale only if there is intention to sale with identification of prospective buyer
has been identified. The bank doesn’t have any Land or building classified under Asset held for sale and Discontinued
operation.

Investment in Associates

Associates are those entities in which the Bank has significant influence, but not control, over the financial and
operating policies. Investments in associate entities are accounted for using the equity method (equity-accounted
investees) and are recognized initially at cost. Nepal Clearing House Ltd (NCHL) is the associate of the Bank from 8th
Asadh, 2075. The Bank has less than 1% of total share in NCHL, however, the representation in Board of Directors
indicates significant influence in that company.

3.10Income Taxes

Current tax

Current tax assets and liabilities for the current and prior years are measured at the amount expected to be recovered
from, or paid to, the taxation authorities of Nepal. The tax rates and tax laws used to compute the amount are those
that are enacted, or substantively enacted, by the reporting date in Nepal. The liabilities recognised for the purpose
of current Income tax, including fees, penalties are included under this head.

3.11 Deposits, Debt Securities Issued & Subordinate Liabilities

The deposits held by the bank on behalf of its customers are classified as financial liabilities and measured at amortised
cost under effective interest method. The bank does not have any debt securities issued and subordinated liabilities.

3.12Provisions

Provisions are recognised in respect of present obligations arising from past events where it is probable that outflow
of resources will be required to settle the obligations and they can be reliably estimated.

3.13Revenue Recognition

58 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
T ——

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Bank and the
revenue can be reliably measured. The following specific recognition criteria must also be met before revenue is
recognised.

Interest Income

Interest Income include interest income on loan and advance, investment securities except on those investment
securities measure at fair value through profit or loss, cash and cash equivalent, due from Nepal Rastra Bank, due from
BFls, loan and advances to staff etc.
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Interest income on loans and advances is recognized on amortised principal which is nearer to the effective interest
method suggested by NFRS. The adoption of effective interest method is not possible due to constraints of time,
effort and cost in short term compared to the benefits it provides. Benefit of cave out has been applied to this effect.
Interest of loans and advances which are significantly impaired are not recognized.

Interest income on government bond, treasury bills and bank balances are recognized under effective interest method.
Fees and commissions

Fees and commissions are generally recognised on an accrual basis when the service has been provided or significant
act performed. Service Fee Income/Expenses are recognized on accrual basis unless it is impracticable to recognize as
allowed through carve-out on NFRS.

Dividend Income

Dividend income is recognised when the Bank's right to receive the payment is established, which is generally when
the shareholders approve the dividend.

Net Trading Income

Net trading income includes all gains and losses from changes in fair value and the related interest income or expense
and dividends, for financial assets and financial liabilities held for trading.

Net income from other financial instrument at fair value through Profit or Loss

Gains and losses arising from changes in the fair value of financial instruments designated at fair value through profit or

loss are included in the statement of profit or loss in the period in which they arise. Contractual interest income and

expense on financial instruments held at fair value through profit or loss is recognised within net interest income.
3.14Interest Expense

Forall financial instruments measured at amortised cost, interest bearing financial assets classified as available-for-sale

and financial instruments designated at FVTPL, interest expense is recorded using the EIR unless it is impracticable.
3.15Employee Benefits

Retirement Benefits

The Bank has schemes of retirement benefits namely Gratuity & Provident Fund.

Staff Bonus

Provision for bonus has been made at 10% of net profit.

3.16 Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on the substance of the
arrangement and requires an assessment of whether the fulfilment of the arrangement is dependent on the use of a
specific asset or assets or whether the arrangement conveys a right to use the asset.

v Bankas alessee

Leases that do not transfer to the Bank substantially all of the risks and benefits incidental to ownership of
the leased items are operating leases. Operating lease payments are recognised as an expense in the income
statement.

v" Bank as a lessor

Leases where the Bank does not transfer substantially all of the risk and benefits of ownership of the asset are
classified as operating leases. Rental income is recorded as earned based on the contractual terms of the lease
in other operating income.

3.17 Foreign Currency Translation

Foreign currency transactions are translated into the NPR using the exchange rates prevailing at the dates of the
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from
translation at year end exchange rates of monetary assets and liabilities denominated in foreign currencies are
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recognised in the profit or loss, except when recognised in other comprehensive income. Non-monetary assets that
are measured at fair value are translated using exchange rate at the date that fair value was determined.

3.18 Share Capital & Reserves
Share Capital

Financial instruments issues are classified as equity when there is no contractual obligation to transfer cash, other
financial assets or issue available number of own equity instruments. Incremental costs directly attributable to the
issue of new shares are shown in equity as deduction net of taxes from the proceeds.

Dividends on ordinary shares classified as equity are recognised in equity in the period in which they are declared.

The share issue expenses which can be avoided for the issue was charged in the year of issue directly through equity
and disclosed in statement of changes in equity. Tax impact is also disclosed.

Reserves
The reserves include regulatory and free reserves.
v General Reserve

There is a regulatory requirement to set aside 20% of the net profit to the general reserve until the reserve is twice
the paid of share capital. The reserve is the accumulation of setting aside profits over the years.

No Dividend (either cash dividend or bonus share) are distributed from the amount in General/ Statutory Reserve.
v Assets Revaluation Reserve

Any Reserve created from revaluation of assets (such as Property & Equipment, Intangible Assets, Investment
Property) shall be presented under this heading. Revaluation reserves often serve as a cushion against unexpected
losses but may not be fully available to absorb unexpected losses due to the subsequent deterioration in market
value and tax consequences of revaluation. The Bank has followed cost model therefore no assets revaluation
reserve is created.

v Capital Reserve

The capital reserve represents the amount of those reserves which are in nature of capital and which shall not be
available for distribution of cash dividend. The amount from share forfeiture due to non-payment of remaining
amount for the unpaid shares, capital grants received in cash or kind, capital reserve arising out of merger and
acquisition etc are presented under this heading.

v Special Reserve

Any special reserve that is created as per the specific requirement of NRB directive or special instruction of NRB
are represented as special reserve. The amount allocated to this reserve by debiting retained earning account are
presented under this heading.

v Corporate Social Responsibility Fund

The fund created for the purpose of corporate social responsibility by allocating 1% of Net profit as per NRB
Directive is presented under this account head.

v Investment Adjustment Reserve

Directive No 8. Of Nepal Rastra Bank’s Unified Directives requires, the bank has to create the investment reserve
of an amount equivalent to the investment in equity shares if the shares remained unquoted for 3 years from the
date of investment. Accordingly, the investment in following companies forms the part of investment adjustment

reserves.

Particulars Investment Date Ashad End 2078
Adarsha Lagubitta Bittiya Sanstha Limited 84,000.00
Prabhu Capital Limited 1,500,000.00
Total Investment Adjustment Reserves 1,584,000.00
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v' Regulatory Reserve

The amount that is allocated from profit or retained earnings of the Bank to this reserve as per the Directive of NRB
for the purpose of implementation of NFRS and which shall not be regarded as free for distribution of dividend
(cash as well as bonus shares) shall be presented under this account head. The amount allocated to this reserve
shall include interest income recognized but not received in cash, difference of loan loss provision as per NRB
directive and impairment on loan and advance as per NFRS (in case lower impairment is recognized under NFRS),
amount equals to deferred tax assets, actual loss recognized in other comprehensive income, amount of goodwill
recognized under NFRS etc.

v" Actuarial Gain/(Loss) Reserve

Actuarial Gain/ loss Reserve has been created to record the Actuarial gain or loss occurring due to change in
actuarial assumption under NAS 19. The gain or loss has been disclosed under this reserve after presentation
through Other Comprehensive Income.

v"  FairValue Reserve

Assets that are not classified as Fair Value through Profit and Loss, Held to maturity and Loans and Receivables are
categorised as Available for Sale financial instruments. The Bank has under regulatory provisions a requirement to
appropriate the upward movements in fair value under AFS reserve. The accounting of gain or loss in the fair value
movement of AFS Financial Assets is done though other comprehensive income under NAS 39.

Particulars Ashad end 2078

Opening Balance for fair value reserve (3,777,434.55)
Appropriations during the year 185,445,607.34
Closing balance of fair value reserve 181,668,172.79

Fair Value Reserves Comprises of:

Particulars Ashad end 2078

Fair value reserve created as a result of change in fair value instruments routed 183,550,012.50
through OCI
Fair valu.e reserve created as a result of application of equity method of accounting 1.895,594.84
of associates
Closing Balance of Fair Value Reserves 185,445,607.34

v'  Other reserve

Any reserve created with specific or non-specific purpose (except stated in above) are presented under thus by
disclosing accounting heads.

3.19Earnings Per Share

The Bank measures earning per share on the basis of the earning attributable to the equity shareholders for the
period. The number of shares is taken as the weighted average number of shares for the relevant period as required
by NAS 33 - Earnings Per Share.

3.20 Segmental Reporting

The Bank’s segmental reporting is in accordance with NFRS 8 Operating Segments. Operating segments are reported
in a manner consistent with the internal reporting provided to the bank’s management, which is responsible for
allocating resources and assessing performance of the operating segments. All transactions between business
segments are conducted on an arm'’s length basis, with intra-segment revenue and costs being eliminated in Head
Office. Income and expenses directly associated with each segment are included in determining business segment
performance. The Bank has determined segments based on the geographical area by the management for decision
making purpose.
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Notes to Financial Statement

4.1 Cash and Cash Equivalent Bank

Particulars 2077-78 2076-77
Cash in Hand 956,385,925 777,343,831
Balances with B/Fis 4,691,201,469 6,152,726,724
Money at call and short notice - -
Other - -
Total 5,647,587,394 6,930,070,554

The fair value of cash and cash equivalent is its carrying value. Cash at vault is adequately insured for physical and financial risks.
The amount ofcash at vault is maintained on the basis of the liquidity and business requirements. Balance with BFIs includes
balance maintained at various banks and financial institutions.

4.2 Due from Nepal Rastra Bank Bank
Particulars 2077-78 2076-77
Statutory balances with NRB 2,154,426,998 1,798,069,116

Securities purchased under resale agreement - -

Other deposit and receivable from NRB - -
Total 2,154,426,998 1,798,069,116

The fair value of balance with the Nepal Rastra Bank (NRB) is its carrying amount itself. Balance with the NRB is principally
maintained as a part of the regulatory cash reserve ratio required by NRB.

4.3 Placements with Bank and Financial Institutions Bank
Particulars 2077-78 2076-77

Placement with domestic B/Fls = -

Placement with Foreign B/Fls - -

Less: Allowances for impairement - -
Total - -

4.4 Derivative Financial Instruments Bank

Particulars 2077-78 2076-77
Held for trading
Interest rate swap

Forward exchange contract
Others
Held for risk management

Interest rate swap

Forward exchange contract = -
Others
Total = -
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4.5 OtherTrading assets Bank
Particulars 2077-78 2076-77
Treasury Bills - -

Government bond - -
NRB bonds - -

Domestic Corporate bonds - -

Equities - -
Other - -
Total - -
Pledged - -
Non- Pledged - -

4.6 Loans and advances to B/Fls Bank

Particulars 2077-78 2076-77
Loan to Microfinance Institutions 2,000,554,703 284,999,599
Other - -
Less: Allowances for Impairment (26,007,211) (2,849,996)
Total 1,974,547,491 282,149,603

The loans have been provided to Microfinance Institutions in the normal course of business and includes the accured interest
receivable amounting NPR 117,485.

4.6.1 Allowances for Impairment Bank
Particulars 2077-78 2076-77
Balance as at Shrawan 1 2,849,996 2,300,000
Impairment loss for the year:
Charge for the year 23,157,215 549,996

Recoveries/Reversal

Amount written off

Balance as at Ashad end 26,007,211 2,849,996
4.7 Loans and advances to customers Bank
Particulars 2077-78 2076-77
Loans and advances measured at amortized 52,634,573,558 35,425,574,578
Less: Impairment allowances
Individual Impairment (261,483,451) (161,227,437)
Collective Impairment (685,719,264) (402,450,707)
Net amount 51,687,370,843 34,861,896,434
Loan and advances measured at FVTPL - -
Total 51,687,370,843 34,861,896,434

Above impairment is as per NRB directive no. 2 which is higher than total impairment as per NAS 39.
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4.7.1 Analysis of loan and advances - By product Bank

Particulars 2077-78 2076-77

Product
Term Loans 16,816,887,491 12,267,742,730
Overdraft 14,333,541,679 8,340,278,981
Trust Receipt/Import Loans - 8,454,182
Demand and other Working Capital Loans 693,720,497 206,560,264
Personal Residential Loans 8,107,046,451 4,076,338,143
Real Estate Loans 473,070,209 1,153,635,271
Margin Lending Loans 1,326,816,503 303,641,474
Hire Purchase Loans 4,545,482,558 4,384,262,166
Deprived Sector Loans 3,614,585,895 1,992,408,802
Bills Purchased - -
Staffs Loans 153,605,002 117,885,803
Other 2,407,532,396 2,333,054,255

Sub-total 52,472,288,680 35,184,262,069

Interest Receivable 162,284,878 241,312,509

Grand Total 52,634,573,558 35,425,574,578

4.7.2 Analysis of loan and advances - By Currency Bank

Particulars 2077-78 2076-77

Nepalese Rupee 52,634,573,558 35,425,574,578

Indian Rupee

United States Dollar

Great Britain Pound

Euro

Japanese Yen

Chinese Yuan

Other

Grand Total 52,634,573,558 35,425,574,578
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4.7.3 Analysis of loan and advances - By Collateral Bank

Particulars 2077-78 2076-77
Secured

Moveable/Immoveable Assets 48,180,307,338 33,116,544,742

Gold and Silver 1,184,218,992 941,311,313

Guarantee of Domestic BFls =

Government Guarantee -

Guarantee of International Rated Bank -

Collateral of Export Document -

Collateral of Fixed Deposit Receipt 469,586,304 239,584,153

Collatereal of Government Securities -

Counter Guarantee -

Personal Guarantee =

Other Collateral 1,327,006,331 304,645,682
Sub Total 51,161,118,964 34,602,085,890
Unsecured 1,473,454,594 823,488,689
Grand Total 52,634,573,558 35,425,574,578

4.7.4 Allowances for Impairment Bank

Particulars 2077-78 2076-77
Specific allowances for impairment
Balance at Shrawan 1 161,227,437 69,401,677
Impairment loss for the year: 100,256,014 91,825,761

Charge for the year 100,256,014 91,825,761

Recoveries/reversal during the year - -
Write- offs -
Exchange rate variance on foreign currency
Other movement
Balance at Ashad end 261,483,451 161,227,437
Collective allowances for impairment
Balance at Shrawan 1 402,450,707 259,300,887
Impairment loss for the year: 283,268,557 143,149,820
Charge/(reversal) for the year 283,268,557 143,149,820
Exchange rate variance on foreign currency - -
Other movement -
Balance at Ashad end 685,719,264 402,450,707
Total allowances for impairment 947,202,715 563,678,144

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 6 5
o




P aifRen i o fafads

#Y Garima Bikas Bank Limited

4.8 Investmentin securities
Particulars
Investment securities designated at FVTPL

Bank

2077-78 2076-77

Investment securities measured at amortized cost

9,801,534,853 5,515,769,166

Investment in equity measured at FVTOCI

671,626,622 233,604,402

Total

10,473,161,475 5,749,373,568

The bank invests in capital market directly or through Portfolio Management Service. The bank has an agreement with Nabil
Investment for PMS on 30.08.2020 for 2 years with the initial amount of NPR 200 Mio and the investment as on 31st Ashad
2078 is Rs 125,501,892.20 Investment made by the development bank has been presented under this account head in two
categories i.e. investment securities measured at amortized cost and investment in equity measured at fair value through other
comprehensive income. Investment other than those measured at amortized cost is measured at fair value and changes in
fair value has been recognized in other comprehensive income. Where income from the investment is received in the form
of bonus shares, the valuation of investment is made by increasing the number of shares without changing in the cost of

investment.
4.8.1 Investment in securities measured at amortized cost Bank
Particulars 2077-78 2076-77
Debt Securities - -
Government Bond 5,047,962,597 3,075,861,638
Government treasury bills 4,753,572,256 2,439,907,528
Nepal Rastra Bank bonds = -
Nepal Rastra Bank deposit instruments - -
Other
Less: Specific allowances for impairment - -
Total 9,801,534,853 5,515,769,166
4.8.2 Investment in equity measured at fair value through
other Other comprehensive income Bank
Particulars 2077-78 2076-77
Equity Instrument
Quoted equity securities 661,078,422 154,404,402
Unquoted equity securities 10,548,200 79,200,000
Total 671,626,622 233,604,402
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4.8.3 Information relating to investment in equities Bank

SN. Particulars 2077-78 2076-77
Cost Fair Value Cost Fair Value
Investment in quoted equity
1 Rural Micro Finance Development Centre Co. Limited
- - 129,721 139,499
2 Sanima Mai Hydro Power
1 Bonus shares = 513 2,000,289 2,150,835
3 Barun Hydro Power Co. Ltd.
- - 1,000 840
4 Hydroelectricity Investment & Development Co. Ltd
- - 1,448,200 2,118,690
5 Global I.M.E. Sammunat Yojana1

949,317 Mutual Fund of Rs. 10 Each 9,493,170 19,252,149 9,493,170 8,145,140
6 Nabil Equity Fund
1,000,439 Mutual Fund of Rs. 9.78 Each 9,785,769 14,606,409 3,379,500 3,153,074
7 Chilime Hydro Power Co. Ltd.
16,472 Shares of Rs. 509.12 Each 8,386,161 11,316,264 8,386,161 5,959,652
8 Surya Life Insurance Co. Ltd.
- - 785,848 685,440
9 Laxmi Equity Fund
1,754,875 Mutual Fund of Rs. 10 Each 17,548,750 24,217,275 17,548,750 15,390,254
10 Siddhartha Equity Fund
1,162,948 Mutual Fund of Rs. 10.08 Each 11,719,272 16,339,419 9,677,480 9,677,480
11 Sanima Equity Fund
2,400,000 Mutual Fund of Rs 10 Each 24,000,000 40,296,000 24,000,000 23,832,000
12  Citizens Mutual Fund-1
1,000,000 Mutual Funds of Rs 10 Each 10,000,000 12,580,000 10,000,000 10,060,000
13 N.L.C. Asia Growth Fund
500,000 Mutual funds of Rs. 10 Each 5,000,000 7,500,000 5,000,000 5,095,000
14 Prime Life Insurance Co. Ltd.
= = 7,747,945 8,191,737

15 National Life Insurance Co. Ltd.
- - 11,935,791 10,631,058
16 Lumbini General Insurance Co. Ltd.

162 Shares of Rs. 539.20 Each 87,351 126,360 1,835,990 1,469,079
17 Himalayan General Insurance Co. Ltd.

637 Shares of Rs. 475.80 Each 303,087 489,216 1,426,936 1,220,128
18 ApiPower Co. Limited

4,508 Shares of Rs 288.81 Each 1,301,933 1,816,724 4,830,891 1,073,304

19 Arun Valley Hydro Power Co. Limited
- - 2,960,510 1,255,407
20 Himalayan Power Partner Limited

= = 2,612,331 923,868

21 Butwal Power Co. Limited

60,736 Shares of Rs. 380.52 Each 23,111,258 30,732,416 15,714,054 13,294,847
22 Samata Gharelu Laghubitta Bittiya Sanstha Limited

3,064 shares of Rs. 177.21 Each 542,960 2,535,460 542,960 842,820
23  Womi Microfinance Bittiya Sanstha Ltd

35,751 shares of Rs. 174.82 Each 6,250,000 31,568,133 6,250,000 13,764,251
24 Nabil Balance Fund 2

851,700 Mutual Fund of Rs.9.59 Each 8,168,817 12,008,970 5,000,000 4,950,000
25 NIC Asia Balance Fund

1,000,000 Mutual Fund of Rs.10 Each 10,000,000 13,730,000 10,000,000 10,380,000
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26 General Insurance Company Limited

20,000 Shares of Rs. 100 Each 2,000,000 6,930,000 2,000,000 2,000,000
27 Summit Laghubitta Bittiya Sanstha Ltd.
1,33,000 Shares of Rs. 100 Each 13,300,000 90,440,000 13,300,000 13,300,000
28 Citizen Mutual Fund 2
500,000 Mutual Fund of Rs.10 Each 5,000,000 7,075,000 5,000,000 5,000,000
29 Siddhartha Investment Growth Fund 2
2,500,000 Mutual Fund of Rs.10 Each 25,000,000 35,500,000 25,000,000 25,000,000
30 NMB50
2,000,000 Mutual Fund of Rs.10 Each 20,000,000 29,900,000 20,000,000 20,000,000
31 Sunrise First Mutual Fund
1,000,000 Mutual Fund of Rs.10 Each 10,000,000 16,000,000 10,000,000 10,000,000
32 Sanima Large Capital Fund
2,000,000 Mutual Fund of Rs.10 Each 20,000,000 21,000,000
33 Sunrise Bluechip Fund
2,500,000 Mutual Fund of Rs.10 Each 25,000,000 25,400,000
34 NIBL Samriddhi Fund-II
2,000,000 Mutual Fund of Rs.10 Each 20,000,000 21,620,000
35 Prabhu Select Fund
1,468,090 Mutual Fund of Rs.10 Each 14,680,900 14,886,433
36 Ashalaghubitta Bittiya Sanstha Ltd
5,572 shares of Rs. 1,687.87 Each 9,404,812 10,358,348
37 Bishal Bazar Company Limited
2,010 shares of Rs. 6,645.98 Each 13,358,420 11,256,000
38 Bottlers Nepal (Terai) Limited
530 shares of Rs. 9,337.24 Each 4,948,737 5,438,860
39 Chhimek Laghubitta Bikas Bank Limited
1,660 shares of Rs. 930.66 Each 1,544,896 2,885,080
40 Citizen Investment Trust
889 shares of Rs. 749.44 Each 666,252 3,103,499
41  First Micro Finance Development Bank Ltd.
7,464 shares of Rs. 527.42 Each 3,936,663 6,142,872
42 Grameen Bikas Laghubitta Bittiya Sanstha Ltd.
7,969 shares of Rs. 1,343.93 Each 10,709,778 9,762,025
43  Gurans Life Insurance Company Ltd.
7,500 shares of Rs. 621.24 Each 4,659,300 5,692,500
44 Himalayan Distillery Limited
4,085 shares of Rs. 1,915.11 Each 7,823,224 22,516,520
45 Nepal Insurance Co. Ltd.
6,876 shares of Rs. 534.8 Each 3,677,285 7,027,272
46 Nepal Reinsurance Company Limited
2,003 shares of Rs. 863.45 Each 1,729,490 3,192,782
47 NIBL Pragati Fund
805,628 Mutual Fund of Rs. 12.24 Each 9,860,887 11,963,576
48 NLG Insurance Company Ltd.
197 shares of Rs. 665.03 Each 131,011 240,340
49 NMB Hybrid Fund L-1
461,838 Mutual Fund of Rs. 10.14 Each 4,683,037 6,304,089
50 Panchakanya Mai Hydropower Ltd
4,296 shares of Rs. 195.47 Each 839,739 1,297,392
51 Prime Life Insurance Company Limited
10,021 shares of Rs. 676.54 Each 6,779,607 9,560,034
52 Rastriya Beema Company Limited Promoter Share
50 shares of Rs. 13,413.28 Each 670,664 899,950

53 RMDC Laghubitta Bittiya Sanstha Ltd.
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4,852 shares of Rs. 842.86 Each 4,089,557 6,661,796
54 Sadhana Laghubitta Bittiya Sanstha Limited
8,965 shares of Rs. 876.15 Each 7,854,685 15,079,130

55 Sana Kisan Bikas Bank Ltd
4,486 shares of Rs. 1,182.58 Each
56 Shikhar Insurance Co. Ltd.

5,305,054 7,357,040

2,938 shares of Rs. 1,145.6 Each 3,365,773 5,734,976
57 Surya Life Insurance Company Limited
800 shares of Rs. 561.18 Each 448,944 737,600

Subtotal 407,167,242 661,078,422 238,007,526 229,704,402

Investment in Unquoted equity
1 Prabhu Capital Limited

15,327 Shares of Rs. 97.87 Each 1,500,000 1,500,000 1,500,000 1,500,000
2 Adarsha Microfinance Bittiya Sanstha Ltd. [Note 1]
24,000 shares of Rs.100 Each 2,400,000 2,400,000 2,400,000 2,400,000

3 NIC Asia Dynamic Debt Fund

664,820 Mutual Fund of Rs.10 Each 6,648,200 6,648,200

Subtotal 10,548,200 10,548,200

3,900,000 3,900,000

Grand Total 417,715,442 671,626,622 241,907,526 233,604,402

Note 1: The company has not distributed dividend over the last three years
Note 2: Date of Investment in unquoted securities along with Investment adjustment reaserve is discloded in additional disclosure

4.9 Current tax Assets/Liability Bank

Particulars 2077-78 2076-77

Current tax assets 434,418,158 264,138,915

Current year Income Tax Assets 434,418,158 264,138,915

Tax Assets of Prior Periods

Current tax liabilities 363,237,675 237,832,871

Current year Income Tax Liabilities 363,237,675 237,832,871

Tax Liabilities of Prior Periods - -
363,237,675 237,832,871

Total of income tax assets/(liabilities) 71,180,483 26,306,044

Current Tax Assets includes advance income tax paid by the Bank under self assessment tax returns filed as per the Income Tax
Act 2058 and tax deducted at source (TDS) on behalf of the Bank. Simialrly, the current income tax liabilities includes the tax
payable to the Government computed as per the provision of the Income Tax Act 2058.

4.10 Investment In subsidiaries Bank
Particulars 2077-78 2076-77
Investment in Quoted Subsidiaries - -

Investment in Unquoted Subsidiaries - -

Total Investment - -

Less: Impairment Allowances

Net Carrying Amount o -
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4.10.1 Investment In quoted subsidiaries Bank
P U D76
Cost Fair Value Cost Fair Value
.................... Ltd
......Shares of Rs.............. Each - - - -
.................... Ltd
......shares of Rs.............. Each - - - -
Total - - - -
4.10.2 Investment In unquoted subsidiaries Bank
Particulars 2077-78 2076-77
Cost Fair Value Cost Fair Value
.................... Ltd
......shares of Rs............. Each - - - -
.................... Ltd
......shares of Rs.............. Each - - - -
Total - - - -
4.10.3 Information relating to subsidiaries of the bank Bank

Particulars

Percentage of Ownership
2077-78

2076-77

Equity Interest held by NCI (%)

Profit (Loss) allocated during the year
Accumulated Balances of NCl as on Ashad End
Dividend Paid to NCI

4.10.4 Non Controlling Interest of the Subsidiaries

2077-78

Equity Interest held by NCI (%)

Profit (Loss) allocated during the year
Accumulated Balances of NCl as on Ashad End
Dividend Paid to NCI

4.11 Investment In associates

Cost

Bank

Fair Value

Cost

Fair Value

Investment in Quoted associates

Investment in Unquoted associates

618,700

4,549,047

618,700

3,525,489

Total Investment

618,700

4,549,047

618,700

3,525,489

Less: Impairment Allowances

Net Carrying Amount

618,700

4,549,047

618,700

3,525,489
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4.11.1 Investment In quoted associates Bank
= U D/6
Cost Fair Value Cost Fair Value
e Ltd
......Shares of Rs.... Each - - - -
ST Ltd
......shares of Rs.... Each = = - -
Total - - - -
4.11.2 Investment In unquoted associates Bank
Particulars 2077-78 2076-77
Cost Fair Value Cost Fair Value
Nepal Clearing House Limited
16,965 Shares of Rs. 100 Each 618,700 4,549,047 618,700 3,525,489
Total 618,700 4,549,047 618,700 3,525,489
4.11.3 Information relating to associates of the bank Bank

ET T BT

Percentage of owneship

2077-78

2076-77

Nepal Clearing House Limited

0.41%

0.41%

Investment in Nepal Clearing House is treated as Associates from 8th Ashad 2075 since the bank has significant influence in the
company via representation on the board of Directors of the company .

4.11.4 Equity value of associates

Bank

2077-78 2076-77

Nepal Clearing House Limited 1,103,066,723 854,789,144
1,103,066,723 854,789,144

4.12 Investment Properties Bank

Particulars 2077-78 2076-77

Investment Properties measured at Fair Value

Balance as on Shrwawan 01 - -

Addition/(Disposal) during the year - -

Net Changes in fair value during the year - -

Adjustment/Transfer

Net Amount - -

Investment Properties measured at Cost

Balance as on Shrawan 01 32,114,800 32,114,800

Addition/(Disposal) during the year 7,765,771

Adjustment/Transfer

Accumulated depreciation

Accumulated impairment loss

Net Amount 39,880,571 32,114,800

Total 39,880,571 32,114,800

The land purchased by Subhechha Bikas Bank Limited on 2070-06-24 for the purpose of construction of office building has been
shown at historical cost of Rs. 32,114,800 has been shown as investment property. Further, the non banking asset accepted
during the year is also considered as investment property at recoverable amount of Rs. 7,765,771.

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 71
| |




‘Juawabpnfiuswabeuew Iadsesyl||NyESN PR1RWIISDIIDYIISAOSIN|RA|BNPISIIIIDYF011S0DII9Y}ID1RI0||R0}POYIaWaul| -3y biesisayibuisn paje|ndjedsis}asseuouoiedasdaqssollo
1josduuiyumpaziubodaisi(waiayijoiunowebuifiiedayipuejesodsipuolyspaadoidiausyiusamiagadualayipayisepailendjed)uswdinbspuelyiadoidjowsayiuejoesodsip
uossojlouiebAuy pasinduisepasuadxaaleuonipuodbupiomuls}asseayidasyolsdueusiuiew puesiiedalbuiobuQ yuegayioimoy|[IMainpusdxaayuwol}siyausddIuouodd
24n3njay3ieyyojgeqoid sy i pazijended siainypuadxs Jusnbasqng 11503 1e paziubodai A[|e13iul ‘}9sse ue se paziubodais uaaq sey Jusawdinbs pue A}19doid Jo W ue Jo3sod Y|

imited

ima B

ol fior= d® ﬁffﬁég/f|
kas Bank L

Gari

2

SL6'LE0'SLY | TYL'L6S'0S | 9LY'8T9'LS LLL'EV6'SS SLL'€69'EY LY6’'STL'0T | 8LS'6V0°L8L 80T pu? peysy uo sy
6SE'LET'L6E | 6SE'LETL6E | €LT'SSL'6Y | 0TT'ETT'TY 85’8696 L89'SLY 'Y £90°SLE'0T | €€S'60LVIL LLOT pud peysy uo sy
anjep>o00g 19N
- 8£0T ssaiboid unjiop [ended
- £LL0T ssd1boud uiiop jeyde)
LE0'L08'69T | 6V9'EEL'TEE | 999'€9L'C9 | 9L0'SOE'EY 650°00Z'vv 6SY'08€E'LY 9LE'Y00'9Y | ¥80°080°S6 80T pud peysy uo sy
- juswisnipy
(£08'v6€'€T) | (291°0TL'E) (8£T'LTL) (¥86'7SS'0) (c8€'LTsLL) (££8'T66'€) | (STL1'TL8) slesodsiq —
- _ - - - - - 1eak ay3 Joj Juswiiedw|
6l¥'1Te"98 G79'c€0'8l €€7'895'6 6S¥'76E0L ¥8S'£TS'VL €0v'sSS'0L | SLL'PPT'ET 1eak 3y} 1oy 961y UoneaIdaq
L£0'£08'69C z6lL'osy'sy | LZL'vIv'vE €85°79¢€'9¢€ £ST'08€'8€ 06L'LYY'6E | €60'80LCL LLOT pud peysy uo sy
- - - - - - - uswsnipy
(€86'815'L) (80%'£87) (LsZ'ovs) (€8T Lh) - (0v0°09) - sjesodsig
1eak ayy Joj Juswedw| 0
N
96S'L¥T'LL [ATATART! LL6'60€'6 165'66/'8 985°019°LL €6'269'6 gLe'sel'ce 1eah ay3 Joy abeyd uoneaidsg m
vTy'v8o'v6L 8YETLL'EE | TIV'V68'ST 94T'v00'8C 0£9'69L'9C 8886646 | 08L'60S°0S 90T °LO uemelys uo sy I
jusuwuredw] pue uonepaidag M
e
96€'VYP0°L99 | S9S'LLLLYL | 86L'09E'ELL | T6V'EE6'00L | 9E8'EVL'O0L | SLS'€EL0'SS €9T°0€1L'99 | T09'6TL'T8C 8£0T Pus peysy uo se asuejeg M
- uojien|eAay/Auswisnipy M
(S9L'€L8'vT) | (WP9'€90'Y) (#0£'0£8) (186'££L'T) (£00°0££°LL) (P££'s00) | (S80°STY'L) 1eaf ay3 bunp |esodsig W
- - - - - - - uonjezijeyded Z
€EE'009'LLL | 9/6'81T'6L GS89LL'S 819'0789L ¥79'/86'¢L 08L'6LE'0L | 090°LEL'OY uomsinboy M
€EE'009'LLL | 9/6'8LT6L GS89LL'S 819'078'9L ¥79'/86'¢L 08L'6LE'0L | 090'LEL'OY lea) 3y} buunp uonippy E
=
96£'v170'199 99'50T'86 | LYE'L89'96 89109098 8€6'G58'C8 LS8918'6S | LTI'LLY'LET LL0T pud peysy uo se aduejeg M
N - - - - - - uolien|eAay/auswisnipy Z
(£68'960'C) ((z4°RT47)] (LEL'OPO'L) (€08'899) - (17849 - 1eaf ay3 bunp |esodsig M
- - - - - - - uonezijeyde) Z
178'069'9C1 ¥59'680'81L 08€'6EV'8L LLT'0T0'LL 669'85¥'81L 099'806'9 SLvLL Ly uonisinboy m
128'069'9C 1 ¥59'680'81 08€'6€1'81L ££2°0T0LL 669'851'81 0998069 SLvLL LY Jeaf 3y} buunp uomppy m
TLY'0SY'9ES 9€Y'Tvs'08 | T69'v6T°6L €69'60969 6ET'L6E'V9 L£6'796CS | SLY'EVI'68L 9£0T uemelys uo sy 3
350D <
V)

LLOT pud
peysy eioL

8£0Z pud
peysy [e3o0)

siayjo
jusawdinbgy

Auyoep

sainyxi4
3 24n31Uing

saPIYaA

-ommwu.u< ]
19indwo)

sanadouid
ployasea

sae[ndnJed

[\
juswdinb3y pue Apadoud L'y DN




4.14 Goodwill and Intangible Assets

A, a1l faer Yo forfids v

w

Garima Bikas Bank Limited

Bank
Particulars Goodwill Software Total Ashad end
Purchased Developed
Cost
As on Shrawan 01 2076 - 18,473,410 - 56,500 18,529,910
Addition during the year - 3,446,500 - - 3,446,500
Acquisition - 3,446,500 - - 3,446,500
Capitalization - - - - -
Disposal during the year - - - - -
Adjustment/Revaluation - - - - -
Balance as on Ashad end 2077 - 21,919,910 - 56,500 21,976,410
Addition during the Year - 2,981,500 - 242,950.04 3,224,450
Acquisition - 2,981,500 - 242,950 3,224,450
Capitalization - - - - -
Disposal during the year - - - - -
Adjustment/Revaluation - - - - -
Balance as on Ashad end 2078 - 24,901,410 - 299,450 25,200,860
Amortisation and Impairment
As on Shrawan 01. 2076 - 10,917,609 - 30,133 10,947,742
Amortisation charge for the year - - - - -
Impairment for the year - 3,674,585 - 13,183 3,687,768
Disposals - - - - -
Adjustment - - - - -
As on Ashad end 2077 - 14,592,194 - 43,317 14,635,511
Impairment for the year - - - - -
Amortisation charge for the year - 2,563,141 - 18,151 2,581,291
Disposals - - - - -
Adjustment - - - - -
As on Ashad end 2078 - 17,155,335 - 61,467 17,216,802
Capital Work in Progress
Net Book Value
As on Ashad end 2077 - 7,327,716 - 13,183 7,340,899
As on Ashad end 2078 - 7,746,075 - 237,983 7,984,058

Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use the specific
software.Costs associated with the development of software are capitalized where it is probable that it will generate future eco-
nomic benefits in excess of its cost. Computer software costs are amortized on the basis of expected useful life. Costs associated
with maintaining software are recognized as an expense as incurred.Software is amortised on a straight-line basis in profit or
loss over its estimated useful life, from the date that it is available for use. The estimated useful life of software for the current
and comparative periods is five years.
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4.15 Deferred Taxes Assets/(Liabilities)

Bank

2076-77

Particulars D eets | Cliabitas | Avsete (Liabitied
Deferred tax on temporary differences on following items
Loans and Advances to BFls - - -
Loans and Advances to Customers - - -
Investment Properties - - -
Investment Securities 2,490,937 - 2,490,937
Investment In Associates - (872,037) (872,037)
Property and Equipment - (3,112,493) (3,112,493)
Employees’' Defined Benefit Plan 4,686,356 4,686,356
Employees’ Leave Liability 9,523,901 - 9,523,901
FCY Revaluation 315,676 315,676
Lease Liabilities - - -
Provisions LLP - - -
Other Temporary Differences 34,986 34,986
Deferred tax on temporary differences 17,051,857 (3,984,530) 13,067,327
Deferred tax on carry forward of unused tax losses 509,233 - 509,233
Deferred tax due to changes in tax rate - - -
Net Deferred Tax Asset (Liabilities) as on year end of 2076/77 13,576,560
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2076 (21,290,137)
Origination/(Reversal) during the year (7,713,577)
Deferred Tax (expense)/income recognized in profit or loss (7,278,347)
Deferred Tax (expense)/income recognized in Other Comprehensive Income (435,230)
Deferred Tax (expense)/income recognized directly in equity -
Bank 2077-78

Particulars

Deferred tax on temporary differences on following items

Deferred Tax
Assets

Deferred Tax
Liabilities

Net Deferred Tax
Assets /(Liabilities)

Loans and Advances to BFls

Loans and Advances to Customers

Investment Properties

Investment Securities - (76,173,354) (76,173,354)
Investment In Associates - (1,179,104) (1,179,104)
Property and Equipment - (3,428,882) (3,428,882)
Employees’' Defined Benefit Plan 3,456,392 3,456,392
Employees’ Leave Liability 11,463,190 - 11,463,190
FCY Revaluation 5,803 5,803
Lease Liabilities - -
Provisions LLP - - -
Other Temporary Differences 34,986 34,986
Deferred tax on temporary differences 14,960,370 (80,781,340) (65,820,970)
Deferred tax on carry forward of unused tax losses 298,008 - 298,008
Deferred tax due to changes in tax rate - - -
Net Deferred Tax Asset (Liabilities) as on year end of 2077/78 (65,522,962)
Deferred Tax (Asset)/ Liabilities as on Shrawan 01, 2077 (13,576,560)
Origination/(Reversal) during the year (79,099,522)
Deferred Tax (expense)/income recognized in profit or loss 1,542,124

Deferred Tax (expense)/income recognized in Other Comprehensive Income

(80,641,646)

Deferred Tax (expense)/income recognized directly in equity
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Bank

Particulars

31-03-2078

31-03-2077

Assets held for Sale - -
Other Non-Banking Assets - -
Bills Receivable - -
Accounts Receivable 130,214,870 66,999,459
Accrued Income - -
Prepayments and Deposits 17,315,750 22,487,387
Income Tax Deposit - -
Deferred Employee Expenditure 111,987,716 102,151,865
Other 212,312,332 6,348,735
Stationery Stock 11,541,875 5,754,578
Commission Receivable - -
Escrow Investment 200,000,000 -
Deposit 770,457 594,157
Prepayments for Promotor Share - -
Grand Total 471,830,668 197,987,446

Accounts Receivable includes Bank balance available with PMS NRS 97,084.52 which has been received after Balance sheet date.
Further Escrow investment is made in Prabhu Capital with return of 7.75% p.a.

4,17 Due to Bank and Financial Institutions Bank

Particulars 2077-78 2076-77
Money Market Deposits

Interbank Borrowing - -
Other Deposits from BFls 2,309,707,201 2,755,650,877
Settlement and Clearing Accounts - -
Other Deposits from BFls - -
Total 2,309,707,201 2,755,650,877

The balances in accounts maintained with the Bank by other local financial institution have been presented under this head.

4,18 Due to Nepal Rastra Bank Bank

Particulars 2077-78 2076-77
Refinance from NRB 631,516,408 134,573,512
Standing Liquidity Facility - -
Lender of Last Resort facility from NRB = -
Securities sold under repurchase agreements - -
Other Payable to NRB - -
Total 631,516,408 134,573,512

The amount payable to NRB shall include amount of refinance facilities, standing liquidity facility, lender of last resort, sale and

repurchase agreements, deposit from NRB etc.

4.19 Derivative Financial instruments
Particulars
Held for Trading

Bank
2077-78

2076-77

Interest Rate Swap

Currency Swap

Forward Exchange Contracts

Others

Held for Risk Management

Interest Rate Swap

Currency Swap

Forward Exchange Contracts.

Others

Total
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4.20 Deposit from Customers Bank
Particulars 2077-78 2076-77
Institutions Customers: 21,649,514,674 14,727,140,157
Term deposits 14,543,773,304 9,182,580,897
Call deposits 6,319,075,723 5,135,877,616
Current deposits 777,251,587 397,672,190
Other 9,414,061 11,009,453
Individual Customers: 42,252,572,525 27,705,882,065
Term deposits 23,815,510,635 15,222,356,915
Saving deposits 17,968,011,298 12,237,377,270
Current deposits 460,756,702 234,942,789
Other 8,293,891 11,205,091
Total 63,902,087,200 | 42,433,022,223
Deposit from customer includes matured fixed deposits and good for payment payable as on reporting date.
4.20.1 Currency wise analysis of deposit from customers Bank
Particulars 2077-78 2076-77
Nepalese Rupee 63,902,087,200 42,433,022,223
Indian Rupee - -
United State dollar - -
Great Britain pound - -
Euro = -
Japenese yen - -
Chinese Yuan - -
Other - -
Total 63,902,087,200 | 42,433,022,223
4.21 Borrowings Bank
Particulars 2077-78 2076-77

Domestic Borrowing

Nepal Government

Other Institutions

Other

Sub total

Foreign Borrowing

Foreign Bank and Financial Institutions

Multilateral Development Banks

Other institutions

Sub total

Total

76

| GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78




A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

4.22 Provisions Bank
Particulars 2077-78 2076-77
Provisions for redundancy - -
Provision for restructuring - -
Pending legal issues and tax litigation - -
Onerous contracts - -
Other - -
Total - -
4.22.1 Movement in Provisions Bank
Particulars 2077-78 2076-77
Balance at Sawan 1 - -
Provisions made during the year
Provisions used during the year
Provisions reversed during the year
Unwind of discount
Balance at Ashad end 3 -
4.23 Other Liabilities Bank
Particulars 2077-78 2076-77
Liabilities for emloyees defined benefit obligations 11,521,305 15,621,187
Liabilities for leave 38,210,633 31,746,337
Short term employee benefits 121,030 121,030
Bills payable 10,794,475 1,876,727
Creditors and accruals 18,909,392 2,813,173
Interest payable on deposits 230,979,749 202,803,944
Interest payable on borrowing - -
Liabilities on defered grant income - -
Unpaid Dividend 12,814,124 14,334,579
Liabilities under Finance Lease - -
Employee bonus payable 133,112,606 91,301,777
Other Liabilities 234,187,529 263,180,181
Audit Fee Payable 2,786,000 2,855,700
TDS Payable 64,581,482 38,016,489
Micro Finance Central Fund - -
Micro Finance Welfare Fund 51,045,335 28,368,712
Others 115,774,712 193,939,280
Total 690,650,845 623,798,936

Liabilities relating to employees benefits like liabilities for defined benefit obligation gratuity, liabilities leave, short-term
employee benefits etc.,Creditors and accruals, unearned income, unpaid dividend etc. are presented under this account head
of other liabilities.
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4.23.1 Defined Benefit Obligation

The amounts recognised in the statements of financials positions are as follows : Bank
Particulars 2077-78 2076-77
Present value of unfunded obligations 125,703,061 106,451,745
Present value of funded obligations - -
Total present value of obligations 125,703,061 106,451,745
Fair value of plan assets 75,971,122 59,084,220
Present value of net obligations 49,731,939 47,367,525
Recognised liability for defined benefit obligations 49,731,939 47,367,525

4.23.2 Plan Assets
Plan assets comprise Bank
Particulars 2077-78 2076-77

Equity securities -

Government bonds -

Bank deposit -
Other 75,971,122 59,084,220
Total 75,971,122 59,084,220
4.23.3 Movement in the present value of defined benefit obligations Bank
Particulars 2077-78 2076-77
Defined benefit obligations at Shrawan 1 106,451,745 90,718,815
Actuarial losses (12,668,674) 8,053,386
Benefits paid by the plan (460,070) -
Benefits paid Directly - (1,575,485)
Current service costs; Past Service Cost and interest 32,380,060 9,255,029
Defined benefit obligations at Ashad end 125,703,061 106,451,745
4.23.4 Movement in the fair value of plan assets Bank
Particulars 2077-78 2076-77
Fair value of plan assets at Shrawan 1 59,084,220 25,800,873
Contributions paid into the plan 16,886,902 33,581,504
Benefits paid during the year - (298,157)
Interest Income 6,077,490 2,147,618
Expected return on plan assets (6,077,490) (2,147,618)
Fair value of plan assets at Ashad end 75,971,122 59,084,220
4.23.5 Amount recognised in profit or loss Bank
Particulars 2077-78 2076-77
Current service costs 27,427,724 28,239,804
Past service costs-(non Vested) -
Past service costs (Vested) -
Acturial (gain)/loss (4,607,618) (26,179,261)
Interest on obligation 9,559,954 7,194,486
Expected return on plan assets 6,077,490 2,147,618
Total 26,302,570 7,107,411
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4.23.6: Amount recognised in other comprehensive income Bank
Particulars 2077-78 2076-77
Acturial (gain)/loss (5,794,215) 10,201,004
Total (5,794,215) 10,201,004
4.23.7 Actuarial assumptions Bank
Particulars 2077-78 2076-77
Discount rate 9% 9%
Expected return on plan asset 8% 8%
Future salary increase 4% 4%
Withdrawal rate 5% 5%
4.24 Debt secutities issued Bank
Particulars 2077-78 2076-77
Debt securities issued designated as at fair value through profit or loss - -
Debt securities issued at amortised cost - -
Total - -
4,25 Subordinate Liabilities Bank
Particulars 2077-78 2076-77
Redeemable preference shares - -
Irredemable cumulative preference shares (liabilities component)
Other
Total 5 -
4.26 Share Capital Bank
Particulars 2077-78 2076-77
Ordinary Shares 3,675,912,501 3,238,689,428
Convertible Preference Shares (Equity component) - -
Irredemable Preference Shares (Equity component) - -
Perpetual debt (Equity component only) - -
Total 3,675,912,501 3,238,689,428
4.26.1 Share capital detail Bank
Particulars 2077-78 2076-77
Authorised capital
50,000,000 Ordinary Share of Rs. 100 each 5,000,000,000 5,000,000,000
Issued Capital
32,386,894.28 Ordinary Share of Rs. 100 each (FY 76/77) 3,238,689,428
36,759,125.01 Ordinary Share of Rs. 100 each (FY 76/77) 3,675,912,501
Suscribed and paid up capital
32,386,894.28 Ordinary Share of Rs. 100 each (FY 76/77) 3,238,689,428
36,759,125.01 Ordinary Share of Rs. 100 each (FY 76/77) 3,675,912,501
Total 3,675,912,501 3,238,689,428
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4.26.2 Ordinary Share Ownership Bank
Particulars 2077-78 2076-77
% of holding Amount

Domestic ownership 100.00% 3,238,689,428
Nepal Government
“A" Class licenced institutions
Other Licenced institutions

Other institutions & individuals

Public 49.00% 1,586,957,820

Other 51.00% 1,651,731,608
Foreign Ownership
Total 100.00% 3,675,912,501

4.26.3 List of Shareholder holding more than 0.5 % of Shares

S.N. | Name Sum of Total Kitta % of Total Share

1 Pradip Kumar Roongta 905819 2.46%

2 Chandra Kanta Baral 734019 2.00%

3 Shyam Prasad Basyal 646993 1.76%

4 Chhabilal Kunwar 548981 1.49%

5 Aananda Prasad Shrestha 385810 1.05%

6 Yajanlal Shakya 359924 0.98%

7 Deependra Shrestha 332838 0.91%

8 Yam Bahadur Shakya 328459 0.89%

9 Jamuna Kafle 327170 0.89%

10 Rama Kanta Baral 321328 0.87%

11 Bhupendra Bahadur Khadka 316712 0.86%

12 Prem Bahadur G.C 295343 0.80%

13 Rabindra Raj Joshi 278627 0.76%

14 Shiva Prasad Katuwal Chhetri(K.C) 269921 0.73%

15 Sher Bahadur Budhathoki 269467 0.73%

16 Yadhav Kuamr Shrestha 268161 0.73%

17 Karna Bahadur Shrestha 251926 0.69%

18 Hari Kumar Shrestha 245382 0.67%

19 Raghupati Lamsal 232124 0.63%

20 Bhagawati Devi Pathak 221993 0.60%

21 Purna Bahadur Thapa 214308 0.58%

22 Ram Prasad Shrestha 206658 0.56%

23 Khagendra Prasad Aryal 206121 0.56%

24 Anish Mudvari 203954 0.55%

25 Rudra Kumar Shrestha 194476 0.53%

26 Sarala Rijal 192907 0.52%

27 Dr. Bhola Prasad Rijal 192907 0.52%

28 Rabindra Batajoo 187854 0.51%
4.27 Reserves Bank
Particulars 2077-78 2076-77
Statutory general reserve 746,699,633 579,436,052
Exchange equilisation reserve 267,899 263,064
Corporate social responsibility reserve 10,369,227 5,772,558
Capital redemption reserve
Regulatory reserve 121,016,271 72,740,400
Investment adjustment reserve 1,584,000 1,500,000
Capital reserve
Assets revaluation reserve - -
Fair value reserve 181,668,173 (3,777,435)

Dividend Equalisation Reserve

Actuarial gain/(Loss) Reserve (13,810,347) (18,424,175)
Special reserve

Other reserve - -
Total 1,047,794,856 637,510,464
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4,28 Contingent liabilities and commitments Bank

Particulars 2077-78 2076-77
Contingent liabilities 199,843,650 109,451,540
Undrawn and undisbursed facilities 1,949,930,500 1,657,601,921

Capital commitment - R

Lease Commitment - -

Litigation = -

Total 2,149,774,150 1,767,053,461
4.28.1 Contingent Liabilities Bank

Particulars 2077-78 2076-77

Acceptance and documentary credit

Bills for collection - -

Forward exchange contracts - -

Guarantees 188,060,650 103,229,540
Underwriting commitment

Other commitments 11,783,000 6,222,000
Total 199,843,650 109,451,540

4.28.2 Undrawn and undisbursed facilities Bank

Particulars 2077-78 2076-77
Undisbursed amount of loans - 303,810,000
Undrawn limits of overdrafts 1,949,930,500 1,353,791,921

Undrawn limits of credit cards

Undrawn limits of letter of credit

Undrawn limits of guarantee

Total 1,949,930,500 1,657,601,921

4.28.3 Capital commitments
Capital expenditure approved by relevant authority of the bank but provision has not been made in financial statements
Bank
Particulars 2077-78 2076-77
Capital commitments in relation to Property and Equipment

Approved and contracted for - -

Approved but not contracted for

Sub total - -

Capital commitments in relation to Intangible assets

Approved and contracted for - -

Approved but not contracted for - R

Sub total - -

Total - -
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4.28.4 Lease commitments Bank

Particulars 2077-78 2076-77
Operating lease commitments
Future minimum lease payments under non cancellable
operating lease, where the bank is lessee

Not later than 1 year = -

Later than 1 year but not later than 5  years - -

Later than 5 years - -
Sub total - -
Finance lease commitments
Future minimum lease payments under non cancellable operating lease, where the
bank is lessee

Not later than 1 year - -

Later than 1 year but not later than 5 years - -

Later than 5 years - -
Sub total - -
Grand total - -

4.28.5 Litigation
There is no any significant litigation that would affect the financial position of bank.

4.29 Interest Income Bank
Particulars 2077-78 2076-77
Cash and cash equivalent 43,001,768 250,169,492
Due from Nepal Rastra Bank - -
Placement with bank and financial institutions - -
Loan and advances to bank and financial institutions 78,240,508 32,670,715
Loans and advances to customers 5,105,834,938.28 4,335,928,480
Investment securities 232,622,374 107,531,609
Loan and advances to staff 11,382,830 7,767,041
Other Interest Income 23,301
Total interest income 5,471,105,719 4,734,067,337
4.30 Interest Expense Bank
Particulars 2077-78 2076-77
Due to bank and financial institutions - -
Due to Nepal Rastra Bank - 756,402
Deposits from customers 3,474,140,143 3,092,212,090
Borrowing 9,083,174 4,338,973
Debt securities issued - -
Subordinated liabilities - -
Other Charges 5,006,848 14,432,937
Total Interest expense 3,488,230,166 3,111,740,402
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4.31 Fees and commission income Bank

Particulars 2077-78 2076-77

Loan administration fees - -

Service fees 269,936,331 189,546,948

Consortium fees

Commitment fees 1,135,519

DD/TT/Swift fees - -

Credit card/ATM issuance and renewal fees 10,896,746 7,907,289

Renewal fees 16,750,552 39,480,479

Prepayment and swap fees 9,141,118 7,323,055

Investment banking fees

Asset management fees

Brokerage fees

Remittance fees 10,379,162 11,797,832

Commission on letter of credit - -

Commission on guarantee contracts issued 2,909,951 2,503,218

Commission on share underwriting/issue

Locker rental 329,817 216,500

Other fees and commision income 86,819,001 35,276,882

Total Fees and Commission Income 408,298,196 294,052,204

4.32 Fees and commission Expense Bank

Particulars 2077-78 2076-77

ATM management fees

VISA/Master card fees

Guarantee commission

Brokerage

DD/TT/Swift fees.

Remittance fees and commission

Other fees and commission expense 30,263,560 9,701,714

Total Fees and Commission Expense 30,263,560 9,701,714

4.33 Net Trading Income Bank

Particulars 2077-78 2076-77

Changes in fair value of trading assets = -

Gain/loss on disposal of trading assets - -

Interest income on trading assets - -

Dividend income on trading assets = -

Gain/loss foreign exchange transaction 44,205 (788,956)

Other - -

Net Trading Income 44,205 (788,956)
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4.34 Other Operating Income Bank

Particulars 2077-78 2076-77
Foreign exchange revaluation gain/(Loss) 19,343 1,052,255
Gain/loss on sale of investment securities 268,449,829 3,310,519
Fair value gain/loss on investment properties

Dividend on equity instruments 12,574,290 6,891,459
Gain/loss on sale of property and equipment 5,344,186 (230,504)
Gain/loss on sale of investment property

Operating lease income

Gain/loss on sale of gold and silver

Other Operating Income -

Total 286,387,648 11,023,728
4.35 Impairment charge/(reversal) for loan and other losses Bank

Particulars 2077-78 2076-77
Impairment charge/(reversal) on loan and advances to BFls - -
Impairment charge/(reversal) on loan and advances to customers 406,681,786 235,642,197
Impairment charge/(reversal) on financial Investment - -
Impairment charge/(reversal) on placement with BFls

Impairment charge/(reversal) on property and equipment

Impairment charge/(reversal) on goodwill and intangible assets

Impairment charge/(reversal) on investment properties

Impairment charge/(reversal) on Other Assets - -
Total 406,681,786 235,642,197
4.36 Personnel Expenses Bank

Particulars 2077-78 2076-77
Salary 284,533,310 247,255,918
Allowances 127,546,034 107,299,954
Gratuity Expense 18,789,660 14,081,811
Provident Fund 24,812,692 20,625,707
Uniform 7,164,000 6,374,000
Training & development expense 1,288,324 3,560,215
Leave encashment 13,620,498 (4,237,716)
Medical - -
Insurance 1,089,763 2,811,048
Employees incentive 145,000 237,200
Cash-settled share-based payments - -
Pension expense - -
Finance expense under NFRS 866,702 685,547
Other expenses related to staff 1,300,943 1,037,677
Subtotal 481,156,926 399,731,361
Employees bonus 133,112,606 91,301,777
Grand Total 614,269,532 491,033,138
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4,37 Other Operating Expenses Bank
Particulars 2077-78 2076-77
Directors’ fee 1,453,940 994,500
Directors’ expense 1,243,013 2,691,697
Auditors’ remuneration 4,181,000 4,633,000
Other audit related expense 300,000 200,000
Professional and legal expense - 146,000
Office administration expense (4.37 A) 74,073,306 65,868,904
Operating Lease expense (4.37 B) 204,607,200 167,341,074
Operating expense of investment properties = -
Corporate social responsibility expense 3,766,510 9,602,455
Onerous lease provisions - -
Other Expenses 60,628,843 45,078,886
Repair & Maintenance Vehicle 2,020,488 1,513,477
Repair & Maintenance Others 6,077,080 4,686,071
Repair & Maint.. Office Equipment & Furniture 1,192,002 1,122,143
Share Issue Expenses - 5,949
Deposit Premium 17,332,611 13,614,762
Branch Connectivity Expense 11,798,908 11,866,633
ATM Operation & Card Expense 22,207,754 12,269,850
Total 350,253,812 296,556,516

4.37A Office Administration Expenses Bank
Particulars 2077-78 2076-77
Insurance 6,051,426 4,839,489
Postage, Telephone 6,595,981 5,515,565
Printing & Stationery 18,537,559 15,731,353
Newspaper & Periodicals 189,229 240,402
Advertisements 12,245,130 10,289,391
Travelling Expenses 2,006,014 1,779,554
Fuel Expenses 5,523,029 5,253,913
Entertainment = -
AGM Expenses 2,964,132 1,465,408
Annual Fee 8,796,990 3,103,368
Office Expenses 7,534,857 15,842,251
Miscelleneous Expenses 3,628,960 1,808,211
Total 74,073,306 65,868,904

4.37B Operating Lease Expenses Bank
Particulars 2077-78 2076-77
House Rent Expenses 118,529,970 92,167,128
Electricity Expenses 19,291,338 16,737,319
Security Expenses 66,785,892 58,436,627
Total 204,607,200 167,341,074
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4.38 Depreciation and Amortisation Bank
Particulars 2077-78 2076-77
Depreciation on property and equipment 86,321,419 77,241,600
Depreciation on investment property - -
Amortisation of intangible assets 2,581,291 3,687,768
Total 88,902,711 80,929,368
4.39 Non Operating Income Bank
Particulars 2077-78 2076-77
Recovery of Loan written off - -
Other Income 9,755,695 8,232,287
Total 9,755,695 8,232,287
4.40 Non Operating expense Bank
Particulars 2077-78 2076-77
Loan written off - -
Redundancy provision
Expense of restructuring
Other expense.
Total - -
4.41 Income Tax Expenses Bank
Particulars 2077-78 2076-77
Current Tax Expenses 363,237,675 237,181,876
Current Year 363,237,675 237,181,876
Adjustment for Prior Years - -
Deferred tax Expenses (1,542,124) 7,278,347
Origination and Reversal of Temporary Differences (1,542,124) 7,278,347
Change in tax Rate
Recognition of Previously unrecognized Tax Losses - -
Total Income tax expense 361,695,550 244,460,223
4.41.1 Reconciliation of Tax Expenses and Accounting Profit Bank
Particulars 2077-78 2076-77
Profit Before Tax 1,196,989,896 820,983,264
Tax Amount at the Rate of 30% 359,096,969 246,294,979
Add: Tax Effect of the expenses that are not deductible for tax purpose 39,379,870 31,035,239
Less: Tax Effect on Exempt Income (192,116) (284,158)
Add/Less: Tax Effect on other Items (35,047,047) (39,864,184)
Total Income Tax Expenses 363,237,675 237,181,876
Effective Tax Rate 30.35% 28.89%
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Particulars

Profit for The Period

Garima Bikas Bank Limited
Comparative Statement of Other Comprehensive Income
For the year ended 31 Ashad 2078

As per
Unaudited

2077-78
825,288,157

As per Audited

2077-78
836,317,904

A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

As per Audited

In Amount %
(11,029,747) | (1.34)

Reasons for Variance

Other Comprehensive Income, Net 0f Income Tax

A) Items That Will not be Reclassified to Profit
or Loss

o Gains/(Losses) from Investment in Equity
Instruments Measured at Fair Value

207,011,473

262,214,304

(55,202,830) | (26.67)

Due to calculation of
the current year PMS
investment at cost

o Gains/(Losses) on Revaluation

o Acturial Gain/(Losses) on Defined Benefit Plans

6,591,183

(6,591,183)

After report adjustment

e Income Tax Relating to Above Items

(62,103,442)

(80,641,646)

18,538,204 | (29.85)

Taximpact of above

Net Other Comprehensive Income That Will not
be Reclassified to Profit or Loss

144,908,031

188,163,841

(43,255,809) | (56.52)

B) Items That are or May be Redlassified to Profit
or Loss

e Gains/(Losses) on Cash Flow Hedge

o Exchange Gains/(Losses)(Arising from Translating
Financial Assets of Foreign Operation)

e Income Tax Relating to Above Items

o Reclassify to Profit or Loss

Net Other Comprehensive Income That are or
May be Redlassified to Profit or Loss

() Share of Other Comprehensive Income of
Associate Accounted as per Equity Method

Other Comprehensive Income for the Period, Net
of Income Tax

144,908,031

188,163,841

(43,255,809) | (56.52)

Total Comprehensive Income For The Period

970,196,188

1,024,481,745

(54,285,557) | (57.85)

Total Comprehensive Income Attributable to :

Equity Holders of the Bank

970,196,188

1,024,481,745

(54,285,557) | (5.60)

Non-Controlling Interest

(0) | (52.26)

Total Comprehensive Income for the Period

970,196,188

1,024,481,745

(54,285,557) | (57.85)
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Garima Bikas Bank Limited
Major Financial Indicators Of Last 5 Years

Particulars

Indicators

Fisical Years

1 Net Profit/total income % 20.82 16.51 14.92 11.44 13.48
2 Earning per share Rs 15.83 17.43 21.32 17.82 22.75
Basic earning per share Rs 15.83 17.43 21.32 17.82 22.75
Diluted earning per share Rs - - - - -
3 Market price per share Rs 296 218 224 223 544
’ 4 Price/Earning Ratio Times 18.69 12.51 10.51 12.51 23.91 ‘
5 Dividend on bonus per share Rs 15 10 16 13.50 16
6 | Cash dividend Rs 0 375 0.84 071 0
7 Interest income/Loan & Advances % 1248 14.96 12.92 12.11 10.14
8 E%‘Zﬁ;’:se e ng % 4976 54.12 57.84 56.54 5237
9 E?rfé%i‘;ape”sem otal deposit & % 0.79 073 0.69 0.61 077
‘ 10 | Exchange income/total income % = = = = =
1 Zg;?:ensusn otal employee % 34.42 26.29 22.81 18.59 26.98
112 | Net Profit/Loan & Advances % 269 234 2.09 1.64 154 |
13 | Net Profit/Total Assets % 0.02 0.02 1.53 1.15 1.15
14 | Total Loans &advances/Total % 89.51 88.83 85.83 77.77 82.04
deposit
15 Total operating expenses/Total % 1.70 1.72 0.80 0.75 0.62
assets
16 | Capital Adequacy Ratio
(a) Core Capital % 23.74 17.68 13.35 12.62 10.18
(b) Supplementary Capital % 1.25 1.15 1.09 1.25 1.25
(c) Total Capital Fund % 24.99 18.84 14.44 13.87 11.43
17 | Cash Reserve Ratio(CRR) % 6.22 5.87 4.06 3.94 3.46
18 | NPAs/Total Loan & advances % 0.24 0.27 0.2 0.79 0.72
19 Base Rate % 12.5 12.41 11.09 9.31 8.17
20 Weighted Average Interest Rate % 6.34 5.08 481 495 45
Spread
21 Book net worth Amount | 2,828,367,435 | 3,167,313,204 | 3,790,513,158 | 4,346,602,325 | 5,348,072,329
22 Total Shares Number 22,042,435 25,348,800 27,883,680 32,386,894 3,675,913
23 | Total Employees Number 433 548 719 823 933
24 | Others
Per employee business Rs 63,520,073 73,124,531 85,636,835 97,609,622 129,186,409
employee expenses/Total income % 13.12 10.99 10.65 9.73 8.24
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5. Disclosures and Additional Information

5.1 Risk Management

Risk Management structure of the Bank has set clear separation between business function and risk management
function. Accordingly, the Bank has set up a separate Risk Management Department. The department oversees
the risk that arise out of daily business operation as well as on periodic basis and are put to the oversight of Top
Management, Risk Management Committee and the Board to discuss the reports thereon and issue instructions as
appropriate.

i.  Risk Management Committee

Board of Directors is the apex and supreme authority of the Bank and is responsible to frame and implement robust
policies and framework for effective compliance of regulation and direction issued by the regulatory authority. The
board understands the nature of risk of the bank, and periodically reviews reports on risk management, including
policies and standards, stress testing, liquidity and capital adequacy through the reporting by the Risk Management
Committee and the Asset- Liabilities Management Committee.

Pursuant to the NRB directive on corporate governance, the Bank has established Risk Management Committee with
well-defined terms of reference in line the NRB directive. The committee supervise overall risk management of the
Bank broadly classified as liquidity risk, market risk, operational risk and credit risk.

ii. Risk Governance

Bank has prepared and implemented policies and procedures to mitigate the risk at enterprises level arising to the
bank and has inculcated risk culture among the employees by establishing ownership mentality, capacity building
programs, well defined job responsibilities and inhabiting good ethical culture.

Through its Risk Management Framework, the Bank seeks to efficiently manage credit, market and liquidity risks
which arise directly through the Bank’s commercial activities as well as operational, regulatory and reputational risks
which arise as a normal consequence of any business undertaking.

The Assets and Liabilities Committee is responsible for the management of capital and establishment of, and
compliance with, policies relating to balance sheet management, including management of liquidity, capital
adequacy and structural foreign exchange and interest rate exposure and tax exposure.

The bank’s risk governance structure is such that the responsibility for maintaining risk within the banks risk blanket
is cascaded down from the Board to the appropriate functional, client business, senior management and committees.
Information regarding material risk issues and compliance with policies and standards is communicated through the
business, functional, senior management and committees.

iii. Internal Control

The Board is responsible for ensuring the Bank has appropriate internal control framework in place that supports the
achievement of the strategies and objectives. The various functions of the Bank should be looked upon with a view to
establish a proper control mechanism is in place during expansion and growth which enables it to maximize profitable
business opportunities, avoid or reduce risks which can cause loss or reputational damage, ensure compliance with
applicable laws and regulations and enhance resilience to external events.

The effectiveness of the Company’s internal control system is reviewed regularly by the Board, its Committees,
Management and Internal Auditors.

The Internal Audit monitors compliance with policies/standards and the effectiveness of internal control structures
across the Bank through regular audit, special audit, information system audit, Off Site review. The audit observations
are reported to the Management for initiating immediate corrective measures. Internal Audit reports are periodically
forwarded to the Audit Committee for review and the committee issues appropriate corrective action in accordance
with the issue involved to the management.

5.1.1 Credit Risk

Credit risk is the probability of loss of principle and reward associated with it due to failure of counterparty to
meet its contractual obligations to pay the Bank in accordance with agreed terms. The Credit Risk Monitoring
and Reporting Framework/ have been prepared in order to mitigate/ minimize the credit risk of the Bank through
appropriate monitoring and reporting framework established within the Bank.

Bank has implemented various System/ Policies/ Procedures/ Guidelines for the effective management of Credit
Risk. For the purpose of assessment of credit risk of the bank, following activities were carried out:
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e Current system/policies/procedures/ guidelines formulated were gone through;
 Actual Exposure of credit limit product wise, segment wise were checked periodically;

¢ Review of various reports prepared by the Departments such as Loan Utilization Report, Loan Overdue Report,
Loan Report, NRB reports.

Credit Risk Management is ultimately the responsibility of the Board of Directors Hence Overall strategy as well
as significant policies has to be reviewed by the board regularly. Further, Top Management is responsible for
implementing the bank’s credit risk management strategies and policies and ensuring that procedures are put
in place to manage and control credit risk and the quality of credit portfolio in accordance with these policies.

5.1.2 Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: foreign exchange rates (currency risk), market
interest rates (interest rate risk) and market prices (price risk).

i.  Currency Risk:

Foreign exchange risk is the potential for the Bank to experience volatility in the value of its assets, liabilities and
solvency and to suffer actual financial losses as a result of changes in value between the currencies of its assets and
liabilities and its reporting currency.

ii. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market interest rates.

iii. Price Risk
Pricerisk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes
in prices (other than those arising from interest rate risk or currency risk), whether those changes are caused

by factors specific to the individual financial instrument or its issuer, or by factors affecting all similar financial
instruments traded in the market.

The Company'’s equity price risk exposure relates to financial investment held at FVTOCI, whose values fluctuate as
a result of changes in market prices.

5.1.3 Liquidity Risk

Bank recognize Market Risk as the possibility for loss of earnings or economic value to the Bank caused due to
adverse changes in the market level of interest rates or prices of securities (equity), foreign exchange rates and
commodity price fluctuation, as well as the volatilities, of those prices. While Liquidity risk is chances of failure of a
bank to meet obligations as they become due. Effective liquidity risk management helps ensure the Bank'’s ability
to meet its obligations as they fall due without adversely affecting the Bank’s financial condition and reduces the
probability of developing of an adverse situation.

Liquidity risk is defined as the risk that the Bank will encounter difficulty in meeting obligations associated with
financial liabilities that are settled by delivering cash or another financial asset. Liquidity risk arises because of
the possibility that the Bank might be unable to meet its payment obligations when they fall due as a result of
mismatches in the timing of the cash flows under both normal and stress circumstances. Such scenarios could
occur when funding needed for illiquid asset positions is not available to the Bank on acceptable terms. To
minimize this risk, management has arranged for diversified funding sources in addition to its core deposit base
and adopted a policy of managing assets with liquidity in mind and monitoring future cash flows and liquidity
on a daily basis. The Bank has developed internal control processes and contingency plans for managing liquidity
risk. This incorporates an assessment of expected cash flows and the availability of high grade collateral which
could be used to secure additional funding as required.
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5.2 Capital Management

5.2.1Qualitative disclosures

The Capital Adequacy calculation is mainly guided by the Capital Adequacy Framework 2007 (Updated July 2008)
as published by Nepal Rastra Bank. The Bank has formulated the “Internal Capital Adequacy Assessment Process
which has been approved by the Board of Directors. The ICAAP is a system of sound, effective, and complete
strategies and processes that allows the Bank to assess and maintain, ongoing basis, the amounts, types and
distribution of internal capital that the Bank considers adequate to cover the nature and level of risk to which the
Bank is or might be exposed to.

5.2.2 Quantitative disclosures

a) Capital Structure and Capital Adequacy

i.  Tier 1 capital and a breakdown of its components

Amount in 000’

S.N Particulars 2077/78 2076/77
Core Capital (Tier 1) 5,014,862 4,256,413
Paid up Equity Share Capital 3,675,912 3,238,689
Irredeemable Non-cumulative preference shares - -

Share Premium 97 97

A
1
2
3
4 Proposed Bonus Equity Shares
5 Statutory General Reserves 746,699 579,436
6 Retained Earnings 624,267 470,305
7 Un-audited current year cumulative profit/(loss) =
8

Capital Redemption Reserve

9 Capital Adjustment Reserve

10 Dividend Equalization Reserves

11 Other Free Reserve 13,576
12 Less: Goodwill

13 Less: Deferred Tax Assets 13,576

14 Less: Fictitious Assets
15 Less: Investment in equity in licensed Financial Institutions
16 Less: Investment in equity of institutions with financial interests

17 Less: Investment in equity of institutions in excess of limits

18 Less: Investments arising out of underwriting commitments

19 Less: Reciprocal crossholdings

20 Less: Purchase of land & building in excess of limit and unutilized 32,114 32,114

21 Less: Other Deductions
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ii) Tier 2 capital and a breakdown of its components
Amount in 000’

S.N | Particulars 2077/78 2076/77
B Supplementary Capital (Tier 2)616458.15eligible only 821,135 448,659
1 Cumulative and/or Redeemable Preference Share

2 Subordinated Term Debt

3 Hybrid Capital Instruments

4 General loan loss provision 820,867 448,395
5 Exchange Equalization Reserve 267 263
6 Investment Adjustment Reserve

7 Asset Revaluation Reserve

8 Other Reserves

iii) Total Qualifying Capital
Amount in 000’

S.N Particulars 2077/78 2076/77
1 Core Capital (Tier 1) 5,014,862 4,256,413
2 Supplementary Capital (Tier 2) 616,458 421,885

Total 5,631,320 4,678,298

iv) Total Risk Weighted Exposures
Amount in 000’

RISK WEIGHTED EXPOSURES 2077/78 2076/77

Risk Weighted Exposure for Credit Risk 46,758,523 31,298,046
Risk Weighted Exposure for Operational Risk 2,534,722 2,430,157
Risk Weighted Exposure for Market Risk 1,974 1,617
Total Risk Weighted Exposures (Before adjustments of Pillar II) 49,295,219 33,729,821
Adjustments under Pillar Il

Total Risk Weighted Exposures (After Bank’s adjustments of Pillar II) 49,295,219 33,729,821

v) Total Capital Adequacy Ratios

CAPITAL ADEQUACY RATIOS 2077/78 2076/77

Tier 1 Capital to Total Risk Weighted Exposures (After Bank's adjustments of Pillar 1) 10.17% 12.62%

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures(After Bank’s adjustments

0 0
of Pillar Il) 11.42% 13.87%

Summary of the bank’s internal approach to assess the adequacy of its capital to support current and future
activities, if applicable;

The bank also takes into consideration these risk factors during assessment of ICCAP. The bank’s internal Capital
Adequacy Assessment Process (ICCAP) involves assessment of actual capacity of the Bank, additional capital
requirement in relation to the existing risk profile of the bank and additional capital requirement in relation to the
business growth of the bank.

Compliance with external requirement

The bank has complied with the externally imposed capital requirements during the reporting period.
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5.3 Classification of Financial Assets & Financial Liabilities

Figure in NPR

Fair value
other comprehensive through profit or

Fair value through

Financial Assets Amortized Cost

income

loss

Cash in hand

956,385,925

956,385,925

Balances with B/Fls

4,691,201,469

4,691,201,469

Money at call and short notice

Interbank placement

Balance at NRB

2,154,426,998

2,154,426,998

Derivative financial instrument

Loans & Advances

53,661,918,334

53,661,918,334

Government bonds 5,047,962,597 5,047,962,597
Government treasury bills 4,753,572,256 4,753,572,256
Equity investments 671,626,622 671,626,622
Other assets 516,260,286 516,260,286
Total Financial Assets 71,781,727,865 671,626,622 72,453,354,487

Financial Liabilities

Amortized Cost

Held for trading

Fair value through profit or loss (FVTPL)

Designated at

FVTPL

Deposits from customers 63,902,087,200 63,902,087,200
Due to Banks & Financial Institutions 2,309,707,201 2,309,707,201
Due to Nepal Rastra Banks 631,516,408 631,516,408
Debt Securities - -
Employee related liabilities 182,965,575 182,965,575
Bills payable 10,794,475 10,794,475
Creditors and accruals 18,909,392 18,909,392
Interest payable on deposit 230,979,749 230,979,749
Interest payable on borrowing - -
Unpaid Dividend 12,814,124 12,814,124
Liabilities under Finance Lease - -
Other liabilities 234,187,529 234,187,529
Total Financial Liabilities 64,836,567,652 - 64,836,567,652
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Measurement of operating segment profit or loss, assets & liabilities
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The transaction between the branches are charged at the price decided by the bank’s management on time to time basis.

The pricing mechanism is periodically reviewed by the management.

Total revenues for reportable segments 7,866,312,099
Other revenues 0
Elimination of intersegment revenues 0
Entity’s Revenue 7,866,312,099

Profit or loss

Total profit or loss for reportable segments

1,198,013,454

Other profit or loss 0
Elimination of intersegment profits 0
Unallocated amounts: 0

Profit before income tax

1,198,013,454

Total assets for reportable segment 72,947,556,943
Other assets 0
Unallocated amounts 0
Entity’s assets 72,947,556,943
Total liabilities for reportable segments 67,599,484,614
Other liabilities 0
Unallocated liabilities 0
Entity’s liabities 67,599,484,614

Information about products and services

Revenue from each type of product and services described in pint no. 1(b) above.
a) Loans & Advances
b) Fees & Commission income.

Information about geographical areas

Revenue from following geographical areas.

Province 1 693,179,697
Province 2 112,037,120
Province 3 3,303,701,510
Province 4 2,108,811,045
Province 5 1,457,300,639
Province 6 53,179,426
Province 7 138,102,659
Foreign 0
Total 7,866,312,099
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7. Information about major customers

Total revenue from any single external customer does not amount to 10 percent or more of the bank’s revenue.

5.5 Share Options and share based payment

The bank does not have any share option and share based payment.

5.6 Contingent Liabilities & Commitment
Contingent Liabilities

Where the Bank undertakes to make a payment on behalf of its customers for guarantees issued for which an
obligation to make a payment has not arisen at the reporting date, those are included in these financial statements
as contingent liabilities.

Commitment

Where the Bank has confirmed its intention to provide funds to a customer or on behalf of a customer in the form of
loans, overdrafts, future guarantees, whether cancellable or not and the Bank has not made payments at the reporting
date, those instruments are included in these financial statements as commitments. Details of contingent liabilities
and commitments are given in note 4.28.
5.7 Related Party Disclosures
Following has been identified as Related Parties for Bank under NAS 24 Related Parties:
a. Directors

b. Key Management Personnel of the Bank

c. Relatives of Directors and Key Managerial Personnel

FY 2077-78 FY 2076-77 FY 2075-76
Directors
Mr. Shyam Prasad Basyal Mr. Chandrakanta Baral Mr. Chandrakanta Baral
Dr. Anand Prasad Shrestha Dr. Anand Prasad Shrestha Dr. Anand Prasad Shrestha
Mr. Deependra Shrestha Mr. Shyam Prasad Basyal Mr. Shyam Prasad Basyal
Mr. Bimal Pandey Mr. Bimal Pandey Mr. Bimal Pandey
Mrs. Saraswoti Pathak Dr. Bhupendra Bahadur Khadka Dr. Bhupendra Bahadur Khadka
Mr. Sanjeev Dhakal Mr. Sanjeev Dhakal Mr. Sanjeev Dhakal
Mr. Kunja Raj Thapa Mr. Kunja Raj Thapa Mr. Kunja Raj Thapa
Key Managerial Personnel
Mr. Govinda Prasad Dhakal Mr. Govinda Prasad Dhakal Mr. Govinda Prasad Dhakal
Mr. Madhav Prasad Upadhyay Mr. Madhav Prasad Upadhyay Mr. Madhav Prasad Upadhyay

Note: Mr. Chandrakanta Baral & Dr Bhupendra Bahadur Khadka were directors up to the date 2077.10.30.
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Transaction during the Year

Particulars 2077-78 2076-77 2075-76
Directors
Directors Sitting Fees 14,03,000 994,500 860,000
Interest Paid to directors on deposits 5,18,686 1,102,323 3,312,446
Other directors’ expenses (if any) 12,43,013 1,542,505 1,542,505
Total 3,164,699 3,639,328 5,714,951
Key Management Personnel
Remuneration and Benefit Paid 17,668,519 16,105,547 14,709,707
Post-Retirement Benefits - - -
Other Long-term Benefits - - -
Borrowing during the year 4,000,000
Interest on Borrowing 275,903 268,272 84,806
Interest on account balances 18,332 15,862 43,390
Other transactions benefits if any - - -
Total 17,962,755 16,389,681 18,837,903
Particulars 2077-78 2076-77 2075-76
Directors Deposits 25,776,086 41,744,522 31,080,114
KMP Deposits 250,475 166,455 139,556
Borrowings 8,935,000 8,935,000 4,935,000
Other Receivable payables if any - - -
Total 34,961,561 50,845,977 36,154,670

Reporting Date Balances

5.8 Merger & Acquisition

GBBL was in process of acquiring Sahara Bikas Bank Limited during the year. For the acquisition process final approval
for the acquisition was received on 2078.05.06 from Nepal Rastra Bank and Extraordinary General Meeting was held
on 2078.07.01. Moreover, joint transaction with Sahara Bikas Bank was commenced from 2078-07-28.

Bank has made an agreement with KCL Astute Capital Limited to make an investment on substantial equity portion
of KCL Astute Capital Limited.
5.9 Additional disclosures of non-consolidated entities

Not applicable.

5.10 Events after Reporting Date

Events after the reporting date are those events, favorable and unfavorable, that occur between the reporting date
and the date when the financial statements are authorized for issue. The acquisition process of Sahara Bikas Bank
Limited has been completed on 2078.07.28.

All material and important events that occurred after the reporting date have been considered and appropriate
disclosures have been made in line with NAS 10 - “Events After the Reporting Period”.

5.11 Other Disclosures:

a) Loans & Advances Extended to Promoters

The Bank has not extended any loans to promoters during the year.
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Staff Skill Development Fund

In accordance with the Directive No. 6, the Bank is required to spend at least 3% of the previous year employee
expenses for the employee training and skill development. For the compliance of this regulation, the Bank during the
current financial year has incurred the following amount for employee training and skill development:

Particulars Ashad end 2078
Opening Staff Skill Development Fund -

3% of the previous year employee expenses as per previous year financials 10,636,676.16
Total amount incurred for employee training and skill development program 1,288,323.50
Excess/(Deficit) amount incurred for employee training and skill development program (9,348,352.66)

Staff Skill Development Fund carried forward to next year -

The deficit amount has not been carried forward as the Central Bank has suspended the said provision for current
year.

Corporate Social Responsibility Fund

Clause 13 of the NRB Directive No.6. requires the Bank to allocate 1% of its net profit to the corporate social
responsibility fund and spent the same for the social causes. The details of the movement of the Corporate Social
Responsibility Fund is presented below:

Opening Corporate Responsibility Fund 5,772,558
Less: Amount incurred from CSR fund during the year (3,766,510)
Add: Amount Allocated to CSR fund from Current year net Profit 8,363,179
CSR Fund Available for next financial Year 10,369,227

Unpaid Dividend

The following unpaid dividend amount has remained outstanding as at the reporting date:

Particulars Ashad end 2078

Above 5 Years 6,920,485.80
Below 5 Years 5,893,638.59
Total Unpaid Dividend 12,814,124.39

Earning Per Share

The earnings per share calculated on the basis of the provision of NAS 33, Earnings per Share is as follows:

Particulars Ashad end 2078

Profit attrtibutable to ordinary shareholders 836,317,904

Number of Ordinary Shares at the year End (Face Value NPR 100/-) 36,759,125

Basic earnings per equity Share 22.75
Proposed Dividend

The board of the bank has proposed stock dividend amounting NRs. 620,166,293.44 out of the retained earnings &
share premium of Garima Bikas Bank Limited by passing the resolution in the 270th Board Meeting, held on 22nd of
Poush 2078.The payment is subject to the approval from Nepal Rastra Bank and shareholders of the bank at Annual
General Meeting.

Furthermore, according to the acquisition agreement between Garima Bikas Bank & Sahara Bikas Bank Limited the
same rate of dividend has been proposed which equals to 16% of the paid of share capital accumulating the retained
earnings & share premium of the Garima Bikas Bank Limited & The Then Sahara Bikas Bank Limited to the shareholders
of Garima Bikas Bank Limited & The Then Sahara Bikas Bank Limited. The joint transaction was started from 28th of
Kartik 2078 after the successful acquisition of Sahara Bikas Bank Limited.

Non Banking Assets

Non-Banking Assets are the assets obtained as security for loans & advances and subsequently taken over by the bank
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in the course of loan recovery. Such assets are booked at fair market value or total amount due from the borrower,
whichever is lower. The NBA of the bank consists of Nrs. 7,765,770.51 of Upa Kumari Shrestha who was loanee of
Biratnagar branch. The bank has following Non-Banking Assets as on the date of financial statement.

Particulars Ashad end 2078

Opening Balance -
Addition/(Disposal) during the Year 7,765,771

Net Changes in fair value during the year -

Adjustment/Transfer R
Net Amount 7,765,771

Further, the NBA has been already settled during the fiscal year 2078-79.
Interest Capitalization

Interest accrued has not been capitalized during this year.

Loan Write off

There has been no any loans written of during this year.
Forbearance/relaxation

The impact of COVID-19 on people, communities and businesses across the world have been far-reaching and the
Bankis no exception. Swift measures adopted by the Government and the Central Bank to revive the economy through
comprehensive and co-ordinated support measures have accelerated business recovery. Despite the challenging
environment posed by COVID-19 impact, the Bank has maintained the asset quality of its lending portfolio. Further,
the Bank has been proactively assessing the impact of COVID-19 on its asset quality, profitability and capital adequacy
and has taken the required measures as the circumstance demands. However, the future direct and indirect impact of
COVID-19 on the Bank businesses, results of operations, financial position and cash flows remains uncertain. The bank
has abided by the directives issued by central bank and has continued to provide enhancement of working capital
and term loan as below during the fiscal year;

As of Ashad end 2078
Particulars
No of Costumers Amount (NRs.)
Accrued Interest Received after Ashad end 2078 till 15 Bhadra 2078 Not Opted -
Additional 0.3% Loan Loss Provision created on Pass Loan Portfolio 36956 152,526,737
Extension of moratorium period of loan provided to Industry or Project
) NA NA
under construction
Restructured/Rescheduled Loan with 5% Loan Loss Provision 461 350,082,000
. . o
kE)nhancement of Working Capital Loan by 20% to COVID affected 349 316,362,250
orrowers
Enhancement of Term Loan by 10% to COVID affected borrowers 112 31,463,911
Expiry Date of additional 20% Working Capital Loan (COVID Loan)
. o NA NA
extended for upto 1 year with 5% provisioning
Expiry Date of Additional 10% Term Loan (COVID Loan) extended for
: e NA NA
upto 1 year with 5% provisioning
Time Extension provided for repayment of Principal and interest for upto
L NA NA
two years as per clause 41 of NRB Directives

The refinance & business continuity loan detail is as follows:

As of Ashad end 2078
Particulars No of Costumers Amount (NRs.)
Refinance Loan 322 633,000,000

Business Continuity Loan - -
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The subsidized loans detail is as follows:

As of Ashad end 2078
No of Costumers
2223 |

Particulars
Amount (NRs.)

Subsidized Loan | 3,507,710,000

The bank has complied all the COVID related circulars of Central Bank.
Disclosure on Accrued Interest Received after Ashad end 2078 till 15 Bhadra 15 2078

The bank has accrued interest of NRs 174,798,433.19 as on Ashad end 2078. The central bank has provided relaxation
of not creating the regulatory reserve up to the amount of accrued interest received after Ashad end 2078 till Bhadra
15,2078. The bank has not opted the relaxation of the provision provided vide NRB circular and has created the
regulatory reserve of the accrued interest as on Ashad end 2078. Till Bhadra 15 2078 the accrued interest received
after Ashad end 2078 was NRs. 82,644,156.01

Disclosure on increase in Profitability and EPS

During the year under review the financial position of the bank increased by 45.04% with the increment of 53.65%
on loans & advances and 46.49% on the deposit liabilities as a result of the high demand on the credit followed by
better deposit creation. Similarly, the profitability of the Bank improved by 46.27% as the interest incomes and non-
interestincome rose by 15.57% and 126.81% respectively. The gain on sale of the investment securities remains major
contributory in the healthy growth on the non interest income which is reflected in Notes 4.34.

Non-Performing Assets

The bank’s non-performing assets ratio stood at 0.72% as on balance sheet date. The total non-performing assets and
loan loss provision related to non-performing assets as per NRB directives is as below:

Particulars Loan Amount Provision % Category

Bad 53,913,446 53,913,446 0.10% | Non-Performing Assets
Doubtful 59,422,030 29,711,015 0.11% | Non-Performing Assets
Substandard 277,753,202 69,438,301 0.51% | Non-Performing Assets
Watchlist 3,085,752,638 154,287,632 5.68% | Performing Assets
Good 50,842,245,782 665,859,533 93.60% | Performing Assets
Total 54,319,087,098 973,209,926 | 100.00%

Components of Regulatory Reserve

Regulatory Reserve is the statutory reserve made as per Directive No 4 of the Nepal Rastra Bank. The regulatory
reserve comprises of the interest income recognized against interest receivables, difference in loan loss provision as
per NRB directive & impairment on loan and advances as per NFRS, amount equal to deferred tax assets, actuarial
loss recognized in other comprehensive income, difference in provision on investment securities as per Directive No
8 and as per NFRS amount on the non-banking assets recognized and other adjustment occurred as a result of NFRS
conversion.

Fiscal Year Intgrest Sho.rt' Loanloss | Deferred tax ActuriaI.Loss Fair V.alue.loss
Receivable | provision on NBA Asset Recognized | recognised in OCl
Opening Balance As on 1st Shrawan 2075 51,341,041 18,783,586 6,179,752 12,995,984 89,300,365
Changes in FY 2075/76 (35,454,314) 2,506,550 5,103,719 4,949,475 | (22,894,568)
Balance as on 31st Ashad 2076 15,886,727 21,290,136 | 11,283,472 17,945,460 | 66,405,796
Changes in FY 2076/77 21,075,502 (7,713,576) 7,140,702 (14,168,025) 6,334,602
Balance as on 31st Ashad 2077 36,962,230 13,576,559 | 18,424,175 3,777,434 | 72,740,399
Changes in FY 2077/78 65,351,258 4,892,435 | (13,576,559) |  (4,613,828) (3,777,434) | 48,275,870
Balance as on 31st Ashad 2078 102,313,488 4,892,435 13,810,346 0.00 | 121,016,270

The bank has entered into consortium agreement with Siddhartha Bank Limited for the loan investment in Parbat
Painyunkhola Hydropower Company Private Limited on 2075.10.20. On fiscal year 2077-78 Rs 2,423,215.36 has been
capitalized as interest income as per the provision of NRB directives & after due approval taken from the central bank by
the lead bank.
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INDEPENDENT AUDITOR'S REPORT
TO THE SHAREHOLDERS OF SAHARA BIKAS BANK LTD.

Report on the Audit of tha Financial Statements

Opinlon

We have audited the finandal statements of Sahara Bikas Bank Ltd, (the “Campany’), which comprise
the Statement of Financial Position as at Ashadh 31, 2078, Statement of Profit or Loss, Statement
of Other Comprehensive Income, Statement of Changes in Equity, Staterment af Cash Flows for the
year then ended, and notes to tha financial statements, Including a summary of significant
accounting policies,

In pur opinion, the accompanying financial statements present fairly, Inall material respects, the
Mmancial position of the company a5 ot Ashadh 31, 2078 and its financial performance and ks cash
fMlows for the year then ended In accordance with Nepal Financial Reporting Standards [(NFRSS).

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (MNSAs). Our responsibllitles
under those standards are further described in the Augitors Responsibiities for the Audit of the
Financial Staterments section of our repert. We are independent of the company In accordance with
the [CAN'S Handbook of Code of Ethics for Professionsl Accountants together with the ethical
requirements that are relevant to our audit of the financial statements in Nepal, and we have Tulfilled
cur ather ethical responsibilities in accordance with these requirements. We believe that the audit
avidance we have obtained is suffident and appropriate to provide a basls for our oginian,

Hey Audit Matters
Key audit matbers are those matters that, in our profassional judgement, were of mest significance
in our audit of the financial statements of the current period. These mattérs were addressed in e
context of gur audit of the finandial statements as & whole, and in formirg our sudit opinion thareon,
and we do not provide a separate oplnion on these matters. Our assesced key audit mattars and
haw wi addressed them are sutlined below:

_Key Audit Matters | Auditor’s Response _ l
i. Impairment of Loans & Advancas
Bank's policy regarding impalrment of loans & advances | Qur audit approach regarding
| mas been described in Nobe 3.4 {ﬂ-. IIHFIEIFI'I'IETII: of loans and advances
A5 per para 58 of NAS 39, the Bark has assessed at the | included;

end of reporting period whether there iz any objective |-

evidence that the financial assets or group of financiat
assets meeasured at amortized cost s Impaired, and in
case such evidence existed, it has applied para &3 to
| determine the amount of Impamment loss.
However, as per carve out an para 58 of NAS 39, 1he
Bank has assessed and measured impalmment less on
lnans and advances as the higher of amount derived as
per norms prescribed by Nepal Rastra Bank for oan 253
provision and amount derived as per para 63 of NAS
39,
Given the fact that the impaimment of lgans and
advances under para 63 af HAS 30 regquine assassment
| af future cash fiows and subsaguent discounting bo
present value and impairment of lpans and advances
under NAB norms reguire assessment of various factors
like overdue status along with other factors ke
utieation of loan, whereabouts of borrowers, etc.
which has certain hmitations regarding avallability of
acocurate Information, this is considered as kKey audit
mathers,

Examination of loans and advances

an sample basis Incleding recavery

» Testing the design, existence and
operating effectiveness of internal
controls on Ncome recogniticn, 1ean
classification and impairment

»  Testing controls on credit appralsel
pracass

*  Assessment of  conmtrol  over
mortgage and its caloudation

We considered Che process o De

adequate.

ii. Information Technology

The preparation of financial statement s highly
dependent on varicus reports generated by Core

Our  audit

ralo

]
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Garima Bikas Bank Limited

Hew Plazs, Putalisadak,

p 0. Box 4204, Kathmandu-29, Nepal
G &G’ w T 1 +977-00-4 434985

E : info@gandg.com.np

Chartered Accountants PAN No: 301216742
Banking System of bank, Adequale and appropriate IT |«  Testing the design, operation and
conbrols are reguired to ensere that IT applicabion effectiveress of IT cantral
processes the data as expected. Awdit cubtcome is |+ Undarstanding the date input and
dependent on the extent of IT controls and Systems, outpul system of CBS
and accardingly the above areas are determined to be = Review of oubput repodts an simple
as key sudit matter, basie and its validation with source |

We consldersd the IT system and IS
contred to be adeguate., |

Emphasis on Matter
W draw your attention to note 5.9 of financlal statement where it s explained about acquisitiar of
Sahara Bikas Bank Limited by Garima Bikas Bank Limited. Dur opinian is not modifeed in this matter.

Other Information
Management |s responsibla for the other indormation.

The other Information comprizes the financial or non-fingndal infermation included in the annusal
report, but does not include the financial statemants and pwer auditor’s repart tharean, The annual
repert 2 expacted to be made avalable for cur review after the date of this auditor's report,

Gur opinion on the financial staterments doas not cover the ather information and we do not axpress
any farm of assurance conclusion tharaon.

In conmection with our awdit of fnancial stetements, owr responsibility |5 b read tha ather
information |dentified abowe when it becomes available and, in doing 5o, we will congider whethar
the other infoemation is materdally nconsistant with the financial stabements or our knowladge
ohbtained in the audit, or ctherwise appears to be materially misstated.

when we read the annual report, I we conclude that thera is a matarial misstaternent therein, we
are required to request managament and thosa chargad with governance o carrect the material
misstatement,

Responsibilities of Management and Those Charged with Governance for the financial
statoments

Management 5 responsible for the preparation and fair présentation of financial staterments in
accordance with NFRSs, and for such internal control as the directors determine Is necessary to
anable the preparation of financial statements that are free from material misstaterment, whether
due ta fraud or enror.

in preparing the financial statements, managament is responsibile for assessing the company’s alily
to continue as & going concem, disclosing, as applcable, matters related to going concarn and using
the going comcern besis of accounting unless management either intends to liguidate the company
ar o cease pperations, or have no Faslistic alternative but ta dé so.

Board of Directors are respongiile Tor oversesing the Company's financial reporting process,

Auditer's responsibilities for tha audit of the financial statements

Qur ebjectives are to obtain reasonable assurance about whether the financial statements as a whale
are free from materal misstatement, whether due to fraud or error, and to ssue an auditor's neport
that includes aur opinben. Reasomable assurance ts a high level of assurance, but is not a guarantas
that an awdit conducted In accordance with NSAs will always detect a matarial misstatement when
it axists, Misstaternents can arse from fraud or error and are considered material I, individually or
in the aggregate, they could reasonably be expected (o influence the econamic gecisions of users
taken on the basis of these fimancial statrements,

As part of an audit in accordance with NSAS, we exercisa professional judgment and maintain
professional skeptidsm throwghout the audit, We alzo:

I} Identify and assess the risks of material misstatement of the financial statements, wielher due to
fraud or error, design and perform auddt precedures responsive to thess rigks, and obtain audit
svidence that is suficlent and appropriate to provide a bagis for our opinlon, The nsk of not
getecting a materal misstatement resulting from fraud Is higher than for ane resulting from error,
as fraud may Invoive collusion, forgery, intentienal omisskens, misrepresentations, ar the pwerride
of internal contral. G "*‘:’1'_:'."-;;5:\II

-
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Chartered Accountants PAN No.: 301216742

i} Cbtain an understanding of internal contbrod relevant te the audit in erder to design audit procedures
Lhat are appropriate In Ehe crcumstances, ot sob for the purpose of expressing am oplnion on the
effpctivenass of the Company’s Inbarmal contral,

i) Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

IviConclude on the appropriateness of management’s pse of the going concern basis of accounting
and, basad on the audlt evidence obtalined, whather a material uncertainty exists related to evenis
or conditions that may <cast significant dowbt on the Company's abiliky o continue as o golmg
concern. If we conclude that a material uncertainty exists, we are reguired to draw attention n
our auditors report to the related disciosures in the financial stataments or, If such dizelosures ara
inadequate, ta modify our opinion. Oor conclusions are based on the audit evidenoe obbained up
to the date of aur awsditor's mpart, Howgver, Future ovents or conditions may cause the Company
to cease to continue as a gaing concarn,

v} Evaluata the overall presentation, structure and cantent of tha financial statements, inchuding the
dizelesuras, and whathar the financial statements represant the underdying transactions and events
in a manner that achieves fair presentation.

Wa communicate with those charged with governance regarding, among other matters, the planned
soope and timing of the audit and significant audit findings, induding any significant deficiencies In
prternal controd that we idantify during cur Sudit,

We also provide those charged with governance with a statement that we hawve complied with
relevant  ethical reguiremaents. recanding independence, and Lo commuonicate with them all
relationships and cther matkars that may reascnably ba thought to bear on our independencs, and
whers applicable, relabed safeguards.

Report on Other Legal and Regulatory Reguirements
On examination of the financial satements as aforesaid, we further report that:

. We have obtained ol the infarmation and explanations, which to the bast af our knowledga
and baliaf were pecassary for the purpose for cur audit,

ii.  The acocounts and records of the Bank has been mairtained a5 required By law,

i, Financia! staterments are in agreement with the books of account maintained by the Bank,

iW. Tha cap#al fund, risk bearing fund and the provision for possible Impairment of assel of The
Bank are adeguats as per the Directives issued by Nepal Rasire Bank,

. In owr opinlon and to the best of our information and according to the explanation given to
uz, the Board of Birectars, the representative or any employes of the Bank has nol acted
contrary to the provision of law relating to accounts nor caused direct foss or damage to the
Bank deliberately or acted in @ manner that would jeapardize the interest and sedurity of the

Bank.
vi,  Tha gperations of the Bank wers within ik jurisdicticn,
vil, The Bank has not acted In a mannar to jecpardize the interest and sacurity of the depositors
and Inveskors
will, The Bank has a centralized core accounting systam, The details recelved from branches of
the Bank, though are independently not audited, wers adaguate for the purpose of our audit,
and

K. Ve have not come across any fraudulence In the accounts, so far as it sppeared from our
axamination ul the book of accownts

ANg ':‘-L'_.-"

la-

ChA Antsh G‘fn‘.'t&ll ”

Fartrver .;-" ;.q“'ﬁi

= & 3 Acsociates, L'ha Accountants
UDiM 220106CADLZ2ZEELAL
Flace Kathmandu

Date 2078700722
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Sahara Bikash Bank Limited @/ Garima Bikas Bank Limited
Malangwa, Sarlahi
Statement of Financial Position
As on Ashad 31, 2078

Particulars Notes 31 Ashad 2078 31 Ashad 2077
Assets
Cash & Cash Equivalent 4.1 445,210,064 346,021,781
Due From Nepal Rastra Bank 4.2 54,432,583 39,946,798
Placement with Bank and Financial Institutions 43 - -
Derivative Financial Instruments 4.4 - -
Other Trading Assets 4.5 - -
Loan & Advances to B/Fls 4.6 - -
Loans and Advance to Customers 4.7 918,301,932 699,412,394
Investment Securities 4.8 - -
Current Tax Assets 49 - -
Investment in Subsidiaries 4.10 - -
Investment in Associates 4.11 - -
Investment Property 412 - -
Property & Equipment 413 14,914,474 5,192,571
Goodwill and Intangible Assets 4.14 497,249 626,438
Deferred Tax Assets 4.15 8,994,494 2,120,620
Other Assets 4.16 5,347,433 7,795,548
Total Assets 1,447,698,230 1,101,116,150
Liabilities
Due to Bank & Financial Institutions 417 - -
Due to Nepal Rastra Bank 418 - -
Derivative Financial Instruments 4.19 - -
Deposits From Customers 4.20 1,100,942,853 853,876,473
Borrowing 4.21 = -
Current Tax Liabilities 49 6,580,500 5,998,236
Provisions 4.22 2,152,616 3,013,623
Deferred Tax Liabilities 4.15 - -
Other Liabilities 423 21,514,464 19,486,989
Debt Securities Issued 424 - -
Subordinated Liabilities 4.25 - -
Total Liabilities 1,131,190,432 882,375,321
Equity
Share Capital 4.26 272,270,604 180,155,734
Share Premium 6,668,252 2,990,905
Retained Earning 4,874,751 14,621,720
Reserves 4.27 32,694,190 20,972,471
Total Equity Attributable to EquityHolders 316,507,797 218,740,830
Non-Controlling Interest
Total Equity 316,507,797 218,740,830
Total Liabilities and Equity 1,447,698,230 1,101,116,150
Contingent Liabilities and Commitment 4,28 64,548,011 412,884
Net Value Per Share 116.25 121.42
Suman Kumar Malla Madhav Prasad Upadhaya Govinda Prasad Dhakal Shyam Prasad Basyal CA Anish Gyawali
Head-Account & Finance  Deputy Chief Executive Officer Chief Executive Officer Chairman G & G Associates

Chartered Accountants

Dr. Ananda Pd. Shrestha Bimal Pandey Sanjiv Dhakal Deependra Shrestha Saraswoti Pathak
Director Director Director Director Director

Date: 2078/09/22
Place: Kathmandu
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%Y Garima Bikas Bank Limited

Sahara Bikash Bank Limited

Statement of Profit or Loss
For the Year Commencing on Shrawan 1, 2077 and Ending on Ashad 31, 2078

Particulars Note Ashad 31, 2078 Ashad 31, 2077
Interest Income 4.29 126,138,657 120,665,744
Interest Expenses 4.30 51,864,540 67,964,745
Net Interest Income 74,274,117 52,700,999
Fee and Commission Income 4.31 8,848,227 13,064,989
Fee and Commission Expenses 4.32 - -
Net Fee and Commission Income 8,848,227 13,064,989
Net Interest, Fee and Commission Income 83,122,345 65,765,988
Net Trading income 433 - -
Other Operating Income 4.34 - -
Total Operating Income - -
Impairment Charge/(reversal) for Loans and other Losses 435 30,953,046 9,641,919
Net Operating Income 52,169,298 56,124,070

Operating Expenses

Personnel Expenses 4.36 25,367,695 22,296,975
Other Operating Expenses 4.37 14,098,970 12,540,917
Depreciation & Amortization 4.38 3,015,131 1,807,570
Operating Profit 9,687,502 19,478,607
Non Operating Income 4.39 = -
Non Operating Expenses 4.40 2,330,019 -
Profit Before Income Tax 7,357,482 19,478,607
Income Tax Expenses 4.41 2,219,469 6,602,527
Current Tax 8,582,264 7,339,107
Deferred Tax Income/(Loss) (6,362,795) (736,580)
Profit For the Year 5,138,013 12,876,080
Profit Attributable to:
Equity Holders of the Company 5,138,013 12,876,080
Non-Controlling Interest - -
Profit For the Year 5,138,013 12,876,080
Earning Per Share
Basic Earning Per Share 1.89 7.15
Diluted Earning Per Share 1.89 7.15
Suman Kumar Malla Madhav Prasad Upadhaya Govinda Prasad Dhakal Shyam Prasad Basyal CA Anish Gyawali
Head-Account & Finance  Deputy Chief Executive Officer Chief Executive Officer Chairman G & G Associates

Chartered Accountants

Dr. Ananda Pd. Shrestha Bimal Pandey Sanjiv Dhakal Deependra Shrestha Saraswoti Pathak
Director Director Director Director Director

Date: 2078/09/22
Place: Kathmandu
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@7 Garima Bikas Bank Limited

Sahara Bikash Bank Limited
Statement of Comprehensive Income
For the Year Commencing on Shrawan 1, 2077 and Ending on Ashad 31, 2078

Particulars Note Ashad 31, 2078 Ashad 31, 2077
Profit for the Year 5,138,013 12,876,080

Other Comprehensive Income, Net of Income Tax

a) Items that will not be Reclassified to Profit or Loss
Gains/(Losses) from Investments in Equity Instruments Measured at Fair Value - -

Gains/(Losses) on Revalution - -

Atuarial Gains/(Losses) on Defined Benefit Plans (1,703,596) (63,619)
Income Tax relating to above items 511,079 19,086
Net Other Comprehsive Income that will not be reclassified to Profit or Loss (1,192,517) (44,533)

b) Items that are or may be reclassified to Profit or Loss

Gains/(losses) on cash flow hedge - -

Exchange gains/(losses) (arising from translating financial assets of foreign
operation)

Income tax relating to above items = -

Reclassify to profit or loss - -

Net Other Comprehsive Income that are or may be reclassified to Profit or Loss - -

¢) Share of Other Comprehensive Income of Associate Accounted as per EquitedMethod - -

Other Comprehensive Income for the Year, Net of Income Tax (1,192,517) (44,533)
Total Comprehensive Income for the Year 3,945,496 12,831,547
Total Comprehensive Income Attributable to:
Equity holders of the Bank 3,945,496 12,831,547
Non-controlling Interest - -
Total Comprehensive Income for the Period 3,945,496 12,831,547
Suman Kumar Malla Madhav Prasad Upadhaya Govinda Prasad Dhakal Shyam Prasad Basyal CA Anish Gyawali
Head-Account & Finance  Deputy Chief Executive Officer Chief Executive Officer Chairman G & G Associates

Chartered Accountants

Dr. Ananda Pd. Shrestha Bimal Pandey Sanjiv Dhakal Deependra Shrestha Saraswoti Pathak
Director Director Director Director Director

Date: 2078/09/22
Place: Kathmandu

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 | 111
L




@gﬁﬂ‘ﬁ?jﬁiﬁﬁﬁﬁj Sahara Bikash Bank Limited

Statement of Cash Flow
For the Year Commencing on Shrawan 1, 2077 and Ending on Ashad 31, 2078

Particulars Ashad 31, 2078 Ashad 31, 2077
Cash Flows from Operating Activities

Interest Received 118,609,810 114,088,626
Fees and Other Income Received 8,848,227 13,064,989

Divided Received - -
Receipts from Other Operating Activities

Interest Paid (53,045,223) (69,595,102)
Commission and Fees Paid - -
Cash Payment to Employees (25,239,546) (21,352,183)
Other Expense Paid (11,946,354) (9,527,294)
Operating Cash Flows Before Changes in Operating Assets and Liabilities 37,226,914 26,679,035

(Increase)/Decrease In Operating Assets
Due from Nepal Rastra Bank (14,485,785) (7,089,379)
Placement with Bank and Financial Institutions - -
Other Trading Assets -
Loan and Advances to Bank and Financial Institutions - -
Loans and Advances to Customers (246,690,440) (80,123,282)
Other Assets (7,363,444) (2,801,125)
(268,539,670) (90,013,786)
Increase/(Decrease) In Operating Liabilities
Due to Bank And Financial Institutions - -
Due to Nepal Rastra Bank - -
Deposit from Customers 247,066,380 61,788,200
Borrowings - -
Other Liabilities 2,469,755 5,854,859

Net Cash Flow from Operating Activities Before Tax Paid 249,536,135 67,643,059

Income Taxes Paid (2,219,469) (6,602,527)

Net Cash Flow from Operating Activities 16,003,911 (2,294,218)

Cash Flows from Investing Activities

Purchase of Investment Securities - -
Receipts from Sale of Investment Securities - -
Purchase of Property and Equipment (12,607,845) (1,822,382)
Receipt from the Sale of Property and Equipment = -
Purchase of Intangible Assets 0 (492,250)
Receipt from the Sale of Intangible Assets =

Purchase of Investment Properties - -
Receipt from the Sale of Investment Properties = -
Interest Received - -
Dividend Received

Net Cash used In Investing Activities (12,607,845) (2,314,632)

Cash Flows from Financing Activities

Receipt from Issue of Debt Securities = -
Repayment of Debt Securities - -
Receipt from Issue of Subordinated Liabilities - -
Repayment of Subordinated Liabilities - -
Receipt from Issue of Shares 95,792,217 -
Dividends Paid - -
Interest Paid - -
Other Receipt/Payment - -

Net Cash from Financing Activities 95,792,217 -

Net Increase (Decrease) In Cash And Cash Equivalents 99,188,283 (4,608,850)

Cash and Cash Equivalents at Shrawan 1, 2077 346,021,781 350,630,631
Effect of Exchange Rate Fluctuations on Cash and Cash Equivalents Held - -

Cash and Cash Equivalents at Ashad end 2078 445,210,064 346,021,781

Suman Kumar Malla Madhav Prasad Upadhaya Govinda Prasad Dhakal Shyam Prasad Basyal CA Anish Gyawali
Head-Account & Finance  Deputy Chief Executive Officer Chief Executive Officer Chairman G & G Associates
Chartered Accountants

Dr. Ananda Pd. Shrestha Bimal Pandey Sanjiv Dhakal Deependra Shrestha Saraswoti Pathak
Director Director Director Director Director

Date: 2078/09/22
Place: Kathmandu
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Sahara Bikash Bank Limited
Statement of Distributable Profit or Loss
For the year ended Ashad 31, 2078
(As per NRB Regulation)

Particulars Ashad 31, 2078 Ashad 31, 2077
Opening Retained Earning 14,621,720 7,505,739
Net profit or (loss) as per statement of profit or loss 5,138,013 12,876,080

Appropriations:
a. General reserve (1,027,603) (2,575,216)
b. Foreign exchange fluctuation fund - -

c. Capital redemption reserve - -

d. Corporate social responsibility fund (51,380) (128,761)
e. Employees’training fund - -
f. Other - -
Employees Training Fund Expenses 9,662 343,677
Corporate Social Responsibility Expenses 99,918 367,054
Share issue expense written off directly in SOCE (1,970,746) (314,005)

Bonus share issued out of Retained Earning Pertaining to F.Y 2073-74 - -

Profit or (loss) before Regulatory Adjustment 2,197,865 10,568,829

Regulatory Adjustment :

a. Interest receivable (-)/previous accrued interest received (+) (3,878,442) (2,716,269)
b. Short loan loss provision in accounts (-)/reversal (+) = -
c. Short provision for possible losses on investment (-)/reversal (+) -
d. Short loan loss provision on Non Banking Assets (-)/resersal (+) = -
e. Deferred tax assets recognised (-)/ reversal (+) (6,873,874) (736,580)
f. Goodwill recognised (-)/ impairment of Goodwill (+) = -

g. Bargain purchase gain recognised (-)/resersal (+) = -

h. Acturial loss recognised (-)/reversal (+) (1,192,517) -

i. Other (+/-) = -

Fair Value Reserve =

Total Adjustments (11,944,833) (3,452,849)

Distributable profit or (loss) 4,874,751 14,621,720
Suman Kumar Malla Madhav Prasad Upadhaya Govinda Prasad Dhakal Shyam Prasad Basyal CA Anish Gyawali

Head-Account & Finance  Deputy Chief Executive Officer Chief Executive Officer Chairman G & G Associates

Chartered Accountants

Dr. Ananda Pd. Shrestha Bimal Pandey Sanjiv Dhakal Deependra Shrestha Saraswoti Pathak
Director Director Director Director Director

Date: 2078/09/22
Place: Kathmandu
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Notes to the Financial Statements

1. Reporting Entity

Sahara Bikash Bank Limited (The “Bank") is incorporated on 28-Poush, 2066, vide registration no 1202/066/067 under the Nepal
Companies Act, 2063 having its registered Office at Malangwa-9. The bank is registered as Class “B" Licensed institution under
the Bank & Financial Institution Act, 2017 on 18 Asoj 2067 vide registration no NRB/License/KHA/85/067/068 The Bank'’s share
are listed and traded in Nepal Stock Exchange Limited & its stock symbol is “SHBL". The share transaction in the NEPSE was
suspended as on reporting date.

The Bank offers banking services of banking products and services including loan and advances, deposits, trade finance etc.
Bank operates in Sarlahi district and comprises of 4 Branches & 1 Extension as on Ashad end 2078.

2. Basis of Preparation

The financial statements are prepared on accrual basis in accordance with Nepal Financial Reporting Standards (NFRS)
pronounced by Accounting Standard Board of Nepal as effective on September, 13,2013 and the manner required by the Nepal
Companies Act and in the format as prescribed by Nepal Rastra Bank in Directive No. 4 of NRB Unified Directive 2076.

The financial statements comprises the Statement of Financial Position, Statement of Profit or Loss and Statement of Other
Comprehensive Income shown in a single statement, the Statement of Changes in Equity, the Statement of Cash Flows and the
Notes to the Accounts.

2.1 Statement of Compliance

The financial statements of the company have been prepared in accordance with Nepal Financial Reporting Standards
(NFRS), as pronounced by the Institute of Chartered Accountants of Nepal (legally delegated authority under
Companies Act to do so) issued by the Accounting Standard Board of Nepal so far as applicable and in the format as
prescribed by Nepal Rastra Bank in Directive no. 4 of NRB Unified Directives and other applicable laws.

The principal accounting policies adopted in the preparation of these financial statements are presented below and
apply to the Bank. These policies have been consistently applied to all years presented, unless otherwise stated.

2.2 Reporting Period and Approval of Financial Statements

2.2.1 Reporting Period

The bank follows the Nepalese financial year based on Nepali calender starting from 1st Shrawan 2077 and ending
on 31st Ashad 2078.(16th July 2020 to 15th July 2021).

The accompanied financial statements have been approved and authorized for issue by the Board of Directors in its
meeting held on 22nd of Poush 2078 have been recommended for approval by shareholders in the Annual General
Meeting.

2.2.2  Responsibility for Financial Statements

The Board of Directors acknowledges the responsibility for the preparation and fair presentation of the financial
statements of “Sahara Bikash Bank Limited" in accordance with NFRS and in applicable format as prescribed by
Nepal Rastra Bank in Unified Directive.

2.3 Functional and Presentation Currency

The financial statements are presented in Nepalese Rupees (Rs) which is the functional and presentation currency.
All financial information presented in NPR has been rounded to the nearest rupee except where indicated
otherwise.

2.4 Use of Estimates, Assumptions and Judgments

The Bank, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further the Bank is required to make judgement in respect of items where the choice of
specific policy, accounting estimate or assumption to be followed could materially affect the financial statements.
This may later be determined that a different choice could have been more appropriate.
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NFRS requires the Bank to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The Bank applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates are recognized in the period in which the
estimates are revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

2.5 Going Concern

The financial statements are prepared on a going concern basis, as the Board of the Bank is satisfied that the Bank has
the resources to continue in business for the foreseeable future. In making this assessment, the Board of Directors
have considered a wide range of information relating to present and future conditions, including future projections
of profitability, cash flows and capital resources.

2.6 Changes in Accounting Policies

There are different accounting principles adopted by management and these policies are consistently applied to all
years presented except or changes in accounting policies that has been disclosed separately. The Bank, under NFRS,
is required to apply accounting policies to most appropriately suit its circumstances and operating environment.
Further, the Bank is required to make judgments in respect of items where the choice of specific policy, accounting
estimate or assumption to be followed could materially affect the financial statements. This may later be determined
that a different choice could have been more appropriate. The accounting policies have been included in the
relevant notes for each item of the financial statements and the effect and nature of the changes, if any, have been
disclosed.

2.7 Reporting Pronouncements

The Bank has, for the preparation of financial statements, adopted the NFRS pronounced by ASB as effective on
September 13, 2013. The NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS)
as issued by the International Accounting Standards Board (IASB).

However, the Institute of Chartered Accountants of Nepal (ICAN) has resolved that Carve-outs in NFRS with
Alternative Treatment and effective period shall be provided to the Banks and Financial Institutions regulated by NRB
on the specific recommendation of Accounting Standard Board (ASB).

2.8 New Standards in issue but not yet effective

A number of new standards and amendments to the existing standards and interpretations have been issued by
IASB after the pronouncements of NFRS with varying effective dates. Those become applicable when ASB Nepal
incorporates them within NFRS.

2.9 New Standards & Interpertations Not Adopted

In preparing financial statement, Standards and pronouncement issued by Accounting Standard Board Nepal has
been adopted. Management has used its assumptions and understandings for preparation of financial statements
under compliance with NFRS, however, certain interpretations might vary regarding the recognition, measurement,
and other related provisions where the standards are not specific and not clear.

2.10Discounting
Discounting has been applied where assets and liabilities are non-current and the impact of the discounting is
material.

2.11 Limitation on NFRS implementation

If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.
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3. Significant Accounting Policies

3.1 Basis of Measurement

The Financial Statements of the Bank have been prepared on the historical cost basis, except for the following material
items in the Statement of Financial Position:

« Financial assets and financial liabilities held at amortized cost at measured using a rate that is a close
approximation of effective interest rate.

« Liabilities for defined benefit obligations are recognized at the present value of the defined benefit obligation
less the fair value of the plan assets.

The Bank, while complying with the reporting standards, makes critical accounting judgement as having potentially
material impact on the financial statements. The significant accounting policies that relate to the financial statements
as a whole along with the judgements made are described herein.

Where an accounting policy is generally applicable to a specific item, the policy is described within that relevant note.
NFRS requires the Bank to exercise judgement in making accounting estimates. Description of such estimates has
been given in the relevant sections wherever they have been applied.

3.2 Basis of Consolidation

The Bank does not have control over any other entity for consolidation of Financial Statements.

3.3 Cash and Cash Equivalent

Cash and cash equivalents include cash in hand, balances with BFls, money at call & short notice and highly liquid
financial assets with original maturities of three months or less from the acquisition dates that are subject to an
insignificant risk of changes in their fair value and are used by the Bank in the management of its short-term
commitments.

Cash and cash equivalents are carried at amortized cost in the statement of financial position.
3.4 Financial Assets and Financial Liabilities:

3.4.1 Recognition

All financial assets are recognized and derecognized on trade date when the purchase or sale of a financial asset
is under a contract whose terms require delivery of the financial asset within the timeframe established by the
market concerned.

3.4.2 Classification

The Bank classifies the financial assets as subsequently measured at amortized cost or fair value on the basis of
the Bank’s business model for managing the financial assets and the contractual cash flow characteristics of the
financial assets.

The two classes of financial assets are:

i.  Financial assets measured at amortized cost
The Bank classifies a financial asset measured at amortized cost if both of the following conditions are met:

» The asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows and

 The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

ii. ~ Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value.
Financial assets measured at fair value are further classified into two categories as below:

« Financial assets at fair value through profit or loss.

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading or
are designated at fair value through profit or loss. Upon initial recognition, transaction cost is directly
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attributable to the acquisition are recognized in profit or loss as incurred. Such assets are subsequently
measured at fair value and changes in fair value are recognized in Statement of Profit or Loss.

« Financial assets at fair value through other comprehensive income Investment in an equity instrument
that is not held for trading and at the initial recognition, the Bank makes an irrevocable election that the
subsequent changes in fair value of the instrument is to be recognized in other comprehensive income are
classified as financial assets at fair value though other comprehensive income. Such assets are subsequently
measured at fair value and changes in fair value are recognized in other comprehensive income.

iii. Financial Liabilities
The Bank classifies its financial liabilities, other than financial guarantees and loan commitments, as follows;

« Financial Liabilities at Fair Value through Profit or Loss:
Financial liabilities are classified as fair value through profit or loss if they are held for trading or are
designated at fair value through profit or loss. Upon initial recognition, transaction costs are directly
attributable to the acquisition are recognized in Statement of Profit or Loss as incurred. Subsequent changes
in fair value is recognized at profit or loss

« Financial Liabilities measured at amortised cost :
All financial liabilities other than measured at fair value though profit or loss are classified as subsequently
measured at amortized cost using effective interest rate method.

Measurement

Financial assets are initially measured at fair value, plus transaction costs, except for those financial assets classified
as at fair value through profit or loss (FVTPL), which are initially measured at fair value.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair value.

De-recognition

Bank shall derecognise financial assets when and only when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial assets and transfer qualifies for derecognition as per NFRS 9.

Bank shall derecognise financial liabilities from statement of financial position when and only whenitis extinguished.
i.e. When the obligation specified in the contract is discharged or cancelled or expires.

Determination of Fair Value

Fairvalueis the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
partiesinanarm’slengthtransactiononthemeasurementdate.Thefairvalueofaliabilityreflectsitsnon-performancerisk
The fair values are determined according to the following hierarchy:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical
assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for
identical or similar instruments in inactive markets and financial instruments valued using models where all
significant inputs are observable.

Level 3 portfolios are those where at least one input, which could have a significant effect on the instrument’s
valuation, is not based on observable market data.

When available, the Bank measures the fair value of an instrument using quoted prices in an active market for that
instrument. A market is regarded as active if quoted prices are readily and regularly available and represent actual
and regularly occurring market transactions on an arm’s length basis. If a market for a financial instrument is not
active, the Bank establishes fair value using a valuation technique. Valuation techniques include using recent arm’s
length transactions between knowledgeable, willing parties (if available), reference to the current fair value of
other instruments that are substantially the same, discounted cash flow analyses.

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price - i.e. the
fair value of the consideration given or received. However, in some cases, thefair value of a financial instrument on
initial recognition may be different to its transaction price. If such fair value is evidenced by comparison with other
observable current market transactions in the same instrument (without modification) or based on a valuation
technique whose variables include only data from observable markets, then the difference is recognized in profit
or loss on initial recognition of the instrument. In other cases, the difference is not recognized in profit or loss
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immediately but is recognized over the life of the instrument onan appropriate basis or when the instrument is
redeemed, transferred or sold, or the fair value becomes observable.

All unquoted equity investments are recorded at cost, considering the non-trading of promoter shares up to
the date of balance sheet, the market price of such shares could not be ascertained with certainty. Hence, these
investments are recognized at cost net of impairment, if any.

Impairment on Loans & Advances

The Bank reviews its individually significant loans and advances at each reporting date to assess whether an
impairment loss should be provided in the Statement of Profit or Loss. The Management'’s judgement is extensively
used in the estimation of the amount and timing of future cash flows when determining the impairment loss. These
estimates are based on assumptions about a number of factors and hence actual results may differ, resulting in
future changes to the provisions made.

The individual impairment provision applies to financial assets evaluated individually for impairment and is based
on Management'’s best estimate of the present value of the future cash flows that are expected to be received. In
estimating these cash flows, Management makes judgements about the number of factors including a borrower’s
financial situation and the net realisable value of any underlying collateral.

The Bank considers the following factors in assessing objective evidence of impairment:
o Whether the counterparty is in default of principal or interest payments.
« When a counterparty files for bankruptcy and this would avoid or delay discharge of its obligation.
» Where the Bank initiates legal recourse of recovery in respect of a credit obligation of the counterpart.

» Where the Bank consents to a restructuring of the obligation, resulting in a diminished financial obligation,
demonstrated by a material forgiveness of debt or postponement of scheduled payments.

« Where there is observable data indicating that there is a measurable decrease in the estimated future cash
flows of a group of financial assets, although the decrease cannot yet be identified with specific individual
financial assets.

A collective impairment provision is established for:

« groups of homogeneous loans and advances and investment securities which are held-to-maturity, that are
not considered individually significant; and

« groups of assets that are individually significant but that were not found to be individually impaired.

The collective impairment is carried using the statistical modelling such as historical trends of probability of defaults,
timings of recoveries, and current economic and market conditions which may warrant for the loss being greater than
the suggested by the historical trends.

Carve out adopted for assessment of impairment charge

The Bank has opted to apply carve out on impairment of loans and receivables. Accordingly, individual and collective
impairment loss amount calculated as per NFRS is compared with the impairment provision required under NRB
directive no. 2, higher of the amount derived from these measures is taken as impairment loss for loans and receivables.

Trading Assets

Trading assets are those assets that the licensed institution acquires principally for the purpose of selling in the near
term, or holds as part of a portfolio that is managed together for short-term profit shall be presented under this
account head. The other trading asset includes non derivative financial assets. It includes Government bonds, NRB
Bonds, Domestic Corporate bonds, Treasury bills, Equities etc. held primarily for the trading purpose.

Trading assets and liabilities are initially recognized at fair value and subsequently measured at fair value in the
statementoffinancial position, with transaction costsrecognizedin profitorloss. Allchangesinfairvalue are recognized
as part of net trading income in profit or loss as regarded as fair value through profit & loss account.

Derivatives Assets and Derivative Liabilities

Derivatives held for risk management purposes include all derivative assets and liabilities that are not classified as
trading assets or liabilities. Derivatives held for risk management purposes are measured at fair value in the statement
of financial position.
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Derivative Assets includes instruments like interest rate swap, currency swap, forward foreign exchange contract etc.
held for trading as well as risk management purposes.

Derivative Liabilities includes instruments like interest rate swap, currency swap, forward exchange contract etc. held
for trading as well as for risk management purposes.

Considering the requirement of NAS 39 for qualification of hedge accounting and cost benefits along with materiality,
Bank has not adopted hedge accounting for certain derivatives held for risk management.

3.7 Property and Equipment

3.7.1 Recognition and Measurement

The cost of an item of property and equipment shall be recognized as an asset, initially recognized at cost, if, and
only if:

« it is probable that future economic benefits associated with the item will flow to the entity; and
« the cost of item can be measured reliably.

Cost includes expenditure that is directly attributable to the acquisition of the asset.The cost of self-constructed
assets includesthe following:

« the cost of materials and direct labor;
« any other costs directly attributable to bringing the assets to a working condition for their intended use;

« when the Bank has an obligation to remove the asset or restore the site, an estimate of the costs of dismantling
and removing the items and restoring the site on which they are located; and

« Capitalized borrowing costs.

All categories of Property, Plant and Equipment are initially recorded at cost. Property, Plant and equipment are
subsequently measured at historical cost less depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Bank and the cost
of the item can be measured reliably. All other repairs and maintenance are charged to profit or loss during the
financial period in which they are incurred.

Assets with a value of less than NPR 2,000 are charged off to revenue irrespective of their useful life in the year of
purchase.
3.7.2 Capital Work in Progress

Fixed assets under construction and cost of assets not ready for use are shown as capital work in progress.

3.7.3 Depreciation

Depreciation on other assets is calculated using the straight- line method to allocate their cost to their residual
values over their estimated useful life as per management judgement.

The estimated useful lives of various class of PPE for the current year and comparative years are as follows:

Class of PPE Revised Useful Life under SLM Method

Lease hold Properties 10
Computers 5
Vehicles-2 Wheeler 8
Vehicles-4 Wheeler NA
Furniture & Fixture 10
Machinery NA
Equipment & Others 5

The rates have been applied consistently over the years. The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each reporting date. An asset’s carrying amount is written down immediately
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to its estimated recoverable amount if the asset’s carrying amount is greater than its estimated recoverable
amount.

Gains and losses on disposal of property and equipment are determined by reference to their carrying amount and
are included in profit or loss.

Depreciation method, useful lives and residual value are reviewed at each reporting date and adjusted, if
any.

3.8 Goodwill/Intangible Assets

3.8.1

3.8.2

383

Acquired Software

Acquired software’s are capitalized on the basis of the costs incurred to acquire and bring to use the specific
software. These costs are amortized over their estimated useful lives on straight line method (till previous year,
amortized using staright line method over 5 years) and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. Costs that are directly associated with the production of identifiable and
unique software products controlled by the Bank, and that will probably generate economic benefits exceeding
costs beyond one year, are recognized as intangible assets. Costs associated with developing or maintaining
software programs are recognized as an expense as incurred.

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.
Goodwill

Any excess of the cost of acquisition over the fair values of the identifiable net assets acquired in Business
Combination is recognised as goodwill.Following initial recognition, goodwill is measured at cost less any
accumulated impairment losses.

Goodwill is reviewed for impairment annually, or more frequently, if events or changes in circumstances indicate
that the carrying value may be impaired.
Acquired Intangible Assets

Intangible assets are initially measured at fair value, which reflects market expectations of the probability that
the future economic benefits embodied in the asset will flow to the Bank and are amortized on the basis of their
expected useful lives.

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

3.9 Investment Property/Non-Current Assets held for Sale

3.9.1

3.9.2

122 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
[——

Investment Property

Land or land and building other than those classified as property and equipment; and non current assets held for
sale under relevant accounting standard shall be presented under this account head. This shall include land, land
and building acquired as non banking assets by the Bank but not sold as on reporting date.

The Bank holds as investment property that has been acquired through enforcement of security over the loans and
advances if any.

Non Current Assets held for Sale

Non-current assets (such as property) and disposal groups (including both the assets and liabilities of the disposal
groups) are classified as held for sale and measured at the lower of their carrying amount and fair value less cost to
sell when: (i) their carrying amounts will be recovered principally through sale; (i) they are available-for-sale in their
present condition; and (iii) their sale is highly probable.

Immediately before the initial classification as held for sale, the carrying amounts of the assets (or assets and
liabilities in a disposal group) are measured in accordance with the applicable accounting policies described
above.
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3.10Income tax

Tax expenses comprises of current tax and deferred tax and are recognised in profit and loss except to the extent
that they relate to items recognised directly in equity or in other comprehensive income.

3.10.1 Current Tax

Current tax is the expected tax payable or recoverable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous
years. Current tax payable also includes any tax liability arising from the declaration of dividends.

3.10.2 Deferred Tax

Deferred income tax is provided in full on all temporary differences arising between the tax bases of assets and
liabilities and their carrying values for financial reporting purposes. However, if the deferred income tax arises from
the initial recognition of an asset or liability in a transaction other than a business combination that at the time
of the transaction affects neither accounting nor taxable profit nor loss, it is not accounted for. Deferred income
tax is determined using tax rates and laws that have been enacted or substantively enacted at the reporting date
and are expected to apply when the related deferred income tax liability is settled. Deferred income tax assets
are recognized only to the extent that it is probable that future taxable profits will be available against which
the temporary differences can be utilized. Deferred income tax is provided on temporary differences arising on
investments in subsidiaries and associates, except where the timing of the reversal of the temporary difference is
controlled by the Bank and it is probable that the temporary difference will not reverse in the foreseeable future.

The measurement of deferred tax reflects the tax consequences that would flow from the manner in which the
Bank expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities. Deferred
tax assets and liabilities are offset only if certain criteria are met.

3.11 Deposits, Debt Securities Issued and Subordinated Liabilities

3.11.1 Deposits

The Bank accepts deposits from its customers under account, current, term deposits and margin accounts which
allows money to be deposited and withdrawn by the account holder. These transactions are recorded on the bank’s
books, and the resulting balance is recorded as a liability for the Bank and represents the amount owed by the Bank
to the customer.

3.11.2 Debt Securities Issued

It includes debentures, bonds or other debt securities issued by the Bank. Deposits, debt securities issued,
and subordinated liabilities are initially measured at fair value minus incremental direct transaction costs, and
subsequently measured at their amortised cost using the effective interest method, except where the Group
designates liabilities at fair value through profit or loss. However, debentures issued by the bank are subordinate to
the deposits from customer.

3.11.3 Subordinated Liabilities

Subordinated Liabilities includes liabilities subordinated, at the event of winding up, to the claims of depositors,
debt securities issued and other creditors. It shall include redeemable preference share, subordinated notes issued,
borrowings etc.

Bank doesn’t have such deposits, debt securities and subordinated liabilities.

3.12Provisions

A provision is recognized when as a result of a past event, the licensed institution has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation.

3.12.1 Provision for Redundancy

It shall include benefits payable as a result of employment being terminated or based on a dismissal plan of

the licensed institution. It also includes provision for employees’ termination benefits like voluntary retirement
scheme.
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3.12.2

3.123

3.124

Provision for Restructuring

Restructuring includes sale or termination of a line of business, closure of business locations or relocation in a
region, changes in management structure, fundamental reorganizations that restructuring that is recognized as
per the requirement of NFRSs. Provision for the same shall be done.

Pending Legal Issues and Tax Litigation

Itincludes provisions for pending legal issues and tax litigation.

Onerous Contracts

Provision for onerous contract is recognized when the expected benefits to be derived by the licensed institution
from a contract is lower than the avoidable cost of meeting its obligation under the contract.

Bank has not made any such provisions as mentioned above as on reporting date.

3.13Revenue Recognition:

3.13.1

3.13.2
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Interest income

Interest income is recognised in profit or loss using the effective interest method. The ‘effective interest rate’is the
rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument to:

a. the gross carrying amount of the financial asset; or

b. the amortised cost of the financial liability.

When calculating the effective interest rate for financial instruments other than credit-impaired assets, the Bank
estimates future cash flows considering all contractual terms of the financial instrument, but not expected credit
losses. For credit-impaired financial assets, a credit-adjusted effective interest rate is calculated using estimated
future cash flows including expected credit losses. The calculation of the effective interest rate includes
transaction costs and fees and points paid or received that are an integral part of the effective interest rate.
Transaction costs include incremental costs that are directly attributable to the acquisition or issue of a financial
asset or financial liability.

Amortised cost and gross carrying amount:

The ‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or financial
liability is measured on initial recognition minus the principal repayments, plus or minus the cumulative
amortisation using the effective interest method of any difference between that initial amount and the maturity
amount and, for financial assets, adjusted for any expected credit loss allowance.

The ‘gross carrying amount of a financial asset’is the amortised cost of a financial asset before adjusting for any
expected credit loss allowance.

Calculation of interest income and expenses:

In calculating interest income and expenses, the effective interest rate is applied to the gross carrying amount of
the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.

However, for financial assets that have become credit-impaired subsequent to initial recognition, interest income
is calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no
longer credit-impaired, then the calculation of interest income reverts to the gross basis.

For financial assets that were credit-impaired on initial recognition, interest income is calculated by applying the
credit-adjusted effective interest rate to the amortised cost of the asset. The calculation of interest income does
not revert to a gross basis, even if the credit risk of the asset improves.

Fee and commission income

Fees and commissions are recognized on an accrual basis when the service has been provided or significant act
performed whenever the benefit exceeds cost in determining such value. Whenever, the cost of recognizing fees
and commissions on an accrual basis exceeds the benefit in determining such value, the fees and commissions are
charged off during the year.Fee and commission income - including account servicing fees, sales commission, — is
recognised as the related services are performed.



A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

3.13.3 Dividend income

Dividend income on equity instruments are recognized in the statement of profit and loss within other income
when the Bank’s right to receive payment is established.Dividend income refers to any distribution of a Bank
earnings to shareholders from stocks or mutual funds you own.

3.13.4 Net trading income

Trading income comprises gains less losses relating to trading assets and liabilities, and includes all realized
interest, dividend and foreign exchange differences as well as unrealized changes in fair value of trading assets and
liabilities shall be presented under this account head.

Bank doesn’t have any trading assets and liabilities.

3.14Interest expense

Interest Expenses includes interest accrued on deposits collected, debt securities issued, borrowings obtained,
subordinated liabilities, amount due to bank and financial institutions, due to NRB etc.

Interest on borrowing from banks has been recorded in interest expenses.
3.15Employees Benefits

3.15.1 Short-term Benefits and Defined Contribution

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is also recognized for the amount expected to be paid under bonus required by the
Bonus Act, 2030 to pay the amount as a result of past service provided by the employee and the obligation can be
estimated reliably under short term employee benefits.

Short-term employee benefits include all the following items (if payable within 12 months after the end of the
reporting period):

« wages, salaries and social security contributions,
« paid annual leave and paid sick leave,
« profit-sharing and bonuses and

« non-monetary benefits

3.15.2 Post-Employment Benefits

Post-employment benefit plan includes the followings:
a) Defined Contribution Plan:

A defined contribution plan is a post-employment benefit plan under which the Bank pays fixed contributions
into a separate entity and has no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution plans arerecognised as personnel expenses in profit or loss in the periods
during which related services are rendered.

Contributions to a defined contribution plan that are due more than 12 months after the end of the reporting
period in which the employees render the service are discounted to their present value.

All employees of the Bank are entitled to receive benefits under the provident fund, a defined contribution

plan, in which both the employee and the Bank contribute monthly at a pre-determined rate of 10% of the

basic salary. The Bank does not assume any future liability for provident fund benefits other than its annual
contribution.The bank has not considered the gratuity of 8.33% as required by new Labor Act on the assumption
the provision of the Act shall not be applicable to the bank.

b) Defined Benefit Plan:

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Bank’s net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of
future benefit that employees have earned in return for their service in the current and prior periods. That benefit
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is discounted to determine its present value. Any unrecognised past service costs and the fair value of any plan
assets are deducted.

The Bank recognises all actuarial gains and losses net of deferred tax arising from defined benefit plans
immediately in other comprehensive income and all expenses related to defined benefit plans in employee
benefit expense in profit or loss.

The Bank recognises gains and losses on the curtailment or settlement of a defined benefit plan when the
curtailment or settlement occurs. The gain or loss on curtailment or settlement comprises any resulting change
in the fair value of plan assets, any change in the present value of the defined benefit obligation, any related
actuarial gains and losses and any past service cost that had not previously been recognised.

¢) Termination Benefits:

Termination benefits are recognised as an expense when the Bank is demonstrably committed, without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement
date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy.
Termination benefits for voluntary redundancies are recognised as an expense if the Bank has made an offer

of voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can

be estimated reliably. If benefits are payable more than 12 months after the reporting date, then they are
discounted totheir present value.

3.17 Foreign Currency Translation

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
transaction date.

However, Bank doesn’t deal with such currency.

3.18 Financial Guarantee and Loan Commitment

A financial guarantee is a non-cancellable indemnity bond backed by an insurer to guarantee investors that principal
and interest payments will be made.

A loan commitment is a loan from a commercial bank or other lending institution that may be drawn down and
contractually funded in the future.

Bank doesn’t have any financial guarantee and loan Commitment as on now.

3.19 Share capital and reserves

Financial instruments issued are classified as equity when there is no contractual obligation to transfer cash, other
financial assets or issue available number of own equity instruments. Incremental costs directly attributable to the
issue of new shares are shown in equity as deduction net of taxes from the proceeds.

Dividends on ordinary shares and preference shares classified as equity are recognised in equity in the period in
which they are declared.

Incremental costs directly attributable to the issue of an equity instrument are deducted from the initial measurement
of the equity instruments considering the tax benefits achieved thereon.

The reserves include retained earnings and other statutory reserves such as general reserve, bond redemption
reserve, foreign exchange equalization reserve, regulatory reserve, investment adjustment reserve, staff training and
development fund, CSR reserve etc.

3.20 Earnings per Share including diluted

The Bank measures basic earning per share and diluted earning per share for its shareholsers.

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Bank by the weighted
average number of ordinary shares outstanding during the period. on the basis of the earning attributable to the
equity shareholders for the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares. The number of
shares is taken as the weighted average number of shares for the relevant period as required by NAS 33 Earnings per
Share.
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3.21 Segment Reporting

The Bank’s segmental reporting is in accordance with NFRS 8 Operating Segments. Operating segments are reported
in a manner consistent with the internal reporting provided to the bank’s management, which is responsible for
allocating resources and assessing performance of the operating segments. All transactions between business
segments are conducted on an arm’s length basis, with intra-segment revenue and costs being eliminated in Head

Office. Income and expenses directly associated with each segment are included in determining business segment
performance.

Since the bank has been operating in One district only so the segment is regarded as non-significant and hence not
reported.

No revenue from transactions with a single external customer or counterparty amounted to 10% or more of the
bank’s total revenue in any of the periods reported.
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Notes to the Financial Statement

4.1 Cash & Cash Equivalent

Particulars Ashad 31, 2078 Ashad 31, 2077
Cash in Hand 28,508,513 26,179,200
Balances with B/Fls 416,701,552 319,842,581
Money at call and Short Notice - -
Other - -
Total 445,210,064 346,021,781

4.2 Due From Nepal Rastra Bank

Particulars Ashad 31,2078 Ashad 31, 2077
Statutory balances with NRB 54,432,583 39,946,798
Securities purchased under resale agreement - -
Other deposit and receivable from NRB - -
Total 54,432,583 39,946,798

Balances with NRB are shown at carrying value which is also fair value itself. Balance with NRB is maintained as a part of statutory
requirement of NRB.

4.3 Placements with Bank and Financial Instituitions

Particulars Ashad 31, 2078 Ashad 31, 2077

Placement with domestic B/Fls - -
Placement with foreign B/Fls - -
Less: Allowances for impairment - -
Total = -

4.4 Derivative Financial Instruments

Particulars Ashad 31, 2078 Ashad 31, 2077

Held for trading

Interest rate swap - -
Currency swap - -
Forward exchange contract - -
Others - -
Held for risk management

Interest rate swap - -
Currency swap - -
Forward exchange contract - -
Other - -
Total 5 -

Bank has not made any investment on such derivative financial instruments.
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4.5 Other Trading Assets

Particulars Ashad 31, 2078 Ashad 31, 2077
Teasury bills

Government bonds - -
NRB Bonds - -
Domestic Corporate bonds - -
Equities - -
Other - -
Total - -
Pledged - -
Non-pledged - -

As on reporting date,the bank doesnot have any such trading assets.

4.6 Loan and advances to B/Fls

Particulars Ashad 31,2078 Ashad 31,2077
Loans to Microfinance Institutions - -
Other - -
Less: Allowances for impairment - -
Total - -

4.6.1: Allowances for impairment

Particulars Ashad 31, 2078 Ashad 31, 2077

Balance at Shrawan 1 - -

Impairment loss for the year: - -
Charge for the year - -
Recoveries/reversal - -

Amount written off - -

Balance at Ashad end - -

4.7 Loans and Advances to Customers

Particulars Ashad 31, 2078 Ashad 31, 2077
Loan and advances measured at amortized Cost 982,466,787 732,624,203
Less: Impairment allowances

Collective impairment 18,109,375 7,244,841
Individual impairment 46,055,481 25,966,968
Net amount 918,301,932 699,412,394
Loan and advances measured at FVTPL - -
Total 918,301,932 699,412,394

Above impairment is as per NRB directive no. 2 which is higher than total impairment as per NAS 39.
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4.7.1: Analysis of loan and advances - By Product

Particulars Ashad 31, 2078 Ashad 31, 2077

Product

Term Loans 297,146,052 22,943,003

Overdraft 248,738,089 31,687,116

Trust Receipt/Import Loans - -

Demand and other Working Capital Loans 326,058,692 372,019,184

Personal Residential Loans 5,402,002 241,641,366

Real Estate Loans 40,105,469 11,222,035

Margin Lending Loans

Hire Purchase Loans 3,230,175 3,230,175

Deprived Sector Loans 32,780,000 26,220,000

Bills Purchased

Staff Loans 18,002,841 12,400,000

Other 390,000 3,800,000

Sub total 971,853,319 725,162,879

Interest receivable 10,613,469 7,461,325

Grand total 982,466,787 732,624,203
4.7.2: Analysis of loan and advances - By Currency

Particulars Ashad 31, 2078 Ashad 31, 2077

Nepalese rupee 982,466,787 732,624,203

Indian rupee - -

United State dollar - -

Great Britain pound - -

Euro - -

Japenese yen - -

Chinese yuan - -

Other - -

Total 982,466,787 732,624,203
4.7.3: Analysis of loan and advances - By Collateral

Particulars Ashad 31, 2078 Ashad 31, 2077

Secured

Movable/immovable assets 964,073,947 716,424,203

Gold and silver

Guarantee of domestic B/Fls

Government guarantee

Guarantee of international rated bank

Collateral of export document

Collateral of fixed deposit receipt 390,000 3,800,000

Collateral of Governement securities

Counter guarantee

Personal guarantee

Other collateral

Subtotal 964,463,947 720,224,203

Unsecured 18,002,841 12,400,000

Grant Total 982,466,787 732,624,203
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4.7 4: Allowances for impairment

Particulars Ashad 31, 2078 Ashad 31, 2077

Specific allowances for impairment

Balance at Shrawan 1 25,966,968 16,718,042
Impairment loss for the year:

Charge for the year - 9,248,926
Recoveries/reversal during the year (7,857,593) -
Write-offs - -

Exchange rate variance on foreign currency - -

Other movement - -

Balance at Ashad end 18,109,375 25,966,968

Collective Allowances For Impairment

Balance at Shrawan 1 7,244,841 6,851,848
Impairment loss for the year:
Charge/(reversal) for the year 38,810,639 392,993

Exchange rate variance on foreign currency - -

Other movement - -

Balance at Ashad end 46,055,481 7,244,841

Total Allowances For Impairment 64,164,855 33,211,809

4.8 Investment Securities

Particulars Ashad 31, 2078 Ashad 31, 2077
Investment securities measured at FVTPL = -
Investment securities measured at Amortized Cost = -
Investment in equity measured at FVTOCI - -

Total - -

4.8.1: Investment securities measured at amortized cost

Particulars Ashad 31, 2078 Ashad 31, 2077
Debt securities - -
Government bonds - -
Government treasury bills = -
Nepal Rastra Bank bonds - -
Nepal Rastra Bank deposits instruments = -
Other - -
Less: specific allowances for impairment - -

Total - -
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4.8.2 Investment in equity measured at fair value through other comprehensive income

Particulars Ashad 31,2078 Ashad 31, 2077
Equity instruments

Quoted equity securities - -
Unquoted equity securities - -
Total - -

4.8.3 Information relating to investment in equities

Particulars Ashad 31, 2078 Ashad 31, 2077

Investment in quoted equity
Ordinary Shares

Preference Shares - =

Investment in unquoted equity

Total - - - -

*No Investments has been made as on reporting date.

4.9 Current tax assets

Particulars Ashad 31, 2078 Ashad 31, 2077

Current tax assets

Current year income tax assets 2,001,764 4,608,950
Tax assets of prior periods - -
Current tax liabilities

Current year income tax liabilities 8,582,264 7,339,107
Tax liabilities of prior periods - 3,268,079
Total (6,580,500) (5,998,236)

Current Income Tax Assets includes advance income tax paid under the self assesment tax returns by the bank as per Income
Tax Act 2058 & tax deducted at source (TDS) on behalf of the Bank. Simialrly, the current income tax liabilities includes the tax
payable to the Government computed as per the provision of the Income Tax Act 2058.

4.10 Investment in Subsidiaries

Particulars Ashad 31, 2078 Ashad 31, 2077

Investment in quoted subsidiaries - -
Investment in unquoted subsidiaries = -
Total investment - -
Less: Impairment allowances - -

Net carrying amount - -

Bank doesn’t have any investments in subsidairies as on reporting date.
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4.10.1 Investment in Quoted Subsidiaries

Particulars Ashad 31, 2078 Ashad 31, 2077

........................................... Ltd. - -
............ shares of Rs. .......each - -
........................................... Ltd. - -
............ shares of Rs. .......each - -
Total - -

4.10.2 Investment in Unquoted Subsidiaries

Particulars Ashad 31, 2078 Ashad 31, 2077

........................................... Ltd. - -
............ shares of Rs. .......each - -
........................................... Ltd. - -
............ shares of Rs. .......each - -
Total - -

4.10.3 Information Relating to Subsidiaries of the Bank

Percentage of ownership held
Ashad 31, 2078 Ashad 31, 2077

ET T ET

4.10.4 Non Controlling Interest of the Subsidiaries

Percentage of ownership held

ET T ET

Ashad 31, 2078 Ashad 31, 2077
Equity interest held by NCI (%) - -
Profit/(loss) allocated during the year - -
Accumulated balances of NCl as on Ashad end - -
Dividend paid to NCI - -

4.11 Investment in Associates

Particulars Ashad 31, 2078 Ashad 31, 2077

Investment in quoted associates = -
Investment in unquoted associates = -
Total investment - -
Less: Impairment allowances = -

Net carrying amount - -

Bank doesn’t have any investments in associates as on reporting date.
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4.11.1 Investment in Quoted Associates

Particulars Ashad 31, 2078 Ashad 31, 2077

........................................... Ltd. - - - -
............ shares of Rs. .......each - - - -
........................................... Ltd. - - - -
............ shares of Rs. .......each - - - -
Total - -

4.11.2 Investmentin Unquoted Associates

Particulars Ashad 31, 2078 Ashad 31, 2077
........................................... Ltd. - - - -
............ shares of Rs. .......each - - - -
........................................... Ltd. - - - -
............ shares of Rs. .......each - - - -
Total -

Percentage of ownership held by the Company
Ashad 31, 2078 Ashad 31, 2077

Particulars

4.12Investment Properties

Particulars Ashad 31,2078 Ashad 31, 2077
Investment Properties measured at Fair value

Balance as on shrawan 1, 2077 = -
Addition/disposal during the year - -
Net changes in fair value during the year - -

Adjustment/transfer - -

Net amount - -

Investment Properties Measured at Cost

Balance as on shrawan 1, 2077 - -
Addition/disposal during the year - -
Adjustment/transfer - -
Accumulated depreciation - -
Accumulated impairment loss - -
Net amount = -
Total - -

The Bank doesnot have any investment properties as on reporting date.
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4.14 Goodwill and Intangible Assets

Software
Particulars Goodwill Other HEELGEEL

Purchased Developed End 2077

Cost

As on Shrawan 1, 2076 - 1,597,451 - - 1,597,451
Addition during the Year

Acquisition - 492,250 - - 492,250
Capitalization - - - - -
Disposal during the year - - - - -
Adjustment/Revaluation - - - - -

Balance as on Ashad end 2077 - 2,089,701 - - 2,089,701

Addition during the Year

Acquisition - - - - R
Capitalization - - - - -
Disposal during the year - - - - -
Adjustment/Revaluation - - - - R

Balance as on Ashad end 2078 - 2,089,701 - - 2,089,701

Amortization and Impairment

As on Shrawan 1, 2076 - 1,378,901 - - 1,378,901

Amortization charge for the Year - 84,362 - - 84,362
Impairment for the year - - - - -
Disposals - - - - -
Adjustment - - - - -

As on Ashad end 2077 - 1,463,263 - - 1,463,263

Amortization charge for the Year - 129,189 - - 129,189
Impairment for the year - - - - -
Disposals - - - - -
Adjustment - - - - -

As on Ashad end 2078 - 1,592,452 - - 1,592,452

Capital Work in Progress - - - - -

Net Book Value

As on Ashad end 2076 - 218,550 - - 218,550

As on Ashad end 2077 - 626,438 - - 626,438

As on Ashad end 2078 - 497,249 - - 497,249
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Ashad 31, 2078

Deferred Tax Deferred Tax Assets/

Deferred TaxAssets Liabilities (Liabilities)

Deferred tax on temporory differences on following items

Loan and Advance to B/Fls

Loans and advances to customers
Investment properties
Investment securities

Property & equipment 466,171 - 466,171
Employees’ defined benefit plan 2,887,618 - 2,887,618
Lease liabilities - - -
Provisions 4,941,699 - 4,941,699
Other temporory differences 699,006 - 699,006
Deferred tax on temporory differences 8,994,494 - 8,994,494
Deferred tax on carry forward of unused tax losses - - -
Deferred tax due to changes in tax rate - - -
:\é?(t) 35??’?3 ;a_n;( 8a)sset/(llabllltles) as on Ashad end of 2078 8,994,494 ) 8,994,494
Deferred tax (asset)/liabilities as on Shrawan 1, 2077.(Opening F.Y 76-77) 2,120,620
Origination/(Reversal) during the year 6,873,874
Deferred tax expense/(income) recognised in profit or loss 6,362,795

Deferred tax expense/(income) recognised in other comprehensive income
Deferred tax expense/(income) recognised in directly in equity

511,079

Deferred Tax Assets

Particulars

Ashad 31,2077

Deferred Tax Deferred Tax Assets/
Liabilities (Liabilities)

Deferred tax on temporory differences on following items
Loan and Advance to B/Fls -
Loans and advances to customers -
Investment properties -
Investment securities -

Property & equipment 509,829 - 509,829
Employees’ defined benefit plan 1,146,685 - 1,146,685
Lease liabilities - - -
Provisions 565,736 - 565,736
Other temporory differences - (101,629) (101,629)
Deferred tax on temporory differences 2,222,249 (101,629) 2,120,620
Deferred tax on carry forward of unused tax losses - - -
Deferred tax due to changes in tax rate - - -
:\g‘t)sl‘)iﬁgeg\?c;g_\;%sset/(liabilities) as on Ashad end of 2077 2,222,249 (101,629) 2,120,620
Deferred tax (asset)/liabilities as on Shrawan 1, 2076 (Opening F.Y 76-77) 1,384,040
Origination/(Reversal) during the year 736,580
Deferred tax expense/(income) recognised in profit or loss (736,580)

Deferred tax expense/(income) recognised in other comprehensive income
Deferred tax expense/(income) recognised in directly in equity
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4.16 Other assets

Particulars Ashad 31,2078  Ashad 31, 2077

Assets held for sale - -
Other non banking assets - -
Bills receivable = -

Accounts receivable 1,498,937 1,894,494
Accrued income
Prepayments and deposit 716,155 1,083,741
Income tax deposit - -
Deferred employee expenditure 232,384 -
Other
Stock of Stationery - 1,819,382
Employee Advance 1,783,716 1,463,717
Others 1,116,241 1,534,214
Total 5,347,433 7,795,548

The above figure of other assets is net of provision for imapirment on assets amounting Rs 2,330,019/-

4.17 Due to Bank and Financial Institutions

Particulars Ashad 31, 2078 Ashad 31, 2077

Money market deposits - -

Interbank borrowing - -
Other deposits from BFls - -
Settlement and clearing accounts - -
Other deposits from BFls - -

Total - -

The bank doesn’t have any due to bank and financial institutions as on reporting date.

4,18 Due to Nepal Rastra Bank

Particulars Ashad 31, 2078 Ashad 31, 2077
Refinance from NRB - -
Standing Liquidity Facility - -
Lender of last report facility from NRB - -
Securities sold under repurchase agreements = -
Other payable to NRB - -

Total - -

The bank doesn’t have any due to Nepal Bank as on reporting date.
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4.19 Derivative financial instruments

Particulars Ashad 31,2078  Ashad 31, 2077
Held for trading

Interest rate swap - -
Currency swap - -
Forward exchange contract - -
Others - -
Held for risk management

Interest rate swap - -
Currency swap = -
Forward exchange contract - -
Other - -
Total - -

The Bank doesnot have any derivate financial instruments which are to be shown in liability separately as bank doesn't have
any investment in derivative financial instruments. As NFRS doesnot allow netting off these in the statement of financial
position.

4.20 Deposits from customers
Particulars Ashad 31,2078 Ashad 31, 2077

Institutions customers:

Term deposits - -

Call deposits 207,038,336 115,236,224
Current deposits - -
Other - -
Individual customers:

Term deposits 93,586,500 85,815,500
Saving deposits 663,518,009 630,450,469
Current deposits 136,800,008 22,374,280
Other - -
Total 1,100,942,853 853,876,473

4.20.1 Currency wise analysis of deposit from customers

Particulars Ashad 31, 2078 Ashad 31, 2077
Nepalese rupee 1,100,942,852.73 853,876,473
Indian rupee - -

United State dollar - -
Great Britain pound - -
Euro = -
Japenese yen = -
Chinese yuan - -
Other - -
Total 1,100,942,853 853,876,473

Currencywise Deposit include NPR converted value of deposit on different currencies as on reporting date converted at closing
spot rate. Bank have accepted deposited only in Nepalese Currency as on reporting date.
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4.21 Borrowing

Particulars Ashad 31,2078  Ashad 31, 2077
Domestic Borrowing

Nepal Government - -
Other Institutions = -
Other - -
Sub total - -
Foreign Borrowing

Foreign Bank and Financial Institutions = -
Multilateral Development Banks - -
Other Institutions - -
Sub total - -

Total - -

No Borrowings has been made by Bank as on reporting date.

4.22 Provisions

Particulars Ashad 31, 2078 Ashad 31, 2077
Provisions for redundancy - -
Provision for restructuring - ;
Pending legal issues and tax litigation - -
Onerous contracts - -
Other* 2,152,616 3,013,623

Total 2,152,616 3,013,623

Provision consist of Provision for rebate on loan.

4.22.1 Movement in provision

Particulars Ashad 31, 2078 Ashad 31, 2077
Balance at Shrawan 1 3,013,623
Provisions made during the year (861,007) 3,013,623

Provisions used during the year - -
Provisions reversed during the year - -
Unwind of discount - -

Balance at Ashad end 2,152,616 3,013,623
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4.23 Other Liabilities

Particulars Ashad 31,2078 Ashad 31, 2077
Liability for employees defined benefit obligations 6,846,544 3,822,282
Liability for long-service leave 2,778,848 1,885,785
Short-term employee benefits = -
Bills payable - -
Creditors and accruals 644,816 819,250
Interest payable on deposit 173,647 1,354,330

Interest payable on borrowing - -
Liabilities on deferred grant income - -
Unpaid Dividend - -
Liabilities under Finance Lease - -
Employee bonus payable 6,275,268 5,457,770
Other

Liabilities under Operating Lease - -

Employees Provident Fund Payable - -

TDS Payable 1,000,306 863,601
Unearned Discount & Commission - -
Other Paybles* 3,795,035 5,283,971
Total 21,514,464 19,486,989

4.23.1 Defined benefit obligations

Particulars Ashad 31, 2078 Ashad 31, 2077
The amounts recognised in the statement of financial position are as follows:

Present value of unfunded obligations 6,846,5446 3,822,2826
Present value of funded obligations - -
Total present value of obligations 6,846,5446 3,822,2826

Fair value of plan assets - -
Present value of net obligations - -
Net recognised liability for defined benefit obligations 6,846,5446 3,822,2826

4.23.2 Plan assets

Particulars Ashad 31, 2078 Ashad 31, 2077
Plan assets comprise:

Equity securities - -
Government bonds - -
Bank deposit - -
Other - -

Total - -

4.23.3 Movement in the present value of defined benefit obligations

Particulars Ashad 31,2078 Ashad 31, 2077
Defined benefit obligations at Shrawan 1 3,822,282 2,788,424
Actuarial losses 1,703,596 63,619
Benefits paid by the plan - (279,996)
Current service costs and interest 1,320,666 1,250,235
Past Service Cost = -
Defined benefit obligations at Ashad end 6,846,544 3,822,282
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4.23.4 Movement in the fair value of plan assets

Particulars Ashad 31,2078  Ashad 31, 2077
Fair value of plan assets at Shrawan 1 - -
Contributions paid into the plan - -
Benefits paid during the year - -
Actuarial (losses) gains - -
Expected return on plan assets = -

Fair value of plan assets at Ashad end - -

4.23.5 Amount recognised in profit or loss

Particulars Ashad 31,2078  Ashad 31, 2077
Current service costs 1,091,329.00 1,091,329.00
Past Service Costs = -
Interest on obligation 229,337.00 158,906.00
Expected return on plan assets - -
Total 1,320,666.00 1,250,235.00

4.23.6 Amount recognised in other comprehensive income

Particulars Ashad 31, 2078 Ashad 31, 2077
Acturial (gain)/loss 1,703,596.00 63,619.00
Total 1,703,596.00 63,619.00

4.23.7 Actuarial assumptions

Particulars Ashad 31,2078  Ashad 31, 2077
Discount rate 6.00% 6.00%
Expected return on plan asset 0.00% 0.00%
Future salary increase 5.00% 5.00%
Withdrawal rate 5.00% 5.00%

4.24 Debt securities issued

Particulars Ashad 31,2078 Ashad 31, 2077
Debt securities issued designated as at fair - -
value through profit or loss - -
Debt securities issued at amortised cost = -
Total - -

Bank has not issued any debt securities as on the reporting date

4.25Subordinated Liabilities

Particulars Ashad 31, 2078 Ashad 31, 2077

Redeemable preference shares - -

Irredemable cumulative preference shares = -
Other = -
Total = -

Bank doesn’t have any subordinated liabilities as on the reporting date.
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4.26 Share capital

Particulars Ashad 31, 2078 Ashad 31, 2077
Ordinary shares
Ordinary Equity Share Capital 272,270,604.00 180,155,734.00

Convertible preference shares (equity component) = -
Irredemable preference shares (equity component) - -
Perpetual debt (equity component only) - -

| Total 272,270,604 180,155,734 |

4.26.1: Ordinary shares

Particulars Ashad 31, 2078 Ashad 31, 2077
Authorized Capital

a) 5,000,000 Ordinary Shares of Rs.100 each 500,000,000 500,000,000
b) .ooeiil. Non- redeemable preference shares of Rs. ........each

Q) e Redeemable Preference Shares of Rs. ......... each

Issued capital

2,722,706.04 Ordinary Share of Rs. 100 each (FY 77/78) 272,270,604
1,801,557.34 Ordinary Share of Rs. 100 each (FY 76/77) 180,155,734
Subscribed and paid up capital
2,722,706.04 Ordinary Share of Rs. 100 each (FY 77/78) 272,270,604
1,801,557.34 Ordinary Share of Rs. 100 each (FY 76/77) 180,155,734
| Total 272,270,604 180,155,734 |

4.26.2: Ordinary share ownership

Particulars Ashad 31, 2078 Ashad 31, 2077

Domestic ownership

Nepal Government = - - -
“A" class licensed institutions - = - -
Other licensed intitutions - - - -
Other Institutions = = - -

Public 49% 133,412,581 77% 138,113,461
Other (Promoters ) * 51% 138,858,023 23% 42,042,273
Foreign ownership

Total 100% 272,270,604 100% 180,155,734

4.26.3: List of Shareholder holding more than 0.5 % of Shares

Shareholder’s Name No. of Shares Share Amount (NPR) | Percentage Holding (%)

Jivan Kumari Aryal 150,000.00 15,000,000.00 5.51%
Sugandh Kumar Gupta 146,280.61 14,628,061.20 5.37%
Ratna Prasad Gautam 100,000.00 10,000,000.00 3.67%
Jagannath Sah 96,599.13 9,659,913.00 3.55%
Lekhnath Bhattarai 75,000.00 7,500,000.00 2.75%
Balakrishna Kalwar 69,656.31 6,965,631.00 2.56%
Tapeshwar Chaudhary Kalwar 65,926.31 6,592,631.00 2.42%
Laxmi Rajbhandari Yadav 65,412.63 6,541,263.00 2.40%

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 | 143
- a4 a . - =




P aifRen i o fafads

#Y Garima Bikas Bank Limited

Shareholder’s Name No. of Shares Share Amount (NPR) | Percentage Holding (%)

Upendra Chaudhary 61,703.81 6,170,381.00 2.27%
Nagendra Prasad Chaudhary 52,834.01 5,283,401.00 1.94%
Gita Kumari Tiwari 48,076.00 4,807,600.00 1.77%
Dipendra Tandukar 46,196.55 4,619,655.00 1.70%
Bina Yadav 41,795.08 4,179,508.12 1.54%
Priya Gaire 40,000.00 4,000,000.00 1.47%
Dipendra Chaudari 34,828.90 3,482,890.10 1.28%
Krishna Dev Yadav 34,828.90 3,482,890.10 1.28%
Deependra Shrestha 30,000.00 3,000,000.00 1.10%
Durga Narayan Shrestha 30,000.00 3,000,000.00 1.10%
Pitamber Shrestha 28,570.00 2,857,000.00 1.05%
Nagendra Kumar 28,208.54 2,820,854.00 1.04%
Mekhlal Shrestha 27,000.00 2,700,000.00 0.99%
Birendra Kumar Shah 26,855.30 2,685,530.00 0.99%
Dipendra Shrestha 24,200.00 2,420,000.00 0.89%
Bisdhnu Dev Raya Yadav 22,171.12 2,217,112.00 0.81%
Dushyant Bhandari 20,000.00 2,000,000.00 0.73%
Shanta Adhikari 20,000.00 2,000,000.00 0.73%
Toyaraj Pandey 20,000.00 2,000,000.00 0.73%
Bishnudeb Ray Yadav 19,623.42 1,962,342.00 0.72%
Shiv Kumar Shah 19,577.61 1,957,760.58 0.72%
Surya Prasad Baral 18,799.00 1,879,900.00 0.69%
Rameshwar Chaudhary 16,352.85 1,635,285.00 0.60%
Daya Prasad Bhattarai 15,000.00 1,500,000.00 0.55%
Narayan Prasad Shrestha 15,000.00 1,500,000.00 0.55%
Surya Prasad Chapagain 14,000.00 1,400,000.00 0.51%
Sampurna Man Shrestha 13,723.00 1,372,300.00 0.50%

4,27 Reserves

Particulars Ashad 31,2078 Ashad 31, 2077
Statutory General Reserve 15,567,366 14,539,763
Exchange Equilisation Reserve - -
Corporate Social Responsibility Reserve 51,380 99,918
Capital Redemption Reserve - -
Regulatory Reserve 16,873,496 4,928,663

Investment Adjustment Reserve = -

Capital Reserve - -
Assets Revaluation Reserve - -
Fair Value Reserve - -
Dividend Equalisation Reserve - -

Actuarial Gain (74,174) 1,118,343
Special Reserve - -
Other Reserve 276,122 285,783
Total 32,694,190 20,972,471
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4.27.1 Statutory General Reserve

Statutory General Reserve is the reserve maintained as a regulatory requirement of the Bank and Financial Institutions Act 2073.
20% of the net profit is set aside as a regulatory requirement to statutory general reserve until the reserve is twice the paid up
capital and thereafter minimum 10 % of net profit.

Particulars Ashad 31, 2078 Ashad 31, 2077
Opening 14,539,763 11,964,547
Addition For the Year 1,027,603 2,575,216
Utilization of Reserve - -
Closing 15,567,366 14,539,763

4.27.2 Exchange Equalisation Reserve

Exchange Equalisation is maintained as per requirement of Nepal Rastra Bank Unified Directive. As a regulatory requirement, 25
% of the foreign exchange revaluation gain on the translation of foreign currency to the reporting currency has to be set aside.
Exchange Equalisation Reserve is the accumulation of of such gain over the years.

Bank has no such revaluation gain as the bank doesn’t deal with any foreign currency.

4.27.3 Corporate Social Responsibilty Reserve

As per Nepal Rastra Bank Unified Directive,1% of net profit is to be set aside as Corporate Social Responsibility Reserve.

Particulars Ashad 31,2078  Ashad 31, 2077
Opening 99,918 338,212
Expenses made this year (99,918) (367,054)
Addition of the Year 51,380 128,761
Closing 51,380 99,918

4.27.4 Regulatory Reserve

Particulars Ashad 31,2078 Ashad 31,2077
Opening 4,928,663 1,475,814
Addition/(Utilization) For the Year 11,944,833 3,452,849
Closing 16,873,496 4,928,663

4.27.5 Investment Adjustment Reserve
As per Nepal Rastra Bank Directive, Investment Adjustment Reserve is created as a cushion for adverse price movements in
bank’s investments.
Particulars Ashad 31, 2078 Ashad 31, 2077
Opening - -
Adjustment - R

Closing - -

4.27.6 FairValue Reserve:

Fair Value reserve comprises the cumulative net change in the fair value of financial assets that are measured at fair value and
the changes in fair value is recognised in other comprehensive income, until assets are derecognised. The cumulative amount
of changes in fair value of those financial assets shall be presented under this account.

Particulars Ashad 31, 2078 Ashad 31, 2077
Opening _ B
Movement During the Year - -

Closing - -
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4.27.7 Acturial Gain/loss

Acturial gain or loss that represents change in acturial assumptions used to value employee obligations (Gratuity and Leave
Encashment) shall be presented under this account.

Particulars Ashad 31, 2078 Ashad 31, 2077
Opening 1,118,343 1,162,876
Movement During the Year (1,192,517) (44,533)
Closing (74,174) 1,118,343

4.27.8 Other Reserve
a. Staff Training & Development Fund

Particulars Ashad 31, 2078 Ashad 31, 2077
Opening 285,783 629,460
Addition During the Year = -
Expenses to be incurred in CY 285,783 629,460
Expenses During the Year (9,662) (343,677)
Closing 276,122 285,783
Total Other Reserve 276,122 285,783

4,28 Contingent liabilities and Commitments

Particulars Ashad 31, 2078 Ashad 31, 2077
Contingent liabilities - -
Undrawn and undisbursed facilities 64,548,011 412,884

Capital commitment - -
Lease Commitment - -
Litigation - -
Total 64,548,011 412,884

4.28.1 Contingent liabilities

Particulars Ashad 31,2078 Ashad 31, 2077

Acceptance and documentary credit - -

Bills for collection = -
Forward exchange contracts - -
Guarantees = -
Underwriting commitment - -
Other commitments - -
Total - -
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4.28.2 Undrawn and undisbursed facilities

Particulars Ashad 31, 2078 Ashad 31, 2077
Undisbursed amount of loans - -
Undrawn limits of overdrafts 64,548,011 412,884

Undrawn limits of credit cards = -
Undrawn limits of letter of credit - -
Undrawn limits of guarantee = -
Total 64,548,011 412,884

4.28.3 Capital commitments

Capital expenditure approved by relevant authority of the compnay but provision has not been made in financial statements

Particulars Ashad 31, 2078 Ashad 31, 2077
Capital commitments in relation to Property and Equipment

Approved and contracted for = -
Approved but not contracted for - -
Sub total - -

Particulars Ashad 31,2078  Ashad 31, 2077
Capital commitments in relation to Intangible assets

Approved and contracted for - -
Approved but not contracted for = -
Sub total - -
Total - -

4.28.4 Lease commitments

Particulars Ashad 31, 2078 Ashad 31, 2077
Operating lease commitments

Future minimum lease payments under non cancellable operating lease, where the
company is lessee

Not later than 1 year - -
Later than 1 year but not later than 5 years = -
Later than 5 years - -
Sub total - -

Finance lease commitments

Future minimum lease payments under non cancellable operating lease, where the
company is lessee

Not later than 1 year - -
Later than 1 year but not later than 5 years = -
Later than 5 years - -
Subtotal - -
Grand Total - -

All operating lease entered by bank are cancellable by giving a notice period and the bank do not have any finance lease
commitments as on reporting date
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4.28.5 Litigation

The Company does not have any pending litigation that would impact it’s financial position

4.29 Interest Income

Particulars Ashad 31,2078 Ashad 31,2077
Cash and cash equivalent 2,943,975 14,071,260
Due from Nepal Rastra Bank - -
Placement with bank and financial institutions - -
Loan and advances to bank and financial institutions - -

Loans and advances to customers 122,971,976 106,594,484
Investment securities = -
Loan and advances to staff 222,707 -
Other - -
Total interest income 126,138,657 120,665,744

4.30Interest expense

Particulars Ashad 31,2078 Ashad 31, 2077
Due to bank and financial institutions - -
Due to Nepal Rastra Bank = -
Deposits from customers 51,864,540 67,964,745
Borrowing - -
Debt securities issued - -
Subordinated liabilities - -
Other = -

Total interest expense 51,864,540 67,964,745

4.31 Fees and Commission Income

Particulars Ashad 31, 2078 Ashad 31, 2077
Loan administration fees - -
Service fees 5,513,830 8,411,447

Consortium fees - -
Commitment Fees = -
DD/TT/Swift fees - -
Credit card/ATM issuance and renewal fees - -
Prepayment and swap fees = -
Investment banking fees - -
Asset management fees = -
Brokerage fees - -
Remittance fees 894,419 1,386,678
Commission on letter of credit - -
Commission on guarantee contracts issued - -
Commission on share underwriting/issue = -
Locker rental - -
Other fees and commission income 2,439,978 3,266,864

Total fees and Commission Income 8,848,227 13,064,989
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4.32 Fees and commission expense

Particulars Ashad 31,2078 Ashad 31, 2077
ATM management fees

VISA/Master card fees - -
Guarantee commission = -
Brokerage - -
DD/TT/Swift fees - -
Remittance fees and commission - -
Other fees and commission expense = -

Total fees and Commission Expense - -

4.33 Net trading income

Particulars Ashad 31,2078  Ashad 31, 2077
Changes in fair value of trading assets = -
Gain/loss on disposal of trading assets - -
Interest income on trading assets - -
Dividend income on trading assets - -
Gain/loss foreign exchange transation - -
Other - -
Net trading income - -

The Bank doesn’t have any such trading income as on reporting date.

4.34Other operating income

Particulars Ashad 31, 2078 Ashad 31, 2077
Foreign exchange revauation gain - -
Gain/loss on sale of investment securities - -
Fair value gain/loss on investment properties = -
Dividend on equity instruments = -
Gain/loss on sale of property and equipment - -
Gain/loss on sale of investment property = -
Operating lease income = -
Gain/loss on sale of gold and silver - -
Other - -
Total - -

4.35 Impairment charge/(reversal) for loan and other losses

Particulars Ashad 31, 2078 Ashad 31, 2077
Impairment charge/(reversal) on loan and advances to B/Fls = -
Impairment charge/(reversal) on loan and advances to customer 30,953,046 9,641,919
Impairment charge/(reversal) on financial Investment - -

)
)
)
Impairment charge/(reversal) on placement with banks and financial institutions - -
Impairment charge/(reversal) on property and equipment = -
Impairment charge/(reversal) on goodwill and intangible assets - -
Impairment charge/(reversal) on investment properties = -

Total 30,953,046 9,641,919
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4.36 Personnel Expense

Particulars Ashad 31,2078  Ashad 31, 2077
Salary 17,572,968 15,637,792
Allowance 1,386,814 42,000
Gratuity Expense 1,320,666 989,325
Provident fund 1,625,138 1,176,946
Uniform 735,000 450,000
Training & Development Expense 9,662 343,677
Leave Encashment 1,677,244 1,492,946
Medical - -
Insurance = -
Employees Incentive - -
Cash-settled share-based payments - -
Pension Expenses - -
Finance expense under NFRS 222,707 -
Other expenses related to staff - -
Sub total 24,550,197 20,132,686
Employees Bonus 817,498 2,164,290
Grand Total 25,367,695 22,296,975
4.37 Other Operating Expense
Particulars Ashad 31,2078  Ashad 31, 2077
Directors’ fee 270,214 198,378
Directors’ expense - 195,090
Auditors’ remuneration - 225,000.00
Other audit related expense 62,037 140,701
Professional and legal expense 217,620 18,099
Office administration expense (4.37.1) 11,359,284 9,904,457
Operating lease expense 2,089,310 1,492,137
Operating expense of investment properties - -
Corporate social responsibility expense 100,505 367,054
Onerous lease provisions - -
Other - -
Total 14,098,970 12,540,917
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4.37.1 Office administration expense

Particulars Ashad 31,2078 Ashad 31, 2077
Water and electricity 448,270 395,658
Repair and maintenance
(a) Building - -
(b) Vehicle - -
(c) Computer and accessories - -
(d) Office equipment and furniture 435,716 448,885
(e) Other - -
Insurance 1,253,959 1,455,582
Postage, telex, telephone, fax 191,543 144,654
Printing and stationery 1,132,665 660,007
News paper, books and journals 2,460 16,300
Advertisement 292,826 219,294
Donation - -
Security expense 3,490,344 3,490,344
Deposit and loan guarantee premium - -
Travel allowance and expense 715,582 341,434
Entertainment 480,813 473,222
Annual/special general meeting ) i
expense
Other
(a) Commission & Discount 502 7,180
(b) Fuel Expense 305,149 213,190
(c) Internet & Connectivity Charges 460,499 266,564
(d) Membership Fees - -
(e) Office Expenses 808,829 471,131
(f) Bank Charges - 3,256
(g) Share Issue Expenses - -
(g) Other 1,340,128 1,297,755
Total 11,359,284 9,904,457

4.38 Depreciation & Amortisation

Particulars Ashad 31,2078 Ashad 31,2077

Depreciation on property and equipment 2,885,942 1,723,208
Depreciation on investment property - -
Amortisation of intangible assets 129,189 84,362
Total 3,015,131 1,807,570

4.39 Non operating income

Particulars Ashad 31,2078 Ashad 31, 2077
Recovery of loan written off - -
Otherincome - -

Total - -
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4.40 Non operating expense

Particulars Ashad 31,2078  Ashad 31, 2077
Loan written off - -
Redundancy provision - -
Expense of restructuring - -
Other expense 2,330,019 -

Total 2,330,019 -

4.41 Income tax expense

Particulars Ashad 31, 2078 Ashad 31, 2077
Current tax expense

Current year 8,582,264 7,339,107
Adjustments for prior years - -
Net Current Tax 8,582,264 7,339,107

Deferred tax expense

Origination and reversal of temporary differences (6,362,795) (736,580)
Changes in tax rate - -
Recognition of previously unrecognised tax losses - -
Net Deferred Tax (6,362,795) (736,580)

Total income tax expense 2,219,469 6,602,527

4.41.1 Reconciliation of tax expense and accounting profit

Particulars Ashad 31, 2078 Ashad 31, 2077
Profit before tax 7,357,482 19,478,607
Tax amount at tax rate of 30% 2,207,245 5,843,582
Add: Tax effect of expenses that are not deductible for tax purpose 12,032,238 1,511,780
Less: Tax effect on exempt income - -
Add/less: Tax effect on other items (5,657,219) (16,255)
Total income tax expense 8,582,264 7,339,107
Effective tax rate 117% 38%
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Sahara Bikash Bank Limited
Malangwa, Sarlahi

Comparision of Statement of Financial Position with Unaudited Financial Statements as on Ashad 31, 2078

As per A . Variangejn .
Unaudited s per Audited comparision Reasons for Variance
with Audited
Particulars Notes 5 onons;l;d b8 onons;l;d i In Amount
Assets
(ash and cash equivalent 4.1 28,508,513 445,210,064 (416,701,551)  -1462%  Audit and NFRS adjustment/Regrouping
Due from Nepal Rastra Bank 4. 54,432,583 54,432,583 0) -0%
Placement with Bank and Financial Institutions 43 416,699,743 - 416,699,743 100% Regrouping
Derivative financial instruments 44 - -
Other trading assets 45 - -
Loan and Advances to B/Fls 4.6 - = - 0%
Loans and advances to customers 47 972,085,491 918,301,932 53,783,559 5.53%  Auditand NFRS adjustment
Investment in securities 48 - = - 0%
Current Tax Assets 49 - - - 0%
Investment in subsidiaries 410 - - -
Investment in Associates 411 - - -
Investment property 412 - = -
Property and equipment 4.13 15,864,714 14,914,474 950,240 6% Audit and NFRS adjustment
Goodwill and Intangible Assets 414 602,071 497,249 104,822 100% Audit and NFRS adjustment
Deferred tax assets 4.15 - 8,994,494 (8,994,494) 100%  Auditand NFRS adjustment
Other assets 4.16 91,412,483 5,347,433 86,065,050 94% Audit and NFRS adjustment
Total Assets 1,579,605,598 1,447,698,230 131,907,368
Liabilities
Due to Bank and Financial Institutions 417 - - - 0%
Due to Nepal Rastra Bank 418 - - - 0%
Derivative Financial instruments 4.19 - - - 0%
Deposit from customers 4.20 1,100,942,641 1,100,942,853 212) -0% Audit and NFRS adjustment
Borrowings 421 - - - 0%
Current Tax Liabilities 49 666,461 6,580,500 (5,914,039) 100%  Auditand NFRS adjustment
Provisions 422 58,165,284 2,152,616 56,012,668 0%
Deferred tax liabilities 4.15 - - - 0%
Other liabilities 423 12,120,509 21,514,464 (9,393,955) -78%  Audit and NFRS adjustment
Debt securities issued 424 - - - 0%
Subordinated Liabilities 4.25 - - - 0%
- - 0%

Total liabilities 1,171,894,895 1,131,190,432 40,704,463
Equity
Share Capital 426 272,270,604 272,270,604 - 0%
Share Premium 6,668,252 6,668,252 - 100%  Auditand NFRS adjustment
Retained Earning 64,386,734 4,874,751 59,511,983  100% Audit and NFRS adjustment
Reserves 427 64,385,113 32,694,190 31,690,923  49% Audit and NFRS adjustment
Total equity attributable to equity holders 407,710,703 316,507,797 91,202,906 22% Audit and NFRS adjustment
Non-controlling interests - - - 0%
Total equity 407,710,703 316,507,797 91,202,906 22%
Total liabilities and equity 1,579,605,598 1,447,698,230 131,907,368
Contingent liabilities and commitment 428 - 0%
Net assets value per share 149.74 116.25 33.50 22% Audit and NFRS adjustment
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Sahara Bikash Bank Limited
Malangwa, Sarlahi

Comparision of Statement of Profit or Loss with Unaudited Financial Statements for the Period ended on Ashad 31 2078

As per Unaudited As per Audited Variance Reasons for Variance
Notes FY 2077-78 FY 2077-78 In Amount
Interest Income 429 119,819,832 126,138,657 (6,318,825) -5% Audit adjustment
Interest Expense 430 51,864,540 51,864,540 (0) -0%
Net interest income 67,955,292 74,274,117 (6,318,825) -9%
Fees and Commission Income 431 892,610 8,848,227 (7,955,617)  -891% Audit adjustment
Fees and Commission Expense 432 - - 0%
Net fee and Commission income 892,610 8,848,227 (7,955,617) -891%
i':‘ec;ir:zere’t fee and commission 68,847,902 83,122,345 (14,274483)  -21%
Net Trading Income 433 - - - 0%
Other Operating Income 4.34 10,894,227 = 10,894,227  100% Audit adjustment
Total operating income 79,742,129 83,122,345 (3,380,216) -4%
'a':gz:t'r':‘:r'l';::'ea;ge/ Ceversal) forloans 55 12,682,063 30,953,046 (18270,983)  -144%  Auditadjustment
Net Operating income 67,060,066 52,169,298 14,890,768 22%
Operating expenses
Personal Expense 436 25,112,189 25,367,695 (255,506) -1% Audit adjustment
Other Operating Expenses 437 8,852,224 14,098,970 (5,246,746) -59% Audit adjustment
Depreciation and amortisation 438 3,015,131 3,015,131 (0) -0% Audit adjustment
Operating Profit 30,080,522 9,687,502 20,393,020 68%
Non operating income 439 - = - 0%
Non operating expense 4.40 3,008,090 2,330,019 678,071 0%
Profit before income tax 27,072,432 7,357,482 19,714,950 73%
Income tax expense 441 8,121,390 2,219,469 5,901,921 73%
Current tax 8,121,390 8,582,264 (460,874) -6% Audit adjustment
Deferred tax income - (6,362,795) 6,362,795  100% Audit adjustment
Profit for the period 18,951,042 5,138,013 13,813,029 73%
Profit attributable to:
Equity holders of the bank 18,951,042 5,138,013 13,813,029 73%
Non-controlling interest - - - 0%
Profit for the period 18,951,042 5,138,013 13,813,029 73%
Earnings per share: 18,951,042 5,138,013
Basic earnings per share 6.96 1.89 Audit adjustment

Diluted earnings per Share
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Sahara Bikash Bank Limited
Malangwa, Sarlahi

Comparision of Statement of Comprehensive Income with unaudited financial of Ashad 31 2078

As per As per Variance Reasons for

Particulars Unaudited Audited Variance

Notes 2077-78 2077-78 In Amount %
Profit for the Year 18,951,042 5,138,013 13,813,029 73%

Other Comprehensive Income, Net of Income Tax -
a) Items that will not be Redlassified to Profit or Loss -

Gains/(Losses) from Investments in Equity Instruments Measured at Fair Value - - - 0%
Gains/(Losses) on Revalution - -
(1,703,596) 1,703,596 0%

511,079 (511,079) 0%
Net Other Comprehsive Income that will not be reclassified to Profit or Loss - (1,192,517) 1,192,517

Atuarial Gains/(Losses) on Defined Benefit Plans

Income Tax relating to above items

b) Items that are or may be redlassified to Profit or Loss - -
Gains/(losses) on cash flow hedge - -
Exchange gains/(losses) (arising from translating financial assets of foreign operation) - -
Income tax relating to above items = -

Reclassify to profit or loss - -

Net Other Comprehsive Income that are or may be redlassified to Profit or Loss - - 0%

¢) Share of Other Comprehensive Income of Associate Accounted as per Equity
Method

Other Comprehensive Income for the Year, Net of Income Tax - -
Total Comprehensive Income for the Year - (1,192,517) 1,192,517 0%
Total Comprehensive Income Attributable to: 18,951,042 3,945,496 15,005,546 73%
Equity holders of the Bank 18,951,042 3,945,496 15,005,546
Non-controlling interest - - -
Total Comprehensive income for the period 18,951,042 3,945,496 15,005,546
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Sahara Bikash Bank Limited
Malangwa, Sarlahi

Notes to the Financial Statements

For the year ended Ashad 31, 2078

Key Indicators

Particulars Indicators  F.Y2077-78 F.Y2076-77 F.Y2075-76 FY2074-75  FY2073-74
1 Net profit/total income % 3.81 9.63 3.84 15.92 20.85
2 Earning per share Rs. 1.89 7.15 244 17.00 1.4
3 Market price per share Rs. 460.00 460.00 460.00 460.00 1,059.00
4 Price/earning ratio Ratio 243.76 64.36 188.54 27.05 49.46
5 Dividend or bonus per share Rs. - - - 12.30 2421
6 (ash dividend Rs. - - - 0.60 1.21
7 Interest income/loan and advances % 13.74 17.25 15.54 17.25 15.99
8 Employee expenses/total operating expenses % 59.71 60.85 47.19 34.00 33.53
9 Interest Expenses/Deposits from Customer % 471 7.96 6.56 6.50 6.41
10 Exchange income/total income % - - - - -
11 Staff bonus/total employee expenses % 3.22 9.71 7.65 11.69 14.97
12 Net profit/loans and advances % 0.56 1.84 0.71 341 426
13 Net profit/total assets % 0.35 1.17 0.43 2.00 2.76
14 Total loans and advances/total deposit % 83.41 81.91 78.57 60.88 66.20
15  Total operating expenses/total assets % 2.93 3.33 3.28 9.14 9.36

(apital adequacy ratio

a) Core Capital % 28.78 24.57 27.05 24.00 22.00

b) Supplementary Capital % 1.25 0.85 0.90 0.84 0.85

¢) Total Capital Fund % 30.03 25.42 27.94 24.84 22.85
16 Cashreserve ratio (CRR) % 4.94 4.63 4.80 5.56 439
17 NPAs/total loan and advances % 6.39 6.39 3.21 0.80 1.65
18 Baserate % 9.66 11.87 13.69 12.86 -
19 Weighted average interest rate spread % 8.76 6.54 6.58 10.75 10.71
20 Booknet worth Rs. 116.25 121.42 115.37 151.95 110.24
21 Total shares No. 2,722,706 1,801,557.34 1,801,557.34 729,948.00 729,948.00
22 Total employees No. 49.00 44.00 36.00 31.00 49.00
23 Others

*Note: Key Indicators of Previous Years has been show as per Audited Financial Statement.
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Notes to the Financial Statements
For the Year Ended Ashad 31, 2078

1 Reporting Entity

Sahara Bikash Bank Limited (The “Bank") is incorporated on 28-Poush, 2066 , vide registration no 1202/066/067 under the Nepal
Companies Act, 2063 having its registered Office at Malangwa-9. The bank is registered as Class “B" Licensed institution under
the Bank & Financial Institution Act, 2017 on 18 Asoj 2067 vide registration no NRB/License/KHA/85/067/068 The Bank’s share
are listed and traded in Nepal Stock Exchange Limited & its stock symbol is “SHBL". The share transaction in the NEPSE was
suspended as on reporting date.

The Bank offers banking services of banking products and services including loan and advances, deposits, trade finance etc.
Bank operates in Sarlahi district and comprises of 4 Branches & 1 Extension as on Ashad end 2078.

2 Basis of Preparation

The financial statements are prepared on accrual basis in accordance with Nepal Financial Reporting Standards (NFRS) pronounced by
Accounting Standard Board of Nepal as effective on September, 13,2013 and the manner required by the Nepal Companies Act and in the
format as prescribed by Nepal Rastra Bank in Directive No. 4 of NRB Unified Directive 2076.

The financial statements comprises the Statement of Financial Position, Statement of Profit or Loss and Statement of Other Comprehensive
Income shown in a single statement, the Statement of Changes in Equity, the Statement of Cash Flows and the Notes to the Accounts.

2.1 Statement of Compliance

The financial statements of the company have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS), as pronounced by the Institute of Chartered Accountants of Nepal (legally delegated authority
under Companies Act to do so) issued by the Accounting Standard Board of Nepal so far as applicable and in the
format as prescribed by Nepal Rastra Bank in Directive no. 4 of NRB Unified Directives and other applicable laws.

The principal accounting policies adopted in the preparation of these financial statements are presented below and
apply to the Bank. These policies have been consistently applied to all years presented, unless otherwise stated.

2.2 Reporting Period and Approval of Financial Statements

2.2. Reporting Period

The bank follows the Nepalese financial year based on Nepali calender starting from 1st Shrawan 2077 and ending
on 31st Ashad 2078.(16th July 2020 to 15th July 2021).

The accompanied financial statements have been approved and authorized for issue by the Board of Directors
in its meeting held on 22nd of Poush 2078 have been recommended for approval by shareholders in the Annual
General Meeting.

2.2.2Responsibility for Financial Statements

The Board of Directors acknowledges the responsibility for the preparation and fair presentation of the financial
statements of “Sahara Bikash Bank Limited" in accordance with NFRS and in applicable format as prescribed by
Nepal Rastra Bank in Unified Directive.

2.3 Functional and Presentation Currency

The financial statements are presented in Nepalese Rupees (Rs) which is the functional and presentation currency.
All financial information presented in NPR has been rounded to the nearest rupee except where indicated
otherwise.

2.4 Use of Estimates, Assumptions and Judgments

The Bank, under NFRS, is required to apply accounting policies to most appropriately suit its circumstances and
operating environment. Further the Bank is required to make judgement in respect of items where the choice of
specific policy, accounting estimate or assumption to be followed could materially affect the financial statements.
This may later be determined that a different choice could have been more appropriate.
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NFRS requires the Bank to make estimates and assumptions that will affect the assets, liabilities, disclosure of
contingent assets and liabilities, and profit or loss as reported in the financial statements.

The Bank applies estimates in preparing and presenting the financial statements. The estimates and underlying
assumptions are reviewed periodically. Revision to accounting estimates are recognized in the period in which the
estimates are revised and are applied prospectively.

Disclosures of the accounting estimates have been included in the relevant sections of the notes wherever the
estimates have been applied along with the nature and effect of changes of accounting estimates, if any.

Going Concern

The financial statements are prepared on a going concern basis, as the Board of the Bank is satisfied that the Bank has
the resources to continue in business for the foreseeable future. In making this assessment, the Board of Directors
have considered a wide range of information relating to present and future conditions, including future projections
of profitability, cash flows and capital resources.

Changes in Accounting Policies

There are different accounting principles adopted by management and these policies are consistently applied to all
years presented except or changes in accounting policies that has been disclosed separately. The Bank, under NFRS,
is required to apply accounting policies to most appropriately suit its circumstances and operating environment.
Further, the Bank is required to make judgments in respect of items where the choice of specific policy, accounting
estimate or assumption to be followed could materially affect the financial statements. This may later be determined
that a different choice could have been more appropriate. The accounting policies have been included in the relevant
notes for each item of the financial statements and the effect and nature of the changes, if any, have been disclosed.

Reporting Pronouncements

The Bank has, for the preparation of financial statements, adopted the NFRS pronounced by ASB as effective on
September 13, 2013. The NFRS conform, in all material respect, to International Financial Reporting Standards (IFRS)
as issued by the International Accounting Standards Board (IASB).

However, the Institute of Chartered Accountants of Nepal (ICAN) has resolved that Carve-outs in NFRS with
Alternative Treatment and effective period shall be provided to the Banks and Financial Institutions regulated by NRB
on the specific recommendation of Accounting Standard Board (ASB).

New Standards in issue but not yet effective

A number of new standards and amendments to the existing standards and interpretations have been issued by
IASB after the pronouncements of NFRS with varying effective dates. Those become applicable when ASB Nepal
incorporates them within NFRS.

New Standards & Interpretations Not Adopted

In preparing financial statement, Standards and pronouncement issued by Accounting Standard Board Nepal has
been adopted. Management has used its assumptions and understandings for preparation of financial statements
under compliance with NFRS, however, certain interpretations might vary regarding the recognition, measurement,
and other related provisions where the standards are not specific and not clear.

2.10Discounting

Discounting has been applied where assets and liabilities are non-current and the impact of the discounting is
material.

2.11 Limitation on NFRS implementation

158 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
[——

If the information is not available and the cost to develop would exceed the benefit derived, such exception to NFRS
implementation has been noted and disclosed in respective section.



A, a1l faer Yo forfids v

@7 Garima Bikas Bank Limited

3 Significant Accounting Policies

3.1 Basis of Measurement

The Financial Statements of the Bank have been prepared on the historical cost basis, except for the following material
items in the Statement of Financial Position:

- Financial assets and financial liabilities held at amortized cost at measured using a rate that is a close
approximation of effective interest rate.

- Liabilities for defined benefit obligations are recognized at the present value of the defined benefit obligation
less the fair value of the plan assets.

The Bank, while complying with the reporting standards, makes critical accounting judgement as having potentially
material impact on the financial statements. The significant accounting policies that relate to the financial statements
as a whole along with the judgements made are described herein.

Where an accounting policy is generally applicable to a specific item, the policy is described within that relevant note.
NFRS requires the Bank to exercise judgement in making accounting estimates. Description of such estimates has
been given in the relevant sections wherever they have been applied.

3.2 Basis of Consolidation

The Bank does not have control over any other entity for consolidation of Financial Statements.

3.3 Cash and Cash Equivalent

Cash and cash equivalents include cash in hand, balances with BFIs, money at call & short notice and highly liquid
financial assets with original maturities of three months or less from the acquisition dates that are subject to an
insignificant risk of changes in their fair value and are used by the Bank in the management of its short-term
commitments.

Cash and cash equivalents are carried at amortized cost in the statement of financial position.
3.4 Financial Assets and Financial Liabilities:

A. Recognition:

All financial assets are recognized and derecognized on trade date when the purchase or sale of a financial asset
is under a contract whose terms require delivery of the financial asset within the timeframe established by the
market concerned.

B. Classification

The Bank classifies the financial assets as subsequently measured at amortized cost or fair value on the basis of
the Bank’s business model for managing the financial assets and the contractual cash flow characteristics of the
financial assets.

The two classes of financial assets are:
i. Financial assets measured at amortized cost
The Bank classifies a financial asset measured at amortized cost if both of the following conditions are met:

« The asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows and

« The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.
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ii. Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value.
Financial assets measured at fair value are further classified into two categories as below:

« Financial assets at fair value through profit or loss.

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading or are
designated at fair value through profit or loss. Upon initial recognition, transaction cost is directly attributable
to the acquisition are recognized in profit or loss as incurred. Such assets are subsequently measured at fair
value and changes in fair value are recognized in Statement of Profit or Loss.

« Financial assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial recognition, the Bank makes
an irrevocable election that the subsequent changes in fair value of the instrument is to be recognized in
other comprehensive income are classified as financial assets at fair value though other comprehensive
income. Such assets are subsequently measured at fair value and changes in fair value are recognized in other
comprehensive income.

iii. Financial Liabilities

The Bank classifies its financial liabilities, other than financial guarantees and loan commitments, as follows;
« Financial Liabilities at Fair Value through Profit or Loss:

Financial liabilities are classified as fair value through profit or loss if they are held for trading or are designated
at fair value through profit or loss. Upon initial recognition, transaction costs are directly attributable to the
acquisition are recognized in Statement of Profit or Loss as incurred. Subsequent changes in fair value is
recognized at profit or loss

« Financial Liabilities measured at amortised cost :
All financial liabilities other than measured at fair value though profit or loss are classified as subsequently
measured at amortized cost using effective interest rate method.

C. Measurement

Financial assets are initially measured at fair value, plus transaction costs, except for those financial assets classified
as at fair value through profit or loss (FVTPL), which are initially measured at fair value.

All recognized financial assets are subsequently measured in their entirety at either amortized cost or fair value.

D. De-recognition

Bank shall derecognise financial assets when and only when the contractual rights to the cash flows from the
financial asset expire or it transfers the financial assets and transfer qualifies for derecognition as per NFRS 9.

Bank shall derecognise financial liabilities from statement of financial position when and only when it is
extinguished. i.e. When the obligation specified in the contract is discharged or cancelled or expires.
E. Determination of Fair Value

Fairvalueisthe amountforwhich anasset could be exchanged, or aliability settled, between knowledgeable, willing
partiesinanarm’slengthtransactiononthemeasurementdate.Thefairvalueofaliabilityreflectsitsnon-performancerisk
The fair values are determined according to the following hierarchy:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active markets for identical
assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or quoted prices for
identical or similar instruments in inactive markets and financial instruments valued using models where all
significant inputs are observable.

Level 3 portfolios are those where at least one input, which could have a significant effect on the instrument’s
valuation, is not based on observable market data.

When available, the Bank measures the fair value of an instrument using quoted prices in an active market for that
instrument. A market is regarded as active if quoted prices are readily and regularly available and represent actual
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and regularly occurring market transactions on an arm’s length basis. If a market for a financial instrument is not
active, the Bank establishes fair value using a valuation technique. Valuation techniques include using recent arm’s

length transactions between knowledgeable, willing parties (if available), reference to the current fair value of
other instruments that are substantially the same, discounted cash flow analyses.

The best evidence of the fair value of a financial instrument at initial recognition is the transaction price - i.e. the
fair value of the consideration given or received. However, in some cases, thefair value of a financial instrument on
initial recognition may be different to its transaction price. If such fair value is evidenced by comparison with other
observable current market transactions in the same instrument (without modification) or based on a valuation
technique whose variables include only data from observable markets, then the difference is recognized in profit
or loss on initial recognition of the instrument. In other cases, the difference is not recognized in profit or loss
immediately but is recognized over the life of the instrument onan appropriate basis or when the instrument is
redeemed, transferred or sold, or the fair value becomes observable.

All unquoted equity investments are recorded at cost, considering the non-trading of promoter shares up to
the date of balance sheet, the market price of such shares could not be ascertained with certainty. Hence, these
investments are recognized at cost net of impairment, if any.

F. Impairment on Loans & Advances

The Bank reviews its individually significant loans and advances at each reporting date to assess
whether an impairment loss should be provided in the Statement of Profit or Loss. The Management’s
judgement is extensively used in the estimation of the amount and timing of future cash flows
when determining the impairment loss. These estimates are based on assumptions about a number

of factors and hence actual results may differ, resulting in future changes to the provisions made.
The individual impairment provision applies to financial assets evaluated individually for impairment and
is based on Management’s best estimate of the present value of the future cash flows that are expected
to be received. In estimating these cash flows, Management makes judgements about the number of
factors including a borrower’s financial situation and the net realisable value of any underlying collateral.
The Bank considers the following factors in assessing objective evidence of impairment:

« Whether the counterparty is in default of principal or interest payments.
« When a counterparty files for bankruptcy and this would avoid or delay discharge of its obligation.
- Where the Bank initiates legal recourse of recovery in respect of a credit obligation of the counterpart.

« Where the Bank consents to a restructuring of the obligation, resulting in a diminished financial obligation,
demonstrated by a material forgiveness of debt or postponement of scheduled payments.

« Where there is observable data indicating that there is a measurable decrease in the estimated future cash
flows of a group of financial assets, although the decrease cannot yet be identified with specific individual
financial assets.

A collective impairment provision is established for:

+ groups of homogeneous loans and advances and investment securities which are held-to-maturity, that are
not considered individually significant; and

« groups of assets that are individually significant but that were not found to be individually impaired.
The collective impairment is carried using the statistical modelling such as historical trends of probability of
defaults, timings of recoveries, and current economic and market conditions which may warrant for the loss
being greater than the suggested by the historical trends.

Carve out adopted for assessment of impairment charge

The Bank has opted to apply carve out on impairment of loans and receivables. Accordingly, individual and collective
impairment loss amount calculated as per NFRS is compared with the impairment provision required under NRB
directive no. 2, higher of the amount derived from these measures is taken asimpairment loss for loans and receivables.

3.5 Trading Assets

Trading assets are those assets that the licensed institution acquires principally for the purpose of selling in the near
term, or holds as part of a portfolio that is managed together for short-term profit shall be presented under this
account head. The other trading asset includes non derivative financial assets. It includes Government bonds, NRB
Bonds, Domestic Corporate bonds, Treasury bills, Equities etc. held primarily for the trading purpose.
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Trading assets and liabilities are initially recognized at fair value and subsequently measured at fair value in the
statement of financial position, with transaction costs recognized in profit or loss. All changes in fair value are
recognized as part of net trading income in profit or loss as regarded as fair value through profit & loss account.
Derivative Assets and Derivative Liabilities

Derivatives held for risk management purposes include all derivative assets and liabilities that are not classified as
trading assets or liabilities. Derivatives held for risk management purposes are measured at fair value in the statement
of financial position.

Derivative Assets includes instruments like interest rate swap, currency swap, forward foreign exchange contract etc.
held for trading as well as risk management purposes.

Derivative Liabilities includes instruments like interest rate swap, currency swap, forward exchange contract etc. held
for trading as well as for risk management purposes.

Considering the requirement of NAS 39 for qualification of hedge accounting and cost benefits along with materiality,
Bank has not adopted hedge accounting for certain derivatives held for risk management.

Property and Equipment

A. Recognition and Measurement

The cost of an item of property and equipment shall be recognized as an asset, initially recognized at cost, if, and
only if:

- itis probable that future economic benefits associated with the item will flow to the entity; and
« the cost of item can be measured reliably.

Cost includes expenditure that is directly attributable to the acquisition of the asset.The cost of self-constructed
assets includesthe following:

« the cost of materials and direct labor;
- any other costs directly attributable to bringing the assets to a working condition for their intended use;

- when the Bank has an obligation to remove the asset or restore the site, an estimate of the costs of dismantling
and removing the items and restoring the site on which they are located; and

- Capitalized borrowing costs.

All categories of Property, Plant and Equipment are initially recorded at cost. Property, Plant and equipment are
subsequently measured at historical cost less depreciation and impairment losses.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Bank and the cost
of the item can be measured reliably. All other repairs and maintenance are charged to profit or loss during the
financial period in which they are incurred.

Assets with a value of less than NPR 2,000 are charged off to revenue irrespective of their useful life in the year of
purchase.

B. Capital Work in Progress

Fixed assets under construction and cost of assets not ready for use are shown as capital work in progress.
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C. Depreciation

Depreciation on other assets is calculated using the straight- line method to allocate their cost to their residual
values over their estimated useful life as per management judgement.

The estimated useful lives of various class of PPE for the current year and comparative years are as follows:

Lease hold Properties 10
Computers 5
Vehicles-2 Wheeler 8
Vehicles-4 Wheeler NA
Furniture & Fixture 10
Machinery NA
Equipment & Others 5

The rates have been applied consistently over the years. The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at each reporting date. An asset’s carrying amount is written down immediately to its
estimated recoverable amount if the asset’s carrying amount is greater than its estimated recoverable amount.

Gains and losses on disposal of property and equipment are determined by reference to their carrying amount and
are included in profit or loss.

Depreciation method, useful lives and residual value are reviewed at each reporting date and adjusted, if any.
Goodwill/Intangible Assets

A. Acquired Software:

Acquired software’s are capitalized on the basis of the costs incurred to acquire and bring to use the specific
software. These costs are amortized over their estimated useful lives on straight line method (till previous year,
amortized using straight line method over 5 years) and assessed for impairment whenever there is an indication
that the intangible asset may be impaired. Costs that are directly associated with the production of identifiable and
unique software products controlled by the Bank, and that will probably generate economic benefits exceeding
costs beyond one year, are recognized as intangible assets. Costs associated with developing or maintaining
software programs are recognized as an expense as incurred.

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.
B. Goodwill:

Any excess of the cost of acquisition over the fair values of the identifiable net assets acquired in Business
Combination is recognised as goodwill.Following initial recognition, goodwill is measured at cost less any
accumulated impairment losses.

Goodwill is reviewed for impairment annually, or more frequently, if events or changes in circumstances indicate
that the carrying value may be impaired.
C. Acquired Intangible Assets

Intangible assets are initially measured at fair value, which reflects market expectations of the probability that
the future economic benefits embodied in the asset will flow to the Bank and are amortized on the basis of their
expected useful lives.

Amortization methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.
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3.9 Investment Property/Non-Current Assets held for Sale

A. Investment Property

Land or land and building other than those classified as property and equipment; and non current assets held for
sale under relevant accounting standard shall be presented under this account head. This shall include land, land
and building acquired as non banking assets by the Bank but not sold as on reporting date.

The Bank holds as investment property that has been acquired through enforcement of security over the loans and
advances if any.

B. Non Current Assets held for Sale

Non-current assets (such as property) and disposal groups (including both the assets and liabilities of the disposal
groups) are classified as held for sale and measured at the lower of their carrying amount and fair value less cost
to sell when: (i) their carrying amounts will be recovered principally through sale; (ii) they are available-for-sale in
their present condition; and (iii) their sale is highly probable.

Immediately before the initial classification as held for sale, the carrying amounts of the assets (or assets and
liabilities in a disposal group) are measured in accordance with the applicable accounting policies described above.

3.10Income tax

Tax expenses comprises of current tax and deferred tax and are recognised in profit and loss except to the extent that
they relate to items recognised directly in equity or in other comprehensive income.

A. Current Tax

Current tax is the expected tax payable or recoverable on the taxable income or loss for the year, using tax rates
enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous
years. Current tax payable also includes any tax liability arising from the declaration of dividends.

B. Deferred Tax

Deferred income tax is provided in full on all temporary differences arising between the tax bases of assets and
liabilities and their carrying values for financial reporting purposes. However, if the deferred income tax arises from
the initial recognition of an asset or liability in a transaction other than a business combination that at the time
of the transaction affects neither accounting nor taxable profit nor loss, it is not accounted for. Deferred income
tax is determined using tax rates and laws that have been enacted or substantively enacted at the reporting date
and are expected to apply when the related deferred income tax liability is settled. Deferred income tax assets
are recognized only to the extent that it is probable that future taxable profits will be available against which
the temporary differences can be utilized. Deferred income tax is provided on temporary differences arising on
investments in subsidiaries and associates, except where the timing of the reversal of the temporary difference is
controlled by the Bank and it is probable that the temporary difference will not reverse in the foreseeable future.

The measurement of deferred tax reflects the tax consequences that would flow from the manner in which the
Bank expects, at the reporting date, to recover or settle the carrying amount of its assets and liabilities. Deferred
tax assets and liabilities are offset only if certain criteria are met.

3.11Deposits, Debt Securities Issued and Subordinated Liabilities

A. Deposits

The Bank accepts deposits from its customers under account, current, term deposits and margin accounts which
allows money to be deposited and withdrawn by the account holder. These transactions are recorded on the
bank’s books, and the resulting balance is recorded as a liability for the Bank and represents the amount owed by
the Bank to the customer.

B. Debt Securities Issued

It includes debentures, bonds or other debt securities issued by the Bank. Deposits, debt securities issued,
and subordinated liabilities are initially measured at fair value minus incremental direct transaction costs, and
subsequently measured at their amortised cost using the effective interest method, except where the Group
designates liabilities at fair value through profit or loss. However, debentures issued by the bank are subordinate
to the deposits from customer.
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C. Subordinated Liabilities

Subordinated Liabilities includes liabilities subordinated, at the event of winding up, to the claims of depositors,
debt securities issued and other creditors. It shall include redeemable preference share, subordinated notes issued,
borrowings etc.

Bank doesn't have such deposits, debt securities and subordinated liabilities.

3.12Provisions

A provision is recognized when as a result of a past event, the licensed institution has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be required to
settle the obligation.

A. Provision for Redundancy

It shall include benefits payable as a result of employment being terminated or based on a dismissal plan of
the licensed institution. It also includes provision for employees’ termination benefits like voluntary retirement
scheme.

B. Provision for Restructuring

Restructuring includes sale or termination of a line of business, closure of business locations or relocation in a
region, changes in management structure, fundamental reorganizations that restructuring that is recognized as
per the requirement of NFRSs. Provision for the same shall be done.

C. Pending Legal Issues and Tax Litigation

It includes provisions for pending legal issues and tax litigation.

D. Onerous Contracts

Provision for onerous contract is recognized when the expected benefits to be derived by the licensed institution
from a contract is lower than the avoidable cost of meeting its obligation under the contract.

Bank has not made any such provisions as mentioned above as on reporting date.

3.13Revenue Recognition:

Interest income

Interest income is recognised in profit or loss using the effective interest method. The ‘effective interest rate’ is the
rate that exactly discounts estimated future cash payments or receipts through the expected life of the financial
instrument to:

a. the gross carrying amount of the financial asset; or
b. the amortised cost of the financial liability.

When calculating the effective interest rate for financial instruments other than credit-impaired assets, the Bank
estimates future cash flows considering all contractual terms of the financial instrument, but not expected credit
losses. For credit-impaired financial assets, a credit-adjusted effective interest rate is calculated using estimated future
cash flows including expected credit losses. The calculation of the effective interest rate includes transaction costs
and fees and points paid or received that are an integral part of the effective interest rate. Transaction costs include
incremental costs that are directly attributable to the acquisition or issue of a financial asset or financial liability.

Amortised cost and gross carrying amount:

The ‘amortised cost’ of a financial asset or financial liability is the amount at which the financial asset or financial
liability is measured on initial recognition minus the principal repayments, plus or minus the cumulative amortisation
using the effective interest method of any difference between that initial amount and the maturity amount and, for
financial assets, adjusted for any expected credit loss allowance.

The ‘gross carrying amount of a financial asset’ is the amortised cost of a financial asset before adjusting for any
expected credit loss allowance.
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Calculation of interest income and expenses:

In calculating interest income and expenses, the effective interest rate is applied to the gross carrying
amount of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability.
However, for financial assets that have become credit-impaired subsequent to initial recognition, interest
income is calculated by applying the effective interest rate to the amortised cost of the financial asset. If
the asset is no longer credit-impaired, then the calculation of interest income reverts to the gross basis.
For financial assets that were credit-impaired on initial recognition, interest income is calculated by applying the
credit-adjusted effective interest rate to the amortised cost of the asset. The calculation of interest income does not
revert to a gross basis, even if the credit risk of the asset improves.

Fee and commission income

Fees and commissions are recognized on an accrual basis when the service has been provided or significant act
performed whenever the benefit exceeds cost in determining such value. Whenever, the cost of recognizing fees
and commissions on an accrual basis exceeds the benefit in determining such value, the fees and commissions are
charged off during the year.Fee and commission income - including account servicing fees, sales commission, - is
recognised as the related services are performed.

Dividend income

Dividend income on equity instruments are recognized in the statement of profit and loss within other income when
the Bank’s right to receive payment is established.Dividend income refers to any distribution of a Bank earnings to
shareholders from stocks or mutual funds you own.

Net trading income

Trading income comprises gains less losses relating to trading assets and liabilities, and includes all realized interest,
dividend and foreign exchange differences as well as unrealized changes in fair value of trading assets and liabilities
shall be presented under this account head.

Bank doesn’t have any trading assets and liabilities.

3.14Interest expense

Interest Expenses includes interest accrued on deposits collected, debt securities issued, borrowings obtained,
subordinated liabilities, amount due to bank and financial institutions, due to NRB etc.

Interest on borrowing from banks has been recorded in interest expenses.

3.15 Employees Benefits

(i) Short-term Benefits and Defined Contribution

Short term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is also recognized for the amount expected to be paid under bonus required by the
Bonus Act, 2030 to pay the amount as a result of past service provided by the employee and the obligation can be
estimated reliably under short term employee benefits.

Short-term employee benefits include all the following items (if payable within 12 months after the end of the
reporting period):

« wages, salaries and social security contributions,
« paid annual leave and paid sick leave,
« profit-sharing and bonuses and

« non-monetary benefits
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(ii) Post-Employment Benefits

Post-employment benefit plan includes the followings:
a) Defined Contribution Plan:

A defined contribution plan is a post-employment benefit plan under which the Bank pays fixed contributions into
a separate entity and has no legal or constructive obligation to pay further amounts. Obligations for contributions
to defined contribution plans arerecognised as personnel expenses in profit or loss in the periods during which
related services are rendered.

Contributions to a defined contribution plan that are due more than 12 months after the end of the reporting
period in which the employees render the service are discounted to their present value.

All employees of the Bank are entitled to receive benefits under the provident fund, a defined contribution plan, in
which both the employee and the Bank contribute monthly at a pre-determined rate of 10% of the basic salary. The
Bank does not assume any future liability for provident fund benefits other than its annual contribution.The bank
has not considered the gratuity of 8.33% as required by new Labor Act on the assumption the provision of the Act
shall not be applicable to the bank.

b) Defined Benefit Plan:

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Bank’s net
obligation in respect of defined benefit plans is calculated separately for each plan by estimating the amount of
future benefit that employees have earned in return for their service in the current and prior periods. That benefit
is discounted to determine its present value. Any unrecognised past service costs and the fair value of any plan
assets are deducted.

The Bank recognises all actuarial gains and losses net of deferred tax arising from defined benefit plansimmediately
in other comprehensive income and all expenses related to defined benefit plans in employee benefit expense in
profit or loss.

The Bank recognises gains and losses on the curtailment or settlement of a defined benefit plan when the
curtailment or settlement occurs. The gain or loss on curtailment or settlement comprises any resulting change in
the fair value of plan assets, any change in the present value of the defined benefit obligation, any related actuarial
gains and losses and any past service cost that had not previously been recognised.

¢) Termination Benefits:

Termination benefits are recognised as an expense when the Bank is demonstrably committed, without realistic
possibility of withdrawal, to a formal detailed plan to either terminate employment before the normal retirement
date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy.
Termination benefits for voluntary redundancies are recognised as an expense if the Bank has made an offer
of voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can be
estimated reliably. If benefits are payable more than 12 months after the reporting date, then they are discounted
totheir present value.

3.17 Foreign Currency Translation

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
transaction date.

However, Bank doesn’t deal with such currency.

3.18 Financial Guarantee and Loan Commitment

A financial guarantee is a non-cancellable indemnity bond backed by an insurer to guarantee investors that principal
and interest payments will be made.

A loan commitment is a loan from a commercial bank or other lending institution that may be drawn down and
contractually funded in the future.

Bank doesn’t have any financial guarantee and loan Commitment as on now.
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3.19 Share capital and reserves

Financial instruments issued are classified as equity when there is no contractual obligation to transfer cash, other
financial assets or issue available number of own equity instruments. Incremental costs directly attributable to the
issue of new shares are shown in equity as deduction net of taxes from the proceeds.

Dividends on ordinary shares and preference shares classified as equity are recognised in equity in the period in
which they are declared.

Incremental costs directly attributable to the issue of an equity instrument are deducted from the initial measurement
of the equity instruments considering the tax benefits achieved thereon.

The reserves include retained earnings and other statutory reserves such as general reserve, bond redemption
reserve, foreign exchange equalization reserve, regulatory reserve, investment adjustment reserve, staff training and
development fund, CSR reserve etc.

3.20 Earnings per Share including diluted
The Bank measures basic earning per share and diluted earning per share for its shareholsers.

Basic EPS is calculated by dividing the profit or loss attributable to ordinary shareholders of the Bank by the weighted
average number of ordinary shares outstanding during the period. on the basis of the earning attributable to the
equity shareholders for the period.

Diluted EPS is determined by adjusting the profit or loss attributable to ordinary shareholders and the weighted
average number of ordinary shares outstanding for the effects of all dilutive potential ordinary shares. The number of
shares is taken as the weighted average number of shares for the relevant period as required by NAS 33 Earnings per
Share.

3.21 Segment Reporting

The Bank’s segmental reporting is in accordance with NFRS 8 Operating Segments. Operating segments are reported
in a manner consistent with the internal reporting provided to the bank’s management, which is responsible for
allocating resources and assessing performance of the operating segments. All transactions between business
segments are conducted on an arm’s length basis, with intra-segment revenue and costs being eliminated in Head
Office. Income and expenses directly associated with each segment are included in determining business segment
performance.

Since the bank has been operating in One district only so the segment is regarded as non-significant and hence not
reported.

No revenue from transactions with a single external customer or counterparty amounted to 10% or more of the
bank’s total revenue in any of the periods reported.
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5. Disclosures & Additional Information

5.1 Risk management

Risk management is the process of identifying, assessing and controlling threats to an organization’s capital and
earnings. Theserisks stem from a variety of sources including financial uncertainties, legal liabilities, technology issues,
strategic management errors, accidents and natural disasters. Although the bank does not have any specific risk
management department the risks has been assessed & managed by Senior level staffs on the periodic supervision
by Board of Directors.

I. Risk Management Committee

Board of Directors is the apex and supreme authority of the Bank and is responsible to frame and implement robust
policies and framework for effective compliance of regulation and direction issued by the regulatory authority. BOD
ensures the strategies, policies and procedure is in accordance with the risk appetite/tolerance limit for effective
management of risk within the Bank. The board understands the nature of risk of the bank, and periodically reviews
reports on risk management, including policies and standards, stress testing, liquidity and capital adequacy.

Il. Risk Governance

Bank has prepared and implemented policies and procedures to mitigate the risk at enterprises level arising to the
bank and has inculcated risk culture among the employees by establishing ownership mentality, capacity building
programs, well defined job responsibilities and inhabiting good ethical culture.

Through its internal policies, the Bank seeks to efficiently manage credit, market and liquidity risks which arise directly
through the Bank’s commercial activities as well as operational, regulatory and reputational risks which arise as a
normal consequence of any business undertaking.

lll. Internal Control

The Board is responsible for ensuring the Bank has appropriate internal control framework in place that supports the
achievement of the strategies and objectives. The various functions of the Bank should be looked upon with a view to
establish a proper control mechanism is in place during expansion and growth which enables it to maximize profitable
business opportunities, avoid or reduce risks which can cause loss or reputational damage, ensure compliance with
applicable laws and regulations and enhance resilience to external events.

The Board has set policies and procedures of risk identification, risk evaluation, risk mitigation and control/monitoring,
in line with the NRB directives has effectively implemented the same at the Bank.

The effectiveness of the Company’s internal control system is reviewed regularly by the Board & its Committees.

5.1.1 Credit risk

Credit risk is the probability of loss of principle and reward associated with it due to failure of counterparty to
meet its contractual obligations to pay the Bank in accordance with agreed terms. The Credit Risk Monitoring
and Reporting Framework have been prepared in order to mitigate/minimize the credit risk of the Bank through
appropriate monitoring and reporting framework established within the Bank.Bank has implemented various
System/Policies/ Procedures/ Guidelines for the effective management of Credit Risk.

5.1.2 Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in market prices. Market risk comprises three types of risk: foreign exchange rates (currency risk), market
interest rates (interest rate risk) and market prices (price risk).

I.  Currency Risk

Foreign exchange risk is the potential for the Bank to experience volatility in the value of its assets, liabilities and
solvency and to suffer actual financial losses as a result of changes in value between the currencies of its assets
and liabilities and its reporting currency.

Bank doesn’t have any dealing with foreign currency nor related transaction as on balance sheet date.

Il. Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrumenwill fluctuate because of
changes in market interest rates.

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 | 169
I ]




#® a3 fae=A S forfdcs v/
¥/ Garima Bikas Bank Limited

Ill. Equity Price Risk

Equity price risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of
changes in equity prices (other than those arising from interest rate risk or currency risk), whether those changes
are caused by factors specific to the individual financial instrument or its issuer, or by factors affecting all similar
financial instruments traded in the market.

The Company'’s equity price risk exposure relates to financial investment held at FVTOCI, whose values fluctuate
as a result of changes in market prices.

5.1.3 Liquidity risk

Bank recognize Market Risk as the possibility for loss of earnings or economic value to the Bank caused due to
adverse changes in the market level of interest rates or prices of securities (equity), foreign exchange rates and
commodity price fluctuation, as well as the volatilities, of those prices. While Liquidity risk is chances of failure of a
bank to meet obligations as they become due. Effective liquidity risk management helps ensure the Bank’s ability
to meet its obligations as they fall due without adversely affecting the Bank’s financial condition and reduces the
probability of developing of an adverse situation.

Liquidity risk is defined as the risk that the Bank will encounter difficulty in meeting obligations associated
withfinancial liabilities that are settled by delivering cash or another financial asset. Liquidity risk arises because
ofthe possibility that the Bank might be unable to meet its payment obligations when they fall due as a result
ofmismatches in the timing of the cash flows under both normal and stress circumstances. Such scenarios
couldoccur when funding needed for illiquid asset positions is not available to the Bank on acceptable terms.
To limit this risk, management has arranged for diversified funding sources in addition to its core deposit base
andadopted a policy of managing assets with liquidity in mind and monitoring future cash flows and liquidity
on adaily basis. The Bank has developed internal control processes and contingency plans for managing liquidity
risk.This incorporates an assessment of expected cash flows and the availability of high grade collateral which
could be used to secure additional funding as required.

Operational Risk

Operational Risk is defined as the risk of potential loss resulting from inadequate or failed internal processes, people
and systems or from the impact of external events, including legal risks for the bank. Operational Risk is pervasive
across all the functions of the Bank and is influenced by all resources, including human resource, systems and
procedural designs, deployed by the Bank to carry out those functions. Operational Risk can be caused by both
internal and external sources such as fraud, business interruptions, system failures, damage to physical infrastructure,
failure in execution and service delivery, inherent risks in products, customers, inadequacy in procedures or flawed
process designs, and business practices. The risk can occur in any business function or the business supporting
functions.

The Bank is committed to be governed with a strong culture of risk management and ethical business practices and
therefore to adverse it from potentially damaging operational risk events and is in a sound position to deal effectively
with those events that do occur. The actions of the board and senior management, and policies, processes and systems
provide the foundation for a sound risk management culture Bank seek to minimize our exposure to operational risk
by use of key control standards, key control self-assessments and key risk indicators as toolkits to identify, assess,
monitor and control operational risk events through timely acknowledgement of emerging threats and underlying
vulnerabilities. The Bank shall also ensure highest level of governance standards and adherence to Code of Conduct
and robust compliance to all requlatory as well as the Bank's internal policy, procedures and guidelines.

Effective policies, procedural guidelines and standard operating procedure are crucial tools for sound risk management.
Therefore, adequacy and effectiveness of the policies and procedures and their effective implementation is closely
monitored by the department to ensure that they have continuing relevance in line with regulatory requirement and
adjusts to dynamic risk environment of the industry.

5.2 Capital Management

5.2.1Qualitative Disclosures

The Bank has implemented the “Internal Capital Adequacy Assessment Process” (ICAAP). The ICAAP is a system
of sound, effective, and complete strategies and processes that allows the Bank to assess and maintain ongoing
basis, the amounts, types and distribution of internal capital that the Bank considers adequate to cover the nature
and level of risk to which the Bank is or might be exposed to.
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Internal Capital Adequacy Assessment Process (ICAAP) shall also include requirement to have robust governance
arrangements, efficient process of managing all material risks and an effective regime for assessing and
maintaining adequate and economic capital at the Bank where economic capital (economically needed capital)
refers to the amount of capital required for the Bank’s business operations and for financing the associated risks.

ICAAP shall provide policy and procedural guidelines for the calculation of internal capital adequacy by prescribing
appropriate methodologies, techniques and procedures to assess the capital adequacy requirements in relation
to the Bank’s risk profile and effectiveness of its risk management, control environment and strategic planning.

The Board shall be primarily responsible for ensuring the current and future capital needs of the bank in relation
to strategic objectives. The management shall review and understand the nature and level of various risks that
the bank is confronting in the course of different business activities and how this risk relates to capital levels and
accordingly implement sound risk management framework specifying control measures to tackle each risk factor.

5.2.2 Quantitative Disclosures

I. Capital Structure and Capital Adequacy

1.1 RISK WEIGHTED EXPOSURES Current Period Previous Year
a Risk Weighted Exposure for Credit Risk 878,540,854 684,848,775
b Risk Weighted Exposure for Operational Risk 161,538,806 77,956,876
d Risk Weighted Exposure for Market Risk - -
Total Risk Weighted Exposures (Before adjustments of Pillar Il) 1,040,079,660 762,805,652

Adjustments under Pillar Il

SRP 6.4a (5) Select answer of SRP 6.4a (5) in SRP sheet -
SRP 6.4a (6) Add ....% of the total deposit due to insufficient Liquid Assets -
SRP 6.4a (7) Answer the question SRP 6.4a (7) in SRP sheet -
SRP 6.4a (9) Answer the question SRP 6.4a (9) in SRP sheet -
SRP 6.4a (10) Answer the question SRP 6.4a (9) in SRP sheet -

Total Risk Weighted Exposures (After Bank’s adjustments of Pillar II) 1,040,079,660 762,805,652
1.2 CAPITAL Current Period Previous Year
(A) Core Capital (Tier 1) 299,380,974 209,846,847
a Paid up Equity Share Capital 272,270,604 180,155,734

b Irredeemable Non-cumulative preference shares -
d Share Premium 6,668,252 2,990,905

d Proposed Bonus Equity Shares =
e Statutory General Reserves 15,567,366 14,539,763
f Retained Earnings 4,874,751 14,621,720
g Un-audited current year cumulative profit/(loss) = -

h Capital Redemption Reserve =

i Capital Adjustment Reserve -
Dividend Equalization Reserves -
k Other Free Reserve = 285,783

| Less: Goodwill -
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m Less: Deferred Tax Assets - (2,120,620)
n Less: Fictitious Assets - (626,438)
o Less: Investment in equity in licensed Financial Institutions -

p Less: Investment in equity of institutions with financial interests =

q Less: Investment in equity of institutions in excess of limits -

r Less: Investments arising out of underwriting commitments =

s Less: Reciprocal crossholdings -

t Less: Purchase of land & building in excess of limit and unutilized -

u Less: Other Deductions

Adjustments under Pillar I
SRP 6.4a(1) Answer the question SRP 6.4a (1) in SRP sheet - -
SRP 6.4a(2) Answer the question SRP 6.4a (2) in SRP sheet - -

(B) Supplementary Capital (Tier 2) Eligible 13,001,000 Only 46,055,481 7,244,841
a Cumulative and/or Redeemable Preference Share
b Subordinated Term Debt
C Hybrid Capital Instruments
d General loan loss provision 46,055,481 7,244,841
e Exchange Equalization Reserve - -
f Investment Adjustment Reserve = -
g Asset Revaluation Reserve
h Other Reserves

Total Capital Fund (Tier | and Tier Il) 345,436,454 217,091,689

1.3 CAPITAL ADEQUACY RATIOS Current Period Previous Year

Tier 1 Capital to Total Risk Weighted Exposures (After Bank’s adjustments of
Pillar I1)

Tier 1 and Tier 2 Capital to Total Risk Weighted Exposures(After Bank’s
adjustments of Pillar 1)

28.78% 38.70%

30.03% 39.51%

Il. Capital Adequacy Ratio
Capital Adequacy ratio of the bank as at 31 Ashad stood at 30.03%.
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ii. Risk Weighted Exposure for Operational Risk
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Garima Bikas Bank Limited

. Fiscal Year
S.N. Particulars
2074/075 2075/076 2076/077
1 Net Interest Income 66,876,660 96,566,383 116,241,149
2 Commission and Discount Income
3 Other Operating Income 10,528,190 17,533,770 12,953,808
4 Exchange Fluctuation Income - - -
Adglltlon/Deductlon in Interest Suspense during the (1,019,210) (4,105,212) 7502,075
period
6 Gross income (a) 76,385,640 109,994,941 136,697,031
7 Alfa (b) 15% 15% 15%
8 Fixed Percentage of Gross Income [c=(axb)] 11,457,846 16,499,241 20,504,555
Capital Requirement for operational risk (d) 16,153,881
(average of c)
10 Risk Weight (reciprocal of capital requirement of 10%) 10
in times (e)
11 Equivalent Risk Weight Exposure [f=(dxe)] 161,538,806
SRP 6.4a (8) Adjustments under Pillar Il
(If Gross Income for the last three years is negative)
1 Total Credit and Investment (net of Specific Provision) )
of releted month
5 Capital Requirement for Operational Risk (5% of net )
credit and investment)
3 Risk Weight (reciprocal of capital requirement of 11%) 9.09
in times ’
4 Equivalent Risk Weight Exposure (g) -
5 Equivalent Risk Weight Exposure [h=f+g] 161,538,806
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iii. Risk Weighted Exposure for Market Risk

S.No. Currency Open Position (FCY) Exchange Rate Open Position (NPR) Relevant Open Position
1 INR - -
2 usb - -
3 GBP - -
4 EUR - -
5 THB - -
6 CHF - -
7 AUD - -
8 CAD - -
9 SGD - -
10 JPY - -
11 HKD - -
12 DKK - -
13 SEK - -
14 SAR - -
15 QAR - -
16 AED - -
17 MYR - -
18 KRW - -
19 CNY - -
20 KWD - -
21 BHD - -
22 - -
23 - -

(@) Total Open Position -
(b) Fixed Percentage 5%
(c) Capital Charge for Market Risk (=axb) -
(d) Risk Weight (reciprocal of capital requirement of 10%) in times 10
(e) Equivalent Risk Weight Exposure (=cxd) -

5.2.3 Compliance with External Requirement

The development banks were required by the Regulatory Bank to attain a stipulated minimum paid up capital of
NPR 500,000,000, bank has paid up capital of NPR. 272,270,604 as on reporting date.
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5.3 Classification of Financial Asset and Liabilities
A. Financial Assets

The Bank classifies the financial assets as subsequently measured at amortized cost or fair value on the basis of the
Bank’s business model for managing the financial assets and the contractual cash flow characteristics of the financial
assets. The two classes of financial assets are as follows;

I. Financial assets measured at amortized cost
The Bank classifies a financial asset measured at amortized cost if both of the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets in order to collect contractual cash
flows and

b) The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

Il. Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value. Financial assets measured at
fair value are further classified into two categories as below:

a) Financial assets at fair value through profit or loss.

Financial assets are classified as fair value through profit or loss (FVTPL) if they are held for trading or are
designated at fair value through profit or loss. Upon initial recognition, transaction cost is directly attributable
to the acquisition are recognized in profit or loss as incurred. Such assets are subsequently measured at fair
value and changes in fair value are recognized in Statement of Profit or Loss.

b) Financial assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial recognition, the Bank makes
an irrevocable election that the subsequent changes in fair value of the instrument is to be recognized in
other comprehensive income are classified as financial assets at fair value though other comprehensive
income. Such assets are subsequently measured at fair value and changes in fair value are recognized in other
comprehensive income.

B. Financial Liabilities
The Bank classifies its financial liabilities, other than financial guarantees and loan commitments, as follows;
L. Financial Liabilities at Fair Value through Profit or Loss

Financial liabilities are classified as fair value through profit or loss if they are held for trading or are designated at fair
value through profit or loss. Upon initial recognition, transaction costs are directly attributable to the acquisition are
recognized in Statement of Profit or Loss as incurred. Subsequent changes in fair value is recognized at profit or loss.

Il. Financial Liabilities measured at amortized cost

All financial liabilities other than measured at fair value though profit or loss are classified as subsequently measured
at amortized cost using effective interest rate method.
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Fair value .
through other AU
Financial Assets Amortized Cost . through profit or
comprehensive loss
income

Cash & Cash Equivalent 445,210,064 445,210,064
Due From Nepal Rastra Bank 54,432,583 54,432,583
Placement with Bank and Financial Insti- ) )
tutions

Derivative Financial Instruments - -
Other Trading Assets - -
Loan & Advances to B/Fls - -
Loans and Advance to Customers 918,301,932 918,301,932
Investment Securities - - - -
Investment in Subsidiaries - - - -
Investment in Associates - - - -
Investment Property - -
Other Assets 4,443,221 4,443,221
Total Financial Assets 1,422,387,801 - - 1,422,387,801

Fair value through profit or loss
(FVTPL)

Financial Liabilities Amortized Cost

Due to Bank & Financial Institutions - -
Due to Nepal Rastra Bank - -
Derivative Financial Instruments - -

Deposits From Customers 1,100,942,853 1,100,942,853
Borrowing - -

Current Tax Liabilities 6,580,500 6,580,500
Other Liabilities 21,514,464 21,514,464

Debt Securities Issued - -
Subordinated Liabilities - -
Total Financial Liabilities 1,129,037,816 - - 1,129,037,816

5.4 Operating Segment Information

5.4.1General Information
Reporting Segments:

An operating segment is a component of an entity that engages in business activities from which it may earn
revenues and incur expenses (including revenues and expenses relating to transactions with other components
of the same entity), whose operating results are regularly reviewed by the entity’s chief operating decision maker
to make decisions about resources to be allocated to the segment and assess its performance, and for which
discrete financial information is available.

Not every part of an entity is necessarily an operating segment or part of an operating segment. For example, a
corporate headquarters or some functional departments may not earn revenues or may earn revenues that are
only incidental to the activities of the entity and would not be operating segments. For the purposes of this NFRS,
an entity’s post-employment benefit plans are not operating segments. Since the bank has been operating in one
disctrict only it has been assumed that the there is no any significant reportable entity.
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5.4.2 Information about major customers

Revenue from single customer doesn't exceed 10 % of revenue.

5.5 Dividends
Dividends payable to the Company’s shareholders are charged to equity in the period in which they are declared.
Proposed dividends are disclosed.

5.6 Share options and share based payment

Share option is a benefit in the form of an option given by a company to an employee to buy a share in the company
at a discount or at a stated fixed price.

A share-based payment is a transaction in which the entity receives goods or services either as consideration for its
equity instruments or by incurring liabilities for amounts based on the price of the entity’s shares or other equity
instruments of the entity.

Bank haven'tissued such share options and share based payments during the reporting years.

5.7 Contingent liabilities and commitment

Contingent liabilities are potential future cash out flows, where the likelihood of payment is considered more than
remote, but is not considered probable or cannot be measured reliably. Where the Bank undertakes to make a
payment on behalf of its customers for guarantees issued for which an obligation to make a payment has not arisen
at the reporting date, those are included in these financial statements as contingent liabilities

Where the Bank has confirmed its intention to provide funds to a customer or on behalf of a customer in the form of
loans, overdrafts, future guarantees, whether cancellable or not and the Bank has not made payments at the reporting
date, those instruments are included in these financial statement as commitments.

Details of contingent liabilities and commitments are given in note 4.28

5.8 Related parties disclosures

A related party transaction is a transfer of resources, services, or obligations between related parties, regardless of
whether price is charged. Following are the related party and transactions occurred with them.

Following has been identified as Related Parties for Bank under NAS 24 Related Parties:
a. Directors
b. Key Management Personnel of the Bank

c. Relatives of Directors and Key Managerial Personnel

S.N Name Relationship

1 Sugandh Kumar Gupta Chairman

2 Bal Krishna Sah Kalwar Director

3 Ashmita Devi Agarwal Director

4 Ram Naresh Sah Director

5 Mahesh Prasad Kafle Director

6 Dayakant Sah Acting Chief Executive Officer
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Transactions During the Year

. For the Year Ended For the Year Ended
Particulars

Asadh 2078 Asadh 2077
Directors
Directors Sitting Fees 204,300 198,378
Interest Paid to directors on deposits 413,600 895,953
Other directors’ expenses (if any) 91,447 195,090
Total 709,347 1,289,421
Key Management Personnel
Remuneration and Benefit Paid 1,057,578 1,057,578
Post-Retirement Benefits - 165,333
Other Long-term Benefits - -
Borrowing during the year - -
Interest on Borrowing = -
Interest on account balances 9,070 9,070
Other transactions benefits if any - -
Total 1,066,648.48 1,231,981.81

Balances as on Reporting Date

Particulars Ason Ason

Ashad 31, 2078 Ashad 31, 2077
Directors Deposits 17,744,006 17,744,006
KMP Deposits 133,347 133,347
Borrowings - -

Other Receivable payables if any = -

Total 17,877,353 17,877,353

5.8.1 Loan and Advances extended to Promoters
No loan has been extended to the promoters as on reporting date.
Key Management Personnel are also provided with following benefits:
i. Benefits as per the Employee Terms of Service By-laws

ii. Bonus to staff as per the Bonus Act

Salary and other Benefits Paid to Acting Chief Executive Officer (CEO):

S.N Particulars Amount

i. Gross Annual Salary and Allowances & PF 1,503,455

Total 1,503,455

5.9 Merger and acquisition

SBBL was in process of acqisition with Garima Bikas Bank Limited during the year. For the acquisition process final
approval for the acquisition was received on 2078.05.06 from Nepal Rastra Bank and Extraordinary General Meeting
was held on 2078.07.01. Moreover, joint transaction with Sahara Bikas Bank was commenced from 2078-07-28.
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5.10 Additional disclosures of non consolidated entities

There are no such entities which are required to be consolidated but not done during the year.

5.11 Events after reporting date

Events after Reporting Period are those that occur between the end of the reporting period and when the financial
statements are authorized for issue.

Garima Bikas bank limited has completed the acquisition process with Sahara Bikas Bank Limited on 2078.07.27.

5.12 Other Disclosures

a)

b)

)

d)

e)

Loans & Advances Extended to Promoters
The Bank has not extended any loans to promoters during the year.
Staff Skill Development Fund

In accordance with the Directive No. 6, the Bank is required to spend at least 3% of the previous year employee
expenses for the employee training and skill development. For the compliance of this regulation, the Bank during the
current financial year has incurred the following amount for employee training and skill development:

Particulars Ashad End 2078

Opening Staff Skill Development Fund -

3% of the previous year employee expenses as per previous year financials 470,393.75
Total amount incurred for employee training and skill development program 9,661.50
Excess/(Deficit) amount incurred for employee training and skill development 460,732.25
program

Staff Skill Development Fund carried forward to next year =

The deficit amount has not been carried forward as the Central Bank has suspended the said provision for current
year.

Corporate Responsibility Fund

Clause 13 of the NRB Directive No.6. requires the Bank to allocate 1% of its net profit to the corporate social
responsibility fund and spent the same for the social causes. The details of the movement of the Corporate Social
Responsibility Fund is presented below:

Opening Corporate Responsibility Fund 99,918
Less: Amount incurred from CSR fund during the year 100,505
Add: Amount Allocated to CSR fund from Current year net Profit 51,380
CSR Fund Available for next financial Year 51,380

Unpaid Dividend
There is no any unpaid dividend of Sahara Bikas Bank Limited as on balance sheet date.
Earning Per Share

The earnings per share calculated on the basis of the provision of NAS 33, Earnings per Share is as follows:

Profit attrtibutable to ordinary shareholders 5,138,013
Number of Ordinary Shares at the year End (Face Value NPR 100/-) 2,722,706
Basic earnings per equity Share 1.89
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f) Proposed Dividend

The board of the bank has proposed stock dividend amounting NRs. 11,543,003.37out of the retained earnings &
share premium of Sahara Bikas Bank Limited by passing the resolution in the 270th Board Meeting, held on 22nd of
Poush 2078.The payment is subject to the approval from Nepal Rastra Bank and shareholders of the bank at Annual
General Meeting.

Furthermore, according to the acquisition agreement between Garima Bikas Bank & Sahara Bikas Bank Limited the same
rate of dividend has been proposed which equals to 16% of the paid of share capital accumulating the retained earnings
& share premium of the Garima Bikas Bank Limited & The Then Sahara Bikas Bank Limited to the shareholders of Garima
Bikas Bank Limited & The Then Sahara Bikas Bank Limited. The joint transaction was started from 28th of Kartik 2078

after the successful acquisition of Sahara Bikas Bank Limited.
g) Non Banking Assets

The bank does not have any non-banking assets till the date.
h) Interest Capitalization

Interest accrued has not been capitalized during this year.
i) Loan Write Off

There has been no any loans written of during this year.
j)  Forbearance/Relaxation

The impact of COVID-19 on people, communities and businesses across the world have been far-reaching and the
Bank is no exception. Swift measures adopted by the Government and the Central Bank to revive the economy
through comprehensive and co-ordinated support measures have accelerated business recovery. Further, the Bank
has been proactively assessing the impact of COVID-19 on its asset quality, profitability and capital adequacy and
has taken the required measures as the circumstance demands. However, the future direct and indirect impact of
COVID-19 on the Bank businesses, results of operations, financial position and cash flows remains uncertain. The bank
has abided by the directives issued by central bank and has continued to provide enhancement of working capital
and term loan as below during the fiscal year;

. As of Ashad End 2078

Particulars
No of Costumers  Amount

Accrued Interest Received after Ashad end 2078 till 15 Bhadra 2078 Not Opted -
Additional 0.3% Loan Loss Provision created on Pass Loan Portfolio 843 2,196,354
Exten5|on' of moratorium period of loan provided to Industry or Project under Not Opted i
construction
Restructured/Rescheduled Loan with 5% Loan Loss Provision Not Opted -
Enhancement of Working Capital Loan by 20% to COVID affected borrowers Not Opted =
Enhancement of Term Loan by 10% to COVID affected borrowers Not Opted -
Expiry Date of additional 20% Working Capital Loan (COVID Loan) extended for upto 1 NA i
year with 5% provisioning
Expiry Date of Additional 10% Term Loan (COVID Loan) extended for upto 1 year with 5% NA i
provisioning
Time Extension provided for repayment of Principal and interest for upto two years as NA i

per clause 41 of NRB Directives
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The Refinance & Business continuity loan detail is as follows:

As of Ashad End 2078
Particulars
No of Costumers  Amount
Refinance Loan Not Opted -
Business Continuity Loan Not Opted -
The Refinance & Business continuity loan detail is as follows:
. As of Ashad End 2078
Particulars
No of Costumers Amount
Subsidized Loan 17 109,550,000

k) Disclosure on Accrued Interest Received after Ashad end 2078 till 15 Bhadra 15 2078

The bank has accrued interest of NRs 10,987,500.62 as on Ashad end 2078. The central bank has provided relaxation
of not creating the regulatory reserve up to the amount of accrued interest received after Ashad end 2078 till Bhadra
15,2078. The bank has not opted the relaxation of the provision provided vide NRB circular and has created the
regulatory reserve of the accrued interest as on Ashad end 2078. Till Bhadra 15 2078 the accrued interest received
after Ashad end 2078 was NRs. 978,739.54

I) Non-Performing Assets

The bank’s non-performing assets ratio stood at 10.00% as on balance sheet date. The total non-performing assets as
per NRB directives is as below:

Particulars Loan Amount % Category
Bad 21,651,082 2.27% Non-Performing Assets
Doubtful 33,007,167 3.46% Non-Performing Assets
Sub-Standard 40,694,804 4.27% Non-Performing Assets
Watchlist 126,379,062 13.25% Performing Assets
Good 732,118,152 76.75% Performing Assets
Total 953,850,266 100.00%

m) Components of Regulatory Reserve

Regulatory Reserve is the statutory reserve made as per Directive No 4 of the Nepal Rastra Bank. The regulatory
reserve comprises of the interest income recognized against interest receivables, difference in loan loss provision
as per NRB directive & impairment on loan and advances as per NFRS, amount equal to deferred tax assets, actuarial
loss recognized in other comprehensive income, difference in provision on investment securities as per Directive No
8 and as per NFRS amount on the non-banking assets recognized and other adjustment occurred as a result of NFRS

conversion.
Short Fair Value
Fiscal Year Interest Loanloss Deferred Acturial Loss loss
Receivable provision taxAsset Recognized recognised
on NBA in OCI
Opening Balance As on 1st Shrawan 78.416.00 78.416.00
2075
Changes in FY 2075/76 91,774.68 1,305,623.77 1,397,398.46
Balance as on 31st Ashad 2076 91,774.68 - 1,384,039.77 - - 1,475,814.46
Changes in FY 2076/77 2,716,268.57 736,580.08 3,452,848.65
Balance as on 31st Ashad 2077 2,808,043.25 - 2,120,619.86 - - 4,928,663.11
Changes in FY 2077/78 3,878,442.00 6,873,873.71  1,192,517.20 11,944,832.91
Balance as on 31st Ashad 2078 6,686,485.25 - 8,994,493.57  1,192,517.20 - 16,873,496.02

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78
o

| 185




#®, aifRen fawr ¥ fafaes

Garima Bikas Bank Limited

st e
AT, WTEATET

WH A e ey

S W IO N
Ersuil it dboeiSinab irp. 02

frers &% gafdwo fsm e S
TAE: A3 75 e e oes o faf 20090, o8
T 44
i frerer e P,
" wnfrere, wEET |

Fersrer: wrsaier oo faeron wra e Rrefr P s wEn |

A EE TS W aEn 1w ferm g e T anaew wew R i
Taftdast wr o 3008 0c O [RTEERT FETITAN Ot AtsTs gaver mar frr ffereEr
wifaFal wErr fawra dw Fatwes=md afer sirerr ofssn Sware wTeW avEl ge0 06
FILEE S0 o (W 1 wm derae e et A A g uw 9 9 g
oTE ATE E Y600 TIAYEW FA I THEW 19909 38E sy cnnfy e edE Wy wme A
FarT g A sl Fay wwrd? wvy) avravE) §19E 907 AEiATE FAT STEETE WA 9

Wt W Tw R e Brew O ffade r wires mem Frew o9 fafmeeer
i o woee e & el v Ty seegrE fre, AR W ST P, e
FrrE e (Statement of Comprehensive Income), 775 W17 F=7W, ZieEmT Auar wiaees
mmmmwmwmmﬁmmmmmﬂr

; wat BRauwr FereTET WRAOET 3T FEIARE T STEvHeEeE
m#mmhmmﬁﬂwu}mﬂquﬁﬂﬁﬁ
TEE WA J0NSSx BT AT AR A ey P gERg S T weRiT v
AfTE WERT WA AT T

01 HE ey by HeEr W 0N, 003 AR A T e T WAEeT TR |
3y Fwarer fre wrer fedreerrm st o i =i fafasr Portfolic Management Service
(PMS) il T SRR AR T AR AN ®W TEW AT g J

FOH FAET G T eRr ffermEr dme o Poieey wivemn miim PMS @ omETaEeTE
sfW T A T AR AATE TEE TETY WA Y T AR TE BT

@ e S wrfy wee R A 9% oo0g SHITEH W@ SIS 9T AR S
Tarefre wrred Foenan Sl STeareRT QTETHr WAl TR |

L wO gATE 7 mpesneE, EA wgmiiAmE fairaae, oww ufrem (KYC), S
A, ATTAN FTAAE (AT AT SETTE, A7 arTre a4 oW S

FALT,
s s—
FETET AT
F-fATE

Wt Fmre e &, Fw oy favirr s Fram o
oft drqrey areg S, Pararer S epafrien Pasrr, amaieerT waE

186 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78




A aifen faowr= Yo fafids

@7 Garima Bikas Bank Limited

T ST/ faraer qen anfte foier foeror yehre Freermt Jure U S, fasm s gufaero faummht fafa 065/90/00 @1 93 W@
fa o g fareaerma i oss /9%, 1 o AT T feHeh! T :

fadem 4. () T : v ST Tode oarers (g T4 TraerdT Savas Teshd § Wbl TR 3T o | 91 fages g oy
TRl SR TRIEA SRR ST T |

Fadem . () TraeemT : TS W 913 | T AU TR FSY STeY e WgEehah] SRR SIFehRIshT T ST TTEa |
faderm . (3) wraamn : 3T STgER TRA SHERT Y TR |
9 . (¥) e« fdyH SI9ER TRA =R STy e |

GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78 | 187
L s O




P aiflRen i ¥ fafads

Garima Bikas Bank Limited

THT TFIT

4 ()

e} Aok TERORAHHT HINeHeh! i T&d
TR faenTd Sk fafHeeeh! Jererasien! v Heel fae

Tifareheh! e

TRt Siehenl ST GST %. 3,2%,59,53,904/0T
(< 318l TRTTesl HUS TehTHT ARG STATET BT
T 99 U T U1 3718 0 B | STHens g
IR T. 900/- H A 3,2%,59,539/0y (A
T Ao ARG THTHT TR NS T Tehel 19
YA UiE) A HIEROT IEREr faarsE

TRTR B |

Henfera e

ToreRTa Sehent STRT YTt ©.¥,4%,05,93,40915%,
(BTERTT TR T 3AFEET RS S A
e R U9 T3 Tk I @1 3 A
1S | JEaE Ui IR T q00/- H I
¥,4%,05,93%109 (AR HUS TR >
3113 TR 91 99 e S9rerd 97 T) o
TTROT SERAT T T 51

4 (M

fasTa Siehenl IA1 USTT %.3,3%,59,53,904j0T
(fa o7l =Tssl s TehTHT g ST 85T
Teh T3 9= T U1 3718 /1) g |

forepma Sishen! o1 USil ©.¥,4%,05,93,40915%,
(318RGT =R 37 IATEIS! HS S T e
TR UTE T Teh T 491 3 A1) g |

TN T TATeh] HROT

9% fawra g IR faaeo
TR YT aot T Seheht
g Yot ¥q  wfaer
WA HETash  FHgeh
YA HEH THH
AT YT 908,599 ek
T PR fTsRRE
THI THART FROT e
Sehen! SR a4 <R gt
g & TR |

188 | GARIMA BIKAS BANK LIMITED ANNUAL REPORT 2077/78




A aifen faowr= Yo fafids

@7 Garima Bikas Bank Limited

FINANGIAL HIGHLIGHTS

CAPITAL

.20, 4.53 . 279 i.ia E X

Rs. in Billion

FY 2073-74 2074-T5 207576 2076-TT 2077-78

DEPOSIT

As, in Billion

FY 2073-T4 2074-75 207 5-F6

DEPOSIT MIX

Asadh End 2078

@ Current -Rs. 1,403,817,537
@ call - Rs. 7,182,716,460
@ Saving - Rs. 18,111,828,235

@ Fixed -Rs 39,513.432,169
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Rs. in Billion

FY 2073-74 2074-75 207576 207677 207778

LOAN MIX

Asadh End 2078

Loan Mix Amount

m 5107,096.45

LT TS
Comers L 39525252

0.87*%
2.44
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< Garima Bikas Bank Limited

OPERATING PROFIT

Rs. in Million

FY 2077-78
FY 2076-7T7

kY 2Z075-76

FY 2074-75
FY 2073-74

NET PROFIT

FET
577.3

| 394.4
469.8

Re. in Milllon

h*::.

A FY.2077-78

Iy eulit

EY2076-77

FY.2075-76

FY 2074-75
FY 2073-74
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Earning Per Share (EPS)

21.32
A

EPS in Rs.

FY 2073-74 2074-75 207575 207677 207778,

NO. OF STAFF NO. OF BRANCHES

EY g = W

3 "1 (=
207778 307778 106

FY
2076-77

e

FY
2075-76

FY
2074-75
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